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BEFORE THE
SURFACE TRANSPORTATION BOARD

STB DOCKET NO. AB-1020X
EAST PENN RAILROAD, LLC

-ABANDONMENT EXEMPTION-
IN BERKS AND MONTGOMERY COUNTIES, PA

PROTEST OF BERKS COUNTY, PA

INTRODUCTION

By Decision served August 20, 20C8, the Board provided
nctice of the filing of an unverified Petition for
Exemption by East Penn Railroad, LLC (“ESPN”), seeking
permissicn .to akandon a line of railrcad (the Colebrookdale
Branch or simply “The Branch”) extending from MP 0.0 in
Pottstown, Montgomery County to MP 8.6 in Boyertown, Berks
County, all in the Commonwealth of Pennsylvania. See, Map

A, annexed hereto as Exhibit Scott-3. The Decision sets

Sertember 9, 2008, as the due date fcr submitting protests.
Berks County, PA [“Berks”, prctests this akandonment
on the grcunds <that the ©petition lacks sufficient
informaticn for the Bcard to make a decision. The Petition
should be rejected and ESPN required tc file & fcrmal

application If it wishes tz pursue this matter. Berks

szemits witn tnis  Frotest as Exhibit A the verified
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FACTUAL BACKGROUND

Berks is a pciitical subdivision in the Commcrnwealth
cf Pennsylvania with a toctal population o©of slightly more

thar. 403,200 peop.e as of Z00s6. Lecated iIn the eastern

pcrticn of the State, Berxs lies o the immediate west cf
the five ccunty Philsdeiphia metrcpolitan area. In terms
cf land wuse, Berks presents a mixture of residential,
commercial, and 1light industrial development. Berks is
served'by a network of rail lires. Among them, The Branch
connects Beyertown Borough, Colebrcokdale Township, ard
Douglas Tcwnship with the Philadelphia-Harrisburg mainline
of Norfolk Southern Railroad (“NS”, at Pottstown.

The ranch has had a iong and colorful history.

Chartered by act of the Pennsylvania Legislature in 1

(0]

65,
as the Colebrcokxdaie Railrzad, the Branch was zcristructad
by 1869 and extended from Pottstcwn peycnd 3cyertown, its
currer.t terminus, to Bartc, a distarce cf 13 miles. Afrer

the Reading Raiircad filed for bankruptcy in 1371, the

o
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subsidy program cf the Regicnal Raili Recrganization Act,
J.8.C. 701 et. seq. Eventually, Pennsylvania’s Cepartment
cf Transpcrtation (“Penn ©COT”: acguired The EBranch and
leased it to a succession cf short line railrcad cperatcrs.
Anxious to preserve this rail asset permanently, Berks
purchased The Branch from Penn 32CT fcr 5$148,000 in 2001.
See, Scctt VS at Para. 10. Believing that short 1line
railroad Penn Eastern Rail Lines, Inc. {(“PERL”),- would
preserve service over the Branch indefinitely, Berks sold
The Branch to PERL in 2003 for $177,000. See, Scott VS at
Para. 10. In July 2007, PERL was merged into ESEN and ESPEN
was acquired by its current cwner, Regional Rail, LLC, in
late 2007. Yere months later - in April 2C08 - ESEN
initiated this abandcocrnment proceeding by circulating a
draft Environmental and Historic Repcrt (“EHR”, as required
ts seeking

=

icns as a prereguisite

cr

by the Becard’s regila

W

akbardenment authority. The timing of the prelication

. Sce, USRA Final System Plan, V. I1 at 442 (USRA Line No. 909), July 26, 1975.
° PERL was owned at the time by John Nolan.




Taking any meaningful attempt T aevelcp néwWw cusiness on
the Branch cr to ascertain 1ts pro

Trhe RBranch is a stub-ended rail Zine wiih cne current

'

& Glass Ccmpany, Inc. Jeontrary to

n

customer, Drug Plastic
the Petiticner’s representations that the line Zacks any
igrificant rpotential for dJdeveloping new custimers, Berks
has identified mulitiple potential custcmers on or near the
Branch. These pctential customers include quarries,
fcundries, <concrete plants, manufacturing facilities bote |
even a majocr naticnal retailer (Wai-Mart; which recently
located a large store adiacent to the former railroad
right-of-way in Bechtelsville, PFA.
Potential rail customers include:

e Cabot Supermetals Corporation (“Cakot”}. Cabot
utilized The Branch in 2005 and 2007 for shipping
cutbound loads c¢f  hazardcus waste that it
translcaded frem truck to rail.

e Bcyertown Fcundary {(“Foundry”, . The Brancnh
currently terminates at Fcundry’'s facility.,

-

ne guarries, Inc. {“Marcin”,. As

O

e Martin St

ied

=t

discussed in more de*tail ir. Ezd Martin’s ver:i

statement, the Martins cperate a stcne guarry in

[P
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Bacsrntelsvilie alzn3y an zbandon=d porxticn ©If The
Eranzh dfapproxirazely 1.2 nmiles alle norih zf the
Foundry, . To cffset tne large Lrnor2as=s in f.el

pr.ces he s experiencing, ¥z. Martin Iis willing
To shift to rail a significant pertion (502 cr
250,0C0 tons) of his arnual 530,020 +ten cutkcund
stcre traffic moving tc custcmers in scuthern New
Jersey. See, Martin VS at Para. 10.
Rahn’'s Ccncrete {Rahn’s}). Martin’s tenant
operates a ccorcrete rplant which utilizes sand
which 1is presently transpcrted by truck £from
Southern New Jersey tc Bechtelsville.
Berks Products (Berks). Another concrete plant in
nearby Gilkertsville which 1likewise trucks in
sand from South Jersey. Collectively, Rahn’s and
Berks require 80 to 100 thousand tons of sand per
year. See, Martin V& at Fara. 5.
Trap Rcck Cuarries, Ccugias Tcwnship, PA.
Bechtelsville Asphait, ancother Martin tenant.
Haines & Kikblehouse, a ccnglomerate having an
cwnershir interest In several local busiresses.
Branch Ecssesses ccnsideraple histcric

ce and snou.d pre preserved. The Czlebrockdale

n



Failrcad served T~ link +rne nzscent ircn inx.stry to the
Main Zine c-f zh2 Rsading Railrcel at Potistown. The slaven
tridges on tne existing ranch are al: of hkistoric
segnificance. Twz ¢f trne briages represent vernips the _ast
in-service timter +trestles in the region. A stcne arch
bridge and steel wviaduct crcsses the Manatawny CZreek ac
Pire Fcrge. Tre Branch traverses undeveloped terrain and
represents an outstanding worxing example cof 19" Century
railroad engineerirg. See, Scctt VS at Para. 7.

The EHR furnished by ESPN to the Bcard’s SEA should
have, but failed to, disclocse that the Branch meets at
least three and potentially all four criteria used to
establish National Register eligibility {(ncte that a

resource needs to meet only one such criteria

Additionally,

to be found

ESFEN

eligible for the National Register).’

failed to describe, as reguired, the impact the abandonment

would have on adjacent histcric structures—including

thematically related National Register and Register-

eligikle prcperties. Lastiy, ESPN failed to initiate the

required review of the railrcad elevern bridges and trestles

on the Branch, a1l of which are very likely to ke

determined Naticrnal Register-eligible, even while prcpecsing

' The Boyertown Area Historical Society ("BAHS™) reports there exists an Indian burial mound in the
vicinity of Pine Forge. See, BAHS letter attached to Exhibit Scott-3. Further investigation is necessary to
determine the proximity of the site to the Branch. [f proximate, the site would satisfy the National Register
inclusion criterion of likely yielding important historical or pre-historical information.
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the sufficiency c¢f the acandonment propcsa- itself, and the

H

Becard shouid acccrdingly dery the Petiticn as insuificient

for its intended purpcse.

THE APPLICABLE ABANDONMENT STANDARD

w

Section 108(03(d) c¢f the I.C.C. Terminaticn Act (“The
Act”), 49 U.S.C. 10101 et seg., provides that a rail
carrier providing trarsportation subject to the Board’s
surisdiction may akandon a line and discontinue service
over it only if the Board finds that the present or future
piblic convenience and necessit require or permit the
abandonment cr disccntinuance. In making that

determination, the Board utilizes the public convenience

and rnecessity test articulated in cases such as Purcell v.

United States, 315 U.S. 281, 284 (1947}, Ccicradc v. United

tates, 271 U.S. 153, 168-9 ;19z6), and Illincis v. United

States, €66 F.2d 106¢ (.981). Briefly, it Lkalances the
interests of affected shiprers, the community, the carrier,
arnd interstate ccmmerce generally. The Board will examine

both the current and iikely £fut.re neea fcr rail service cn
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the lire, as well as :he boarden on Toe Jarrilerx ~f
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continaing o mainTain and cperste the line! and an

interszate ccmmerce .through tyingy up veluabls rescurzes in
less rproductive uses). Tne ralliroad has the Lburcen
demcnstrating that the continued cperation cf the line it
prcpsses tc abandon wculd be an uniustified burden cn I-ne
carrier and on intzerstate ccmmerce.

As a matter of practice, most railrcads tcday chcose
to seek apandonmert authcrizaticn by seeking an exemption
from the formal applicaticn procedures of section 10903.
Typicalliy, the types o¢f akandonment and disccntinuance
proposals that are authcrized through the exempticn process
are those where shippers or public entities 4o not contest
the abandcnment or, if they do contest it, the revenue from

the traffic on the iire is clearly marginal compared to the

cost of operating the line. See, Boston and Maire

Corporaticn—Abandcnment Exemption—In Hartfcrd and New Haven

Counties, CT, STB LCocket No. AB-32 (Sub-Nc. 75X) et al.,

slip op. at 5 (STB sexwved Cec. 31, 1996) (“Bostcn and

Maine”); Tulare Valley Railrcad Company—Abandorment and

Jiscentirnuance Exempt:icon—In Tulare and Kern Ccunties, 24,

il

STB [Cccket No. AB-397 (Sub-lNe. 5Xi, slip cp. at 38 {357B

served Fep. 21, 1997) (“Tuliare Ccunty”;:; San Joaguin Valley

Railroad Company-Acandonment Exemption—In Kings and rresns




vyeoning and Co.crazde  Rzilroac  Comeany, Inc.—Abanaonnent
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TXempticn—In <Caronsn Zoanty, WY, 3TB Zocoketn i

Nc. EX;, siig cp. at 4, Served Novemcer 1C, ZCCZ4:“WYZC I7;.
Crnder 49 J.S.C 10502, +n Becard will exemgt a
transaction or service from the regulatory gprocedures and
requiirements <f 45 U.S.C. 10903 when it finds cthat: ()
cortirued regulation is not recessary to carry out the rail
transportation policy of 49 U.S.C. 1C1C1l; and (2) either
(a) the transacticn is o¢f limited scope, or (b} regulation

is not necessary to prctect shippers from the abuse of

market power. See, e.qg., Union Pacific Railrcad Company-—

Abandonment Exemption—In [Couglas and Sarpy Ccunties, NE,

STB Docket No. AB-33 (Sub-No. 260X), Served July 23, 20083.
As 1in anry abandonment case, whether authority is
sought Dby appiication or petition, the railrcad must
demonstrate that the 1line 1in guestion 1is a burden on
interstate ccmmerce. Typically, 1in an attempt %o make that
showing, the carrier submits evidence %to demcnstrate that
the costs it incurs exceed the revernues attrikuzacle to the
line. While apandenment decisicns are nct pasad soclely on
mathematical cemputations and censiderations, the

petitioner kEkears the purden o5f shewing that keeping the
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lire in service woula impese a kuridsn on vt tnat Lutweigrs

the harm tha:z wou.d pefall =tne shipring rcakliz, ana the

r3il line were acandoned. See, Zau.ey River Rz-.rcaa, LI

Abandornment and Zisccontinuance sf fService—In Webster and

Nicholas Counties, W/, 5TB [Cccketr Mo, AB-t59 [Sub-No. 1X;

~

et al., slic op. at 7 .Served: CJune 1¢&, 1389,

In short, the exempticn crrccess 1is appropriate when
the record is clear encugn to demonstrate that full
regulatory review 1is nct nrecessary to carry out the
naticnal rail transpcrtation policy. But where, as here,
there is an inadequate record, the petiticn will be denied

cutrignt. See, Boston and Maine, supra, at 6.

THE BOARD SHOULD REJECT ESPN’S PETITION
AS PROVIDING INSUFFICIENT INFORMATION

ESPN would have the Bcard believe that this line 1is
economically ncn-viable. ESPN’s evidence indicates The
Branch handled only 83 carlcads of £freigh:t generating
$53,526 in grcssrevenues in 2007 and is likely to hand.e
cnly 70 carZcads of freight generating gross revenues o
$43,190 fcr the Forecast year starting August 1, 2CCs.
Morecver, ESFN’s firancial data shows total aveidak.e cos<s

4 74 for the Fcrecast Year ard

in
-1

[

of $§163,256 for ZzZ0C7 and § ’

10



avcidabkle losses of 557,330 and 5#%1,55d for -hase twoe tinme
pericds.
Trhese figires are aeceiving. wnile 3er<s does not

dispute TSPN’'s carioad and revenue statiscics tre
’

n

respensikility £fcr achieving these paitry figures res

Y

rner, Berxs will show throug

()

squarely with the Petiti
evidence submitted in the attached verified statements cof
witnesses Scott, Landrioc and Martin that ESPN either
delikerazely ignored or else negligently overloccked
significant potentiai freight movements trat wculd have
generated sufficient reverue to have made The Branch
profitable. As witness Martin nas testified, his company
generates about 500,000 tons of stcre aggregate arnnually
moving to rail-served 1locations 1in southern New Jersey.
According to the witness, his gquarry did not previously use
rail because truck transportation rates have historically
been lower. However, track transportaticn ccsts have
dramatically ircreased over the past two years, making rail
transportation an attractiv alternative,. Martin is
prepared to cocmmit to shipping abcut 2,500 carloads (250
thcusand tcns) of stone to lNew Jersey destinaticns annually
provided he can obtain rail rates tnat are competitive with

truck. See, Martin VS at Para. 10.

11
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failure <o market its rai. lire is highly atypical cf short
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iine railircad ogerator
motivaticn may well be to scrap the 1lirne rather <tnan
developing commen carrier business over ir.

ESPN’s <cecst data s even more mystifying. ESPN
represents that the following items make up the principal
costs of operating The Branch: actual transportaticn costs,
normalized track maintenance costs, maintenance of
equipment ccsts, depreciation, general and administrative
costs, and oppcrtunity costs. Berks will discuss each in
turn.

ESPN’s advises the Bcard and the public that its

transportation costs were $35,149 for 2007 and will amcunt

to $36,347 for the Focrecast Year. These transportaticn
costs reportedly «consist of *three elements: wages and
benefits, fuel <ccsts, and libe c©il costs. In its
workpagers, ESPN represerts that these ccosts are tased wugen
its system-wide average cocsts of $15 per hcur for izbsr and

E Y

$4.13 per hour for benefits, system wide per locomorive

Y

fuel costs of $3,189 and lube costs ¢of $109 -ESPN adj.sts

12
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Forecast Year' . Ine Braro sacusd ncte ESPN’s respense o

Berks’ Irnterrcgat:cry Nc. .1 zanrnexed hersto as txhipit L,
fails %o disclcse its ctotal numker cf empleoyees or the

total wages and kenelits pald to its workforce. Here, ESFHN

highly evasive ana non-

«Q

engages in a pattern cf providin
responsive answers %tc Berxs’ legitimate discovery reguests.
Nowhere is this pattern more apparent than in the instant
circumstance.

The Petiticn indicates at page 9 for 2Z20C7 and page 13
for the Forecast Year that ESFN employs a twc-man crew
working 8 hours per day fcr 104 work days (twice per week
service). As Berks’ expert indicates, there is nro
justification for the train crew taking eight hours on less
than two cars movements per cperating day over a 8.6 mile
line. Mr. Zandrio estimates it shculd take about 30
minutes at each end interchanging cars at Fottstcwn and
spetting cars for the customer at Boyertown. i1f one
ccrisiders the line cperating conditicen at Federal Railroad
Administration (FRAR! Class Cne Tracx Safety Standards, then
the cperating speed is tern miles per hour. On an 3.6 nile
long line it is nc mocre than cn2 nhour in each directicnh.
Thus the total train crew time shouid cnly be cperating

three hcurs each day. App.yirg ¥r. Landrio’s estimates t3

13
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costs, prcduces a total TransporTaticon coost Scr 290 of
cr.ly $15,254., Zee, Landric %S at 3. For the Forecast Year
the *ranscortaticn expense wou-d ke §15,71Z2. In each
irstance, actual transpcrtaticn expense is less :<hisn half

of the amcunt claimed by ESFZN in their Petition.

ESPN nas used system rrcrates on several items to
claim the unprcfitabiiity of the railroad. As tre County’s
expert witness Gary lLandrio Indicates, while pro-rates can
be appropriate, +they must hkave a basis which <clearly
mirrors the actual costs Incurred. See, Landrio VS at 3. In
the utter absence of system cost figures, ESPN’s expense
representations are unverifiable, and the Board should thus
regard them as arbitrary, capricicus and non-probative.

Regarding track maintenance <costs and equipment

maintenance costs (discussed separately below), ESPN avails
itself of the Board’s practice cf allowing railrcads to
take “normalized maintenance expenses” for Federal Railroad
Administration track maintenance expenses whether or not
the carrier actually incurs these exrenses, claiming §6,500
per mile [$55,20C,. However, In ruling cr the sufficiency
of ESPN’s prcofs, the Bcard shculd take intc acccunt that

csTz c¢f its train crews

Q

ESPN alsc claims not only the

performing maintenance expenses on track, but also cn -its



LN -, - e o) ~, =~ = T - - ~ Laal - h

~ClomMOTIVE 23 ¢S=parale <SXpEnsSe Ling Jlels STL8 Trlp.e-
- - —~ = - - - - e

counting o©I the Zost of non-transportation activities

Trners, ZSPN discicses that the tra:n crew perfcrms certain
mainrtenance £funcztions cn the Line and maintenarce items on
the lcccmctive. ESPN provides no explanation as to hcw this
trichotecmy of «respcnsibilities is appcrticred £or cost

ccounting purposes. The ctual cost c¢cf the Line and
locomotive mainternance perfcrmed by the train crew are
ircorporated within ESPN’s alleged <transpcrtaticn expense
of $36,347. See, Petition at 2. Therefore, also claimir
“normaiized” track and 1lccomotive maintenance <ccsts as
expense 1items constitutes impermissible intermingiing of
apples (actual costs) with oranges (normalized costs) for
the same activities.

ESPN premises its maintenance c¢f equipment ccsts on

system~-wide average costs to maintain its locomotive fleet.
Althcugh this is ncrmally an acceptable way fcr determining
these costs, the Board must reject ESPN’s methozology here.
ESPN's petiticrn cites pages 2 and 4 cf its work papers for

taticn of these costs for 2027 and the Forecas:t Year;

(9]

cmp:

[

3

.cwever, the Clost Worksheet is ambiguous and contains no

written explaraticn as to how these figures were

15
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determined.
1tocomotive malntenance expenses, SYSIem-w.oa2  wages and

Zrirge penefits c<f $44£,34. arna scmethling called

34 fcr pcth time rericas.

29

1C4,

0
Fh
ur

of what ccrmprises “Lcco Mice”. Cces it represent gparts and
supp.ies and/cr machinery and toslis? Dees it a_sco incliuage
any element &f labor, pernzps duplicating the wage ard
fringe Lerefit figure? The r=ader is left to their cwn
devices to decipher this cecmputation. The work sheet
suggests (but does rnot state) that ESEN has a locomotive
fleet of 13 engines sc dividing wages and fringes and “Loco
Mtce” each by 1§.and then adding these two figures does
produce the $11,433 figure cited a- page 9 of the Petition.®
But how do the maintenance expenses on a 7l-year-old
locomotive ccmpare with the much younger engines in ESPN’s
fleet?®> No data ié provided in response to the County’s
discovery regquests, and the Board 1is consequently left to
speculate.

Berks’ expert witness points out that when a
locomotive is only usea rcughly three cr four hours twice a
weekx for a total of oniy 312 hours per year, {52 tirmes 2

-

trips per week times 3 hours per trip), the locomctive dces

The Forecast Year figure is $11,776 on page 13 adjusted for inflation.
5 See ESPN's Response to Berks™ demand for production of documents No. 6.

16
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alizcate mwaintsnanze cCoosts Mocst locersiives con short

L)

cver 2,080 hours per vyear. Therefcre it

wciuild seem reascnable In this case o clalm cniy about 1E%
of the system average cf locomotive mainterance. Acccrding
to Mr. Landric, this would reauce the equipment maintenance
cost from ESPN’s prcjected figure of $11,433 to only

$1,714.95 fcor 2007 (See, Landric VS at 4) and, by adtusting

for 3% inflaticn, to $1,76€.39% for tne Forecast Year.

Depreciation 1s the next comporent of ESPN’s cc¢st
structure for The Branch. Citing to work Eaper pages 2 and
4 for 2007 and the Forecast Year, respectively, ESPN states
that the locomotive assigned tc The Branch incurs an annual
depreciatior. expense cf $3,139. Yet it provides no basis
fcr this assertion. ESPN does not provide an appraisal for
the engine or the basis for depreciaticn. ESPN disclioses
at page 129 of the Petition that the engine has ar un-
depreciated [(book, value of $47,079. ESPN’s Response %o
Cccument Production Request Nc. 5 incicates the locomotive

was acqguired August 28, 2077 for $47,1%8. Sirce that time

17
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3PN calcu_ates the Return Tn Value
Lecemectives.,  Any reducticn in tne bock value cf the engine
will lower the ccrrespcnding Return con Value - Loccomctives

figure.

Gererzl and administrative costs (“G&A”) represent th

next majcr expense category that Berks is challenging. G&A
repcrtedly tctaled $44,281 fcr 2C07 and are projected as
525,559 for the Forecast Year. ZSPEN’s actual
administrative costs are prcvided fcr only two items:
electric expense of $1,1C2 and signal maintenance
contractor expense cf $1,680. These numbers leave $42;O99
which is said to be allocated cn a mileage basis over the
entire system. Total system miles are reportedly 251.1

total system miles.’ Based c¢n these numbers the Branch

mileage is 3.4% of the total. Working backwards prcvides a

¢ ESPN. which utilizes straight line depreciation accounting methodology, attributed a 15 year lifespan to
the SW 900 M lecomotive upon its acquisition.

7 In Surface Transportation Board (STB) Finance Docket No. 35056, decided July 3. 2007, John C. Nolan,
a noncarrier individual, Penn Eastern Rail Lines, Inc. and East Penn Railways Inc. jointly filed a verified
notice of exemption to merge two existing rail carriers into one surviving rail corporation (ESPN) in order
to simplify the corporate structures. ESPN will operate approximately 251.1 miles of railroad line which
will be owned by ESPN. The rail lines include: Octoraro Line (25.6 miles), Wilmington & Northern Line
(29 miles), Lancaster Northern (12.1 miles) Colebrookdale Line (8.6 miles). Manheim Line {1 mile),
Kutztown Line (4.1 miles), Perkiomen Line (15.6 miles), Quakertown Line (10 miles), Chester Valley Line
{2 miles), Bristol Terminal (1.7 miles), and North Philadelphia Contract Switching {5 miles). The STB
decision stated that ESPN intended to consummate the transaction on or about July 27, 2007. ESPN will
interchange freight with Norfolk Southern, CSX. and Brandywine Valley Railway.
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insurance whicnh is factcred cy tctal rayroll arnd/or revenae
caliculations. With only 8% Z0C
actyal <crew time c¢on 1ine the allccaticn weuld ke much
smaller. If the administraticn costs were pased on tota
system carioads of §,:03° the 89 caricads amount to only
i.1% of the tectal. This would lower this allocation tc
$13,620, ({$1,238,205 times 1..%). This <charge would in
turn lower the general ard administrative costs o $16,402.
The final ccmponent comprising ESPN’s coperating 1loss

is the “opportunity cost” for deploying assets that could

arguably be deployed in a mcre productive way. Under

Abandonment Regulations-Costing, 3 I.C.C.2d 340 (1987}, the

opportunity cost of rocad property 1is computed on an
investment base equal to the sum cf: i1} allowakle wcrxing
capital; {2) the net liguidation value (NLV} of the line;
and (3) current income tax benefits (if any) resulting from

abandcnment. The Investment base [or valuation zf the rcaa

properties) 1is multiplied ky the current rominal rate of

* Information about ESPN was furnished by its Office Manager, Diane Klein to the Railroad Retirement
Board published in Board Coverage Decision 08-08. Ms. Klein further stated that ESPN provides common
carrier freight service and expects to handle approximately 8,100 carloads of freight annually.
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return, to yield *he nominal returnm on o valzoe. Urnaer 439 CER
- ] - - < - -~ ~ b - - ~
Z182,34 .3, tre rate 0of ret.rn used tz Ccalcu.ate returzn 2on

s most racent after-tax
cost cf capital finding for the railread :ndustry Is used

as a kasis for develcping the zappropriate nominal rate of

return., The ncminal return is then adjusted by arplying a
hciding gairn (or lecss) to reflect the Increase {or

decrease; in value a carrier will exrect to realize by

holdirng assets for cne additicnal year. San Jcaquin Valley

Railroad <Company-Abandorment Exermption-In Tulare County,

CA, STB Docket No. AB-398 (Sub-No. 7X) (Served: June 6,

2008) (“San Joaguin”). In addition, the Bocard has adjusted

the nominal rate of return to reflect its most recent cost

of capital determination in Railrocad Cost of Capital -

2006, STB Ex Parte No. 558 (Sub Ne. 10) (Served Apr. 15,
2008). Id. at 4.

ESPN preovides a salvage value of $1,082,C00 for <he
track materials comprising the Branch, whicn is repcrtedly
the highest of seven salvage bids it has received fcor The
Branch. Hcwever, ESPN fails to rprecvide a net saivage
valie, ncr does it present any c¢f considerakle track
salvage costs such as removing triack and ties, transporting

SCrag materia:is, restcraticn of grade Jrossirgs,
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$4€C, 207, witn that ccst attricutable
crcssings and removing six pridges. See, Landrio VS at 6
I o

ard 7. The ne% salvage value 0f the track materials is trnus

raeduced tc $6CZ,GC0°7.

of tre

[ L]
H
<«

"

ESPFN’s alsc grossly cvarstates the
underlying real estate as 3$995,556. The Board should reécall
that Berks Ccunty scld the track and real estate tc ESPN’s
predecessor in 28032, on.iy five years ago, for $177,009.

Aside from the lack of any appraisal, aralysis of

comparable prcperty va-ues, or even a verified statement
frcm a real estate professional, ESPN boldly asserts that
95% of the 64 acres comprising the corridor is held in fee,
there will be a two-year sell off periocd, a 10% real estate
commnission, and limited holding costs.

While ESPN cites a 2001 decision upholding a 13.6%
discount, there have ©bpeen significant changes in the
naticn’s economic climate since then. 3erks County
believes that sale cf tne right cf way woulid take at least
three and mayke as manry as five vyears. Morecver, thne
increased difficulity in oktaining kank lcans combined with
failing real estate wvaluaes in rural or far szburban

districts will make tnis right cf way much narder to sell

21
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quzckly.

scuth of 3Beoyertocwn s Steerly sloped, crisscrosssd by
- -~ -~ ~ 71 .- P . P ] RN T s -
streams and gernerally ~ndeve_oreln; conseguently noT

conducive teo alternative land Zses. See, Scott V3 at Fara.
1. Such real estate rossesses little intrinsic va%ae
except as a rai_rcad.

Finally, ZSPN maxes ro referernce to nmitigaticn
measures such as environmental remediation that may ke
required to transfcrm the right of way iInto a readily
saleable asset. Taking <c©ne foregoing factors intc
consideration, the <County’s expert witness estimates the
60.8 acre right-cf-way has a market wvalue o©of about §$6,000
per acre less 133 sell-off costs, or $217,376. See, Landrio
VS at 7.

Accordingly, the Board should adopt the more
reasonable and 1realistic Valuation Before Holdirng Gain
postulated by *the County’'s expert as $919,376. The
County’s expert further postulates a 14.98% ©ccst of
capital, producirg an opportunity ccst cf $137,723. Adding

cauces

n
-
=)
[}
O
o
Ne)
51

the Forecast Year avcidable loss figure of
an estimated subsidy payment of $156,822. See, Landric VS

at 8.
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ESPN’'S PETITION SHOULD BE REJECTED UNDER
ESTABLISHED BOARD ABANDONMENT PRECEDENT

Tror. a revenue ccersgective, The 2ranch has bketter
eccremics than scme lines where tne Bcard nas Jdeclined to
allcw the «carrier to seex acanderment authority oy

-

exempticn. See, e.g., WYCC I surra; SPRCC, supras and San

coaguin, sugra. Ww¥CC I Invcived the abandcrment cf a rail

line that nad not seen any traffic ir 18 menths alzhcugh a
new shipper offered the prospect cf a substantial amount cof
traffic {which ultimately never materialized). Id. at 3.
SPROC involved 96 carloads in 2CC4 and 155 carloads during
the first 4.5 months of 2005 cn 76 miles. Id. at 2. San
Jeaquin involved 39, 67, and 79 carloads for 2005, 20Cs,
and 2007, respectively, over about 30.5 miles. Id. at 2.
By contrast The Branch handled 95, 93, and 8% carlcads for
2005, 2006, and 2007, respectively, over about 8.6 miles.
ESPN projects the 2008 carlicads will be 70 for the year.
And those figures do not even include another §21,000 to
$29,C00 in car stcrage revenues. Petition at €, 7, ard 11.

The Board placed considerable weight in San Joaguin cn

the fact that cne shipper’s traffic had dcubied £frocm 2005
to 2007, was _ikely to increase further, and it nad made a

substantial investment in orline rail facilities. Here

Martin Stone Quarries states *hat it is prepared <o discuss



nas ngct even apreared o nave maze the
its business. Martin VS at Para. 2. Mar=.n Stcne
guarries’ traffic would likely make the Brz

Commissioner Scott states that abandonment of The

-

Branch will have an adverse impact con the Cocuirty arnd its
ability to attract industry. See, Scott VS at Para. 15.
nasmuch as Berks desires tc retain Martin Stone Quarries
as a local iIndustry, it wants to persuaage this custcmer to
shift as much of its traffic as pcssikle to rail. Red
Martin estimates %tne present total reliance upcrn truck
transportation of stone and sand to and from South Jersey
generates roughly 35,000 to 40,000 trips per year (See,
Martin VS at Para. 4 and 5) is damaging to county roads and
presents significant rcad <congestion, alr and noise
poliution, and safety prcblems. Loss of the Branch will
aiso cost the Ccunty lecst empleoyment and tax revenues
because prospective iIndustries will not Iccate in Berks
County without the availability of rail service.

tinally, Petitioner’s Zfailure <=«¢ submit underlying
support for its revenues, operating ccsts, asset values, or

opportunity costs is fatal tc its Petition. See, e.qg.,

[€3]
L49)

WYCC I, supra, at 4; 2CC, supra, at £; and San Jcaqguin,



http://subm.it

. - i ¢ - w A% -~ s~ -~ . - - - -~ " & &
suprz, ar 7. whil ISFY nas s:ikmirczed a ootal of Sour
- = . - —_~=" Y ~ - - - -~
pages c¢f what 1t zalls ™“worgracers Ewe pagss each i-r

ol atate . - P Py = -l - - et e .
G0 nd che Fcorecast Yezar,, the papers 3¢ nIt indlcate wno

repared them or <the gual:ficsations <cf tre ©pregarer,

contain no explanaticn of the underlying assumptions and
calculations, and are thus nct readily understandable. As

the Becard stated in  SEROC, abcve, ESEN knew this
abardonmert proposal might be oppcsed and shculd nave filed
with its petiticn information sufficient ¢tc¢ support Its
request for the exemption. Id. at 5.

This akandonment fails under koth the Bcard’s PC&N
balarncing test and its exemption standard discussed abcve.
The Petition corntains insufficient ard possibly inaccurate
information to allow the Board to weigh the alleged adverse
impacts of the service upon the railroad. Testimony
presented by Berks shows that there is substantial traffic
to be had if ESPN will pursue it, that ESEN’s costs are
overstated, and The Branch may be profitable. Berks’
testimony also shcows tnat akandcocnment wi:il have a serious
and adverse effect upon the local community and concerns
such as congesticn, poliuticon, and hignway safety.

Similarly, ESPN has not satisfied the requirements cf
49 U.S.C. 12502 to cbtain an exemption. Akandcnment cf The

Branch would ke ccerntrary tc certain elements of the



- ’ - = 7 . -~ 4 ~ H . - A [ g ~
nration’s rail transportatisn policy, among fznem 43 ULS.C.
~ lal ’ ~ o~ - a -4 = - v Strm 'R P
12121 174) & szand rail transpcrtaticr. s3ysten witn
) L Y
- = 47 4 3 ) 3 I ~ “ntNn-
competition ameng rail and cther mcedes', 43 U.S.T. 020143,

icperate transpcrtation facilizies ard eguipment witihcut

), 49 CU.s8.C.

detrimen:z to the puprlic nealth and ssfety)

1C101{(9; (encourage hcnest and efficiernt maracgement of
railroads), and 4% T.8.C. 10171(14; i*o encourage and
promote energy conservation). Cliearly, abandcrment would

eliminate the pecssibility of rail competition for traffic
currently moving by highway. Eliminating the rail option
would be adverse to bkcth energy censervaticn and the
environment insofar rail is bcth a more energy efficiert
and cleaner fcrm of transportation than truck. Similarly,
retention of rail service would have fewer adverse impacts
on public health and safety than truck. Finally, how can
cne say that a rail carrier whose abandonment of a line
with the potential to serve a significant amcunt cof traffic
is “honestly and efficiently managed?”

CONCLUSION

Fcr all of these reasons the Bcard snculd reject

)
ESPN’s petiticn %o exempt the Colebrcokdale Branch from the
~

formal abandonment prcvisicons of 49 U.S.C. 1093C3. Sr.ould

ESEN desire to pursue this matter, the Board should require
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I, John D. Heffner, hereby certify that on September 9, 2008 a copy of the
foregoing "Protest” of Berks County. PA., was served by first-class mail on Karl

Morell.

John D. Heffger



EXHIBIT A



VERIFIED STAT=EMENT OF MARX SCOTT

I, MARK C. SCOTT, ESC., of full age, make the following

Verified Statement:

1. I am Chairman of the Berks County Commission, the governing
body of Berks Ccunty, PA (hereinafter "“Berks” or "“the County”).
I have been a County Ccmmissicner since first being elected in

1995, taking office in 1996.

2. I make this verified statement ©based wupon personal
knowledge in support of the County’s protest of the proposed
abandonment of the Colebrookdale Branch by the East Penn
Railroad, currently pending before the Board under Docket No.

AB-1020X.

3. Situated in southeastern Pennsylvania, Berks has a
population of slightly more than 400,000 people. The County
seat, the City of Reading, 1is 56 miles ncrthwest of Philadelphia
and the heart of the Delaware Valley region, one of the leading
industrial and trade centers in the nation. Berks is bordered by
Schuylkill County on the north, Lebancn and Lancaster Counties
on the west, Lehigh County on the east, and by Chester and

Montgomery Counties on the south. Despite its close proximity to



the Philadelphia metropolitan area, Berks is considered part cf
Pernsylvania Dutch Country. (SCURCE: Berks County Pennsyivania,
Ecoromic Resource Profile). Through numerocus federal and state
highways and turnpikes, +he County is linked to other major
cities such as New Ycrk (125 miles) and Baltimcre (97 miles).
The County 1s a diamond-shaped area of 864 sguare miles.
Sections of the Blue and South Mountains, two ridges of lthe
Appaiachian Mountain chain, form 1its northern and southern
boundaries with elevations averaging about 640 feet above sea
level. The Schuylkill River and several of its main tributaries

drain almost the entire county.

4. Berks County possesses a long and storied railroad
tradition. Berks County was the home of the Reading Railrocad.
Chartered in 1833, what became known as the Reading Railroad
flourished for more than 100 years as a major anthracite coal
transporter from the mining regions of southeastern Pennsylvania
to terminals in Jersey City, Philadelphia and elsewhere.
Following a 1long post-World War II decline, Reaading Railroad
declared bankruptcy in 1971. Most of Reading’s rail assets were
conveyed to Conrail in 1976. Conrail, in turn, was acquired by
Norfolk Southern and CSX in 1999. The former Reading lines fell

primarily within what became designated as NS territcry.



5. The Colebrookdale Branch of the former Reading Railroad
runs north and scuth, connecting with <the Norfolk Scuthern
Railway’s Philadelphia-Harrisburg Main 1Line at Pottstown. The
existing Branch 1is a spur tctaling 8.6 miles ir length,
terminating in Boyertown. See, Map A, annexed hereto as Exhibit
Scott-1. The Branch once extended an additicnal 4.4 miles to the
north, providing service to stations at New Berlinville (MP
8.7), Bechtelsville (MP 11.4), Eshbach (MP 12.3) and Barto (MP
13.0). See, Berks County 1895 Railroad Map annexed hereto as

Exhibit Scott-2.

6. The Branch today terminates at a bridge crossing North
Reading Ave. near 7' Street in Boyertown. The bridge, if and
when rehabilitated, would provide direct rail access to
Boyertown Foundry, an existing industrial property immediately
to the north. One mile further to the north is Martin Stone
Quarries, Inc. which 1s a potential source of significant
ffeight traffic for a short 1line railroad interested in
profitably operating the 1line. See, Verified Statement of Rod

Martin.

7. The Branch possesses considerable historic significance and
should be preserved. The Colebrookdale Railrcad was initially
chartered by the Pennsylvania Legislature in 1865 and completed
in 1869. The line served to link up-ccuntry Iron forges to the

3



Main Line of the Reading Railrcad at Pocttstown. See, Report of

Nathaniel Cuest, annexed heretoc as Exhipit Scctt-3 at pages 6-7

(nereinafter “Guest Repcrt”;. Tre 11 bridges on the existing
Branch are al: c¢f historic significance. Two o¢f the bridges
represent perhaps the last in-service timber trestles in the
region. A stone arch bridge and steel viaduct <crosses the
Manatawny Creek at Pine Forge. The Branch traverses undeveloped
terrain and represents an outstanding working example of 19

Century railrcad engineering. See, Guest Report at pages 10-11.

8. The County 1is seeking a short line railrcad operator to
replace ESPN, preserve the existing rail right-of-way for
current and potential customers, as well as to extend the right
of way to accommodate new customers including the Martin Quarry.
While the search for a replacement rail operator is ongoing, at
least one potential replacement rail operator has expressed

interest in the Branch to date.

9. In addition to <current Branch customer Drug Plastics,
Martin Stone Quarries and Boyertowr Foundry, other nearby
potential railroad customers include the following businesses:
Cabot Supermetals Corporation [Boyertown), Haines & Kibblehouse
(Dougiasville, PA), Trap Rock Quarry (Douglas Twp., PA}), Rahn’s
Concrete {Bechtelsvile), Bechtelsville Asphalt, and Berks
Products (Wyomissing). Tre Colebrocokdale vicirnity is rich in

4



mineral, served as a regional center of iron minirng activity
throughout the 19* and early 20" Centuries, and continues to be

a center of quarry activity today.

10. On December 31, 1998 the Pennsylvania Department of
Transportation (“PennDOT”) received an independent Valuaticn
Study of tne Branch from Man Line Management Services, Inc.
valuing the Branch at $416,000, including net track material
liquidation wvalue of $133,000. See, 1998 Valuation Study,

annexed hereto as Exhibit Scott-4.! The County subsequently

acquired the Branch from PennDOT on June 8, 2001 for $148,000.

See, Agreement of Sale, annexed hereto as Exhibit Scott-6. 1In
October 2002, PERL commissioned Leon G. Perkins, P.E. to insect
all bridges on its system. See, Perkins October 20C2 inspection
report for the Colebrookdale Branch, annexed hereto as Exhibit
Scott-7. On July 3, 2003, with knowledge of the condition of all
11 bridges on the Branch, PERL purchased the Branch from the

County for $177,000. See, Deed, annexed hereto as Exhibit Scott-

8.

11. The sale of the Branch was consummated with the County’s
understanding that purchaser would make an attempt to market the

Branch to potential customers. To the best cf my knowledge,

! The assessed value of the Branch was $334,000. See, Realty Transfer Tax Statement of Value at D (4),
annexed hereto as Exhibit Scott-5.



information and belief, neither ESPN, nor Regional Rail, LLC
ever discussed the Branch’s viability with County officials

before filing for abandonment authority.

12. While the County is aware that the liquidation of the
Branch might be the most attractive short term option to the
present operator, the long term public interest would be far
better served by replacing the present operator with an
entrepreneurial railroad operator who would seek to maximize its
return on investment by developing the Branch to its full
potential rather than seeking to recoup their investment by

liquidating the Branch.

13. ESPN has postulated an unrealistic and thus unreasonably
high net real estate value for its property, especially in light
of the declining commercial real estate market over the past two
years. Even assuming ESPN holds 95% of the real estate
comprising the Branch in fee =simple, as alleged in their
petition for abandonment authority; there exist multiple
significant impediments to a prompt sale of the right of way
including historic preservation issues, bridge and crossing
removal, environmental remediation and the like. South of
Boyertown, the existing right of way traverses terrain which is
thickly wooded, largely inaccessible by motor vehicle,
characterized by steep slopes and crisscrossed by streams. See,

6



Map A. The fcregoing characteristics c¢f the surrounding terrain,
coupled with the absence o0f level terrain adjacent to the right
of way, render the land unsuited for development or alternative

use as anything other than a trail.

14, Citizens have expressed concern to the Commissioners akout
the potential unlawful misuse of the railroad right of way by
off-road vehicle operators and other trespassers were

abandonment to be approved.

15. Adverse impacts upon the County likely to result from the
authorization of the propesed abandonment include loss of
potential industrial growth due to insufficient suitable freight
transportation alternatives, consequent over-reliance upon the
local roadway system, increased highway congestion, reduced
highway safety, an increase in the unemployment rate among blue
collar workers, loss of industrial capacity, and ultimately lost
tax revenues. To forestall such an unfavorable situation, the
County is willing to work with a responsible short line rail
operator to develop new sources of rail freight traffic, as well
as to explore additional avenues for revenue including
developing a scenic/tourist seasonal rail operation in Eastern

Berks and western Montgomery Counties.



16. The County is further willing to work with the
interchanging Class I railrcad (NS} to facilitate a smocth and

efficient partrership with the short line operator.

17. The County is further willing to assis% an entrepreneurial
short line railrocad cperator willing to invest in the Branch In
working with origin and destinaticn rail operators and shippers
to develop sufficient two-way traffic flow on the Branch. The
County has already received a letter expression of interest from

one such operator. See, Exhibit Scott-9.

18. As part of the County’s effort to identify potential rail
customers, the Berks County Mapping Office has compiled a
spreadsheet identifying commercial and industrial properties

adjoining the existing Branch. See, Exhibit Scott-10.

19. For the foregoing reasons, Berks County respectfully
requests the Bocard deny ESPN’s request for abandonment authority

of the Colebrookdale Branch.



VERIFICATION

Pursuant to 28 U.S.C. 1746, I declare and verify under
penalty of perjury under the laws of the United States of

America that the foregoing is true and correct.

Executed on: September JZL , 2008.

[signature]
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EXHIBIT SCOTT-3



E

Surface Transportation Board

395 E Street, SW
Washington, DC 20423-0001

Re:  Response o Environmental Report Historical Analysis
Docket Number AB_1020_0_X

Subbmitted by: Nathaniet C. Guest
4020 Prospect Hill Lane
Pottstown, Pennsylvania 19464

Background

As part of its Petition for Excmption for the Colebrookdale Railroad line, the East
Penn Railroad, LLC, (hercinafter "East Penn") submitted materials to the Penpsylvania
Historical and Museum Commission (hereinaftcr, "PHMC"), including a letter dated
Apri) 2, 2008, and a subsequent "Historic Report." Based on this information, the PHMC
determined that the Colebrookdale Railroad would pot be eligible for the National
Register of Historic Placcs.'

The PHMC review team stated that the materials provided indicated though that
the railroad was of "good physical integrity,” it had merely short commercial success,
served just one specific community, and that through East Penn’s documentation,
“[hlistorical significance was not proven.”? However, had East Penn provided a full and
fair disclosure of the historical significance of the ling, it is likely that the PHMC review
team's findings would bavc more accurately reflected the historically vital importance of
the line to many communitics. Moreover, it is equally likely a full and fair disclosure
would have proven the line's historical significance. Furthermore, a full and fair
disclosure by East Penn would have demonstrated that the line potentially meets three of
four criteria used 10 establish National Register eligibility (note that a resource needs to
mect only one such criteria to be found cligible for the National Register). Additionally,
East Pcon failed to disclose the impact the abandonment would have on adjacent historic
structures—including thematically related National Register and Register-cligible
properties. Lastly, East Penp did not disclose the fact that the cleven bridges and trestles
on the line are very likely to be determined National Register-cligible, failing to initiate
that revicw even though its proposed removal of rails, ties, etc, from the line would
directly and adverscly impact those resources.

While providing a historical analysis of the sort that East Penn should have
furnished to the PHMC is not appropriate here, key facts representative of those omitted
by LEast Penn arc provided to illustrate the type and extent of considerations that, it
provided, would have positively influenced the PHMC's determination of National
Register cligibility and finding of historical significance.

; PHMC Burenu for Historic Preservation : Key# 144317; ER¥ 03-1408-042-B
PHMC Review Team mecting notes; on file with materia) referenced in notc 1.

Page 1 of 12, Rebustal 1 Histaric Repors, STB Docker Number AB-1020x
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.E enn's Submission to the PH Failed to Accuratel rir e Histori

Imporstance of the Colebrookdale Railroad to the Numerous Communities Along the
Right-of-Way.

The text of the actual Historic Report is a scant five pages. The information used
by the PHMC to make its determination was only that "teadily available and in the
railroad's possession™ and contained only a single page of text. That text reiterated nearly
verbatim the information found elsewhere in the Historic Report. It describes the
corporate Jineage of the railroad and endeavors to Jist those industries which have
stopped using the railroad for shipment. No mention is made of the historical importance
of the railroad line nor of other industries who, in addition to the Drug Plastic and Glass
Company. would like to use the railroad if the servicc were continued,

. Fipanci is not X istofic significance

East Penn's documentation inordinately emphasizes the Colebrookdalc Railroad's
historically poor fiscal performance, inaccurately correlating it to what it seemingly
presumes to be the line's irrelevancc to the region. Financial success is not a proxy for
significance for purposcs of the National Registcr and one can only assume the PHMC
factored it into their decision making in part because of a paucity of other information.*
The Colebrookdale Railroad has never served a region with a population density
sufficient to produce a volume of traffic that would make the line an overwhelming
financial success. This is especially truc when maintenance costs for the line's numerous
curves, fills, bridges, and trestles are considercd. Nonetheless, the industry, agriculture,
and general commerce of this, one of the carliest iron making valleys in the American
colonies, is significant and intimately connected with and directly dependent upon the
Colebrookdale line. As the fortunes of the early iron industry waned, so did the railroad's.
As vew, larger, more accessible and higher quality deposits of ore were found, the iron
industry moved from the Ironstonc and Manatawny Valleys. The risc and fall of the
Colebrookdale Railroad's economic success paralleled that of the jron industry that built
it and which it served. As such, the railroad's economic woes affirm story of the iron
industry in this area of Pennsylvania and therefore may very well add to — and not
subtract from—the historical significance of the line.

! dalc Rail Was of Vi to m

While the railroad was built to scrvice the early iron industry—an industry to which its
fortunes were tiecd—it was also crucial the existence of a number of communities and
early industrics that grew along its banks. The tremendous fanfare that heralded the first
train's amival in cach of the small towns along the line between Pottstown and Boyertown
rcveals the importance of the service to townspeople in the region.

* Historic Report, STB Docket Numher AB-1020X, page S.

¢ The Chesapeake and Ohio Canal, now a National Historical Park, provides a ready cxample of a
transportation corridor whose historical significance was not predicated upon or precluded by its
historically poor financial record.
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The drifting pattern of smoke against the sky was moving slowly this
way while the thousand Boyertown arca folk trampled the ncw-cut grass
of the railroad yard still further. Their wait scemed forever, but the
reason the stecam locornotive with its two passenger cars and baggage car
100 50 long was the repeated waits at way stations so everyone might
cheer the glistening vew equipment. As a matter of fact, its 94
passengers had left the cars at Manatawny Station, Ironstone, and again
at Colebrookdale to put on an acrobalic exbibition for the waiving
crowds standinf at trackside and crowding every bam roof in their
excitement....

The people crowded around the platforms and greeted the arriving
passengers with as much fervor as if they had just arrived by the through
line from San Francisco, Some of the more enthusiastic of the crowd
carricd off the newly landed passengers on their shoulders. Silk hats
suffered martyrdom in the ardor of the reception.®

Early postcard photographs show the large, ornate stations provided for each of
the small villages along the line, demonstrating the great if unfounded optimism early
proponents held for the area’s growth. Potistown, founded by early iron master John
Potts, was by far the largest town served by the Colebrookdale Railroad; it was there that
the linc had its junction with the Philadelphia and Reading Railroad adjacent to Pott's
former mansion and on the grounds of his Pottsgrove iron plantation.

characteristic of its right-of-way. Timber from these forests was harvested 10 make
charcoal for the iron furnaces also adjacent to the Colebrookdale's right-of-way. The first
stop in this area was Glasgow, present day Stowe.

In Pinc Forge, the next stop, Thomas Rutter's early iron works (discussed below)
'was supplemented by the Pinc Iron Works (also mentioned below). The large Focht
dairy farm, along with a multiplicity of others up and down the line. gencrated a daily
shipment for the railroad. The Colcbrookdale line trains would pick up dairy products
originating from each of thesc farms cach moming and rush them to markets in
Philadelphia and Reading—a chore whose speed was particularly essential in the days
before refrigeration.” Also in Pive Forge was Schaefler's Mill, resting at the confluence of
the Ironstone and Manatawny Creeks.” The Colebrookdale line had an extensive yard
facility in Pine Forge to serve all the village's industries, fording the joining creeks and
Pine Forge Road with a spectacular still-in-place stone arch bridge and steel viaduct.

3 W.E. Claussen, Exactly One Hundred Years Ago, Cheering Crowd Greers Colebrookdale Roilroad,
BoOYERTOWN TIMES, Oct. 23, 1969,

* Editorial, BCRKS AND SCHUYLKILL JOURNAL, Sept. 11, 1869.

" PATRICIA A. STOMPE BLACKWEL.L, IMAGES OF AMERICA ALONG THE ROUTE (00 CORRIDOR 101 (Ycar).
* PATRICIA WANGER SMITH, SOUTIIEASTERN BERKS COUNTY 91 (2006).
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Just beyond Pine Forge at Egolf's Bridge was a six-story tall stone crushing
facility clinging to the steep slope above the railroad on Pool Hill.> The remains of this
facility can still be scen from the railroad today.'" Again fording the river on a seties of
unique and breathtaking bridges and trestles, the line makes its way through the villages
of Tronstone and Colebrookdale. The railroad was the primary link means of commerce
for these villages in the days before internal combustion. The morning and afternoon
trains were used as transportation for Jocal children to and from school. The
Colebrookdale Railroad also provided mail service to all the villages along the line—four
times per day in the early years."’

The railroad reached Boyertown on one final trestle. Boyertown itself once rested
on immense bodies of ore which were opened up for the early iron industry, lcaving the
town undermined by the wnnels from which the ore had been removed.' A varicty of
Jarge industries grew up along the railroad in Boyertown, and many of them have historic
structures still in place. The rail yard in the heart of the town retains its historic
configuration and an ancicat ctane on the yard's south side is a reminder of the days when
everything from milk to washing machines arrived in town by train. The crane was used
to unload heavier items purchased by town residents from box cars and flat cars to
awaiting horsc-drawn carriages.

l 11. A Full and Fair Disclos ut the C kdale Railroad's Historical Significance
l Would Have Demongirated the Linc and l1s Coptributing Elements Meets National

Repjster Eligibilty Criteri

A survey of the 2,486 rail-related properties added to the National Register of
Historic Placcs (not including the countless others that are Register-cligible) indicates the
variety and multiplicity of resources similar to those found on the Colebrookdale linc
already encompassed by the Register. While the Colebrookdale Railroads resources are
unique, inclusion on the Register of similarly-themed resources i far from without
precedent; rail-related properties represent about three percent of all current National
Register listings.

A rcview of the National Register confirms that nearly every element of railroad
infrastructure, either individually or collectively, has been considered historically
significant. Of those propertics listed on the Register, approximately 1500 are stations or
depots built to service passengers, freight, or both, and approximately 525 propertics are
listed as historic districts. But there are also other structures that, Jike those while
essential to the opcration of the railroad and historically important, may be Icss visible
than a centrally located station or depot that was often the cultural heart of the
community. Among these supporting structurcs identified on the Register are
roundbouses (12), enginehouses (4), and hotels (10). Approximately 395 are engineering

* 1d. at 90.

" 1d.

' BLACKWEL L., supra note 7, at 62.

" 1.P. Hare, The Colebrookdule Railroad Company. THE PILOT, Vol. 12, Issue 10 (Oct. 1911).
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features of the railroad right-or-way, including bridges (295), tunnels (51), viaducts (19),
trestles (12), undcrpasses (9), inclines (7), culverts (4), overpasses (3), and embankments
(2). Tn addition, the National Register includes 19 rail lipes that are listed as corridors or
entire railways, including the right-of-way and all associated property. Given that the
essence of the railroad both now and historically has heen to connect one place to
another, it is fitting that the corridors themselves——the connections as well as their
inherent elements—are recognized as historically significant.

the i d Individ ntributing El f the Coleb. ale
Railroad Meet National Register Criteria

To be eligible for the National Register of Historic Places, a resource must meet
one of the four criteria listed below:"?

» [Nl is] associated with cvents that have made a significant contribution to
the broad pattems of our history; or
{1t is] associated with the lives of persons significant in our past; or
(1t} embodics the distinctive characteristics of a type, period, or method of
construction, or...represent(s| the work of a master, or...posscss[es] high
artistic values, or...represent|s] a significant and distinguishable entity
whose components may Jack individual distinction; or

e [It has] yielded or may be likely to yield, information important in
prehistory or history.

1. Significance of the Railroad Corridor***+*

a) The Colebrookdale Railroad line is associated with places, people, and
events central to the earliest iron making history in the American colonies—
an industry that, coupled with the railroad, made a sigoificant contribution to a
broad pattern of our history. The Colebrookdale linc is a heritage corsidor for
our early iron making past, traveling through the places where iron was first
mined and processed in Pennsylvania and adjacent to many of the still-
standing plantation homes where the early iron barons headquartered their
empires. The interface between the iron industry and the railroad took on a
particularly strong meaning in the area where the Colebrookdale Railroad
served; the first iron railroad bridge in the United States was fabricated by the
Colebrookdale Railroad's onc-time parent company, the Philadelphia and
Reading, in Pottstown in 1844.'

(last visited Aug. 28, 2008).
" Explore PA History, Historical Marker Program,
http://www.explorepahistory.com/hmarker php?markerld=656 (last visited Aug. 28, 2008).
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The Colcbrookdale Railroad was started in 1865 through an act of the
Pennsylvania Legislature by the owners of the Colebrookdale Iron Works,'*
successor to the Colebrookdale Furnace and Iron Works——the first blast
furmacc in Pennsylvania.'® Named to honor the works of the same name in
Shropshire, England, the Colebrookdale Fumace was established in 1716
along the banks of the Ironstonc Creek, paralleled by the Colebrookdale
Railroad.'” Thomas Rutter, its founder, like the founder of Colebrookdale's
namesake in England, was a Quaker and had been induced by Wnlham Penn to
come 1o the New World specifically to build just such a furnace.'® Although
this first iron furnace was crudely built and had only a small production of pig
metal, most of which was cast directly into implements at the fumace, it was
the beginning of the once mighty Pennsylvania iron industry.’”

Colebrookdale Furnace set the mold for subsequent charcoal blast furnaces in
Pcnnsylvania. Tt proved that British c..hareoal blast furnace technology could
be used successfully in the colonies.” Timber from the wooded areas along
the right-of-way of the Colebrookdale line was used to create the charcoal
needed for the furmaces. The same timber, dressed at a mill later served by the
railroad, 2! was used to build trestles allowing the Colcbrookdale Railroad to
ford, among other things, the [ronstone and Manatawny Crecks at various
points. Water from these creeks was used as a source of power for the iron
makinywocess. as well as for the various mills situated along the railroad's
tracks.* One of these mills, that of David Potts, a decendent of Pottstown's
founder and iron pioncer John Potts, i :s believed to have been the place where
the timber trestle wood was finished.? The dam at Pine Forge used to power
all of the town's the once bustling mdusmcs-mcludmg Pott's Mill--can, in
fact, best be secn from the railroad.

Rutter's home, Pinc, sits proximally to the Colcbrookdale linc in Pine Forge.
In the era just before completion of the rrilroad, Pine was a stop on the
Underground Railroad.?* Tt should be noted that the Pine Iron Works, also in
Pine Forgc and owned by Joscph Bailey, chief proponent and first president of
the Colebrookdale Raiload, manufactured a very tough grade metal

" Hare, supra notc 12.
1* Explore PA History, Histoncal Marker Program,
lmp /iwww.cxplorepahistory.com/Mmarker php?markerld=895 (last visitcd Aug. 28, 2008).

Rlymond A. Washlaski and Rysn P. Washlaski, Colebrnnkdale Furnace & Iron Works, PENNSYLVANIA
IRON FURNACE SOURCEBOOK: A TRIBIITE IO THE IRON MASTERS AND IRON WORKERS TUAT BUILT AND
KCEP INSRLAST THE OLD STONE BLAST FURNACES (O PENNSYLVANIA, Dec 7, 2004,

‘L\up J/fpaironworks.rootsweb.ancestry.com/herbirth.html.

o fe

» Explore PA History, supra notc 16.

¥ W. Edmunds Claussen, Railroad Buffs Huve Their Day, POTTSTOWN MERCURY.
2 SMITH. supra note 6, at §.

= Llaussen supranote 21.
 Senimental Journey on the Colebrookdale Railroud, BOVER |OWN TIMES, Oct. 23, 1969.

% SMITH, supra note b, at 80.
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specifically for railroad use in locomotive boilers.2* The Baldwin Locomotive
Waorks in Philadclphia, the world's most prolific steam locomotive builder,
relied on products from the Bailcy's Works for their boilers.?’

The Colebrookdale Works' manager, Thomas Potis, went on to found an iron
empire of his own. His son John formed yet another close tie to Colebrookdale
Fumace; in 1734 be becamc a founder there.?* John Potts built upon his
experience at Colebrookdale Furnace, and on his widespread family
network.” Above all, he capitalized on his marriage in 1734 to Ruth Savage,
oldest of Thomas Rutter's granddaughters.3® Ruth Savage was the daughter of
Anna Rutter Savage Nutt, one of the principal heirs of ironworks previously
established by Thomas Rutter, Samuel Nutt, and Samuel Savage, all of whom
were early Pcnnsylvania ironmastcrs and all with ties to property along the
Colcbrookdale Railroad.’" It was through his mother-in-law that John Potts
expanded his iron holdings. Anna Nutt helped erect Warwick Fumace, onc of
the largest iron furnaces i colonial Pennsylvania.’? [n 1745 she gave her half
interest in Warwick Fumace to John and Ruth Potts.>* In 1752 he established
the iron plantation of Pottsgrove, where he built a mansion house and refinery
forge and laid out a village—present day Pottstown--in a grid pattern.**
Pottsgrove Manor is within several hundred feet of the Colebrookalc Railroad.

The deep rock cut—like the rest of the line, exceedingly difficult to build in
the carly days of railroad construction when the Colebrookdale Jine was
completed—was the scene of a notorious if now little remarked labor
stmgg,le.:'s In March of 1869, workers copstructing this section of track
protested for higher wages.** They were ultimately successful, caming twenty
five more cents per day (for a total of $1.75 daily) but were forced to work an
hour longer each day in return—thus working an eleven hour day.”’

In Boyertown, the line served scveral large industries responsible for the
growth of the area, While East Penn mentions the fact these industries have
downsized, closed, or changed. it fails io mention their historical significance
to the railroad and the community and the fact that their historical fabric
remains at least in part along the right-of-way. The Union Foundry served by
the Colebrookdale line cast railroad caboose stoves; these stoves could be

14, at 88.

¥ Forges, Mills and Early Industries, BOYFRTOWN TIMES, June 6, 1957, a1 82.
* Explore PA History, supra note 16.

B

» .

1.

n ld-

:: Explore PA History, supra noic 16.

“id.

M W.E. CLAUSSEN, A HISTORY OF COLEBROUKDALE TOWNSHIP a1 4.

M4
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found traveling on the ends of freight trains all across the United States.™ The
were, in 1900, six trains in each dircction daily.” All outgoing trains (that is,
those headed toward the junction with the Reading in Pottstown) were loaded
with caskets from Boyertown's famous casket company. ‘0

b) The Colebrookdale Railroad as a corridor is associated with lives of
persons significant in our past. As discussed above, the line passes through or
adjacent to the mansion houses and iron plantations of the carliest iron masters
in the colonjes, the Rutter and Poits Families. The line scrved the same
industries founded by these pionecrs, albeit through later firms. That the
Colebrookdale line was first proposed in the carly 1850s,' very early on in
the history of railroad building in the United States, indicates the challenges
Rutter and Potts and their successors faced both in getting ore from the mines
to furnace and foundry, then subsequently, the finished products to market.
From the time the furnace opened in 1720 until the railroad could be
completed, teams of horses were used 1o lug supplies and {inished castings
several miles to Douglassville.

Joseph Bailcy of the Bailcy Family, pioneers in the manufacture and
handling of iron in Pcansylvania, had long been the operator of the
Colebrookdale Jron Works when be and his brother Edward petitioned the
General Assembly to create the Colcbrookdale Railroad Company on March
28, 1865.*® Joseph Bailey became president of the Colebrookdalc Railroad, a

l capacity in which he served until 19044

In addition to its association with early industrial icons, the Colebrookdale
line is associated with cvents significant in the region’s past. On Monday,
January 13, 1908," the great, dust-laden curtain on the stage of the Boyertown
Opera House caught fire. Within minutes. the Opera Housc was entircly
engulfed in flames. About 10:00 PM, Boyertown fire officials placed a call to
the Good Will Fire Company of Pottstown.* Good Will loadcd up their
stcam pumper fire truck, hose cart, and 50 firemen onto the Colebrookdale
Railroad, arriving in Boycrtown at 11:30 PM to assist with the blaze.*’

* Union Foundry is Taown's Oldest Plant. BOVERTOWN TIMES, July 23, 1966, at P3
:‘: Milk Trains, Livery Stable, Trolley Kept Things Moving, BOYERTOWN TIMES, June 8, 1982.
.
*! Hare, supra note 12.
2 74, The General Assembly had actually passed the Act creafing the Colebrookdale Railroad on April 15,
1853. However, financial backing was not sufficient at that time, thus requiring a second Act, tins onc of
March 28, 186S.
* Harc, supra note 12,
* 1.
% tistorical Notes on the Colebrookdale Railroad, Roy K. Miller, Pottstown and Reading Chapter of the
I\‘hhonnl Railroad Historical Socicty, August 30, 2008,
%
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When the fire was finally extinﬁuishcd, the Opera House had burned to the
ground, killing 170 people inside.*® Most of the remains were charred nearly
beyond recognition. On Sunday, January §9. 1908, special Colebrookdale
Railroad trains brought 7.000 pcople to a service for twenty five unidentified
victims of the fire who were interred together in a mass grave on a hill
overlooking the station.”” The Opera Housc fire gave rise to the enactment of
new, comprehensive fire codes across the United States. Crowds rushing to
exit the blazing building had pushed forward against the inward-swinging
doors, preventing them from being opened. Entrance doors that open out from
the building. rather than in toward the building, are now a standard practice
because of the Boyertown Opera Fire.

In April of 1912, the same month of the Titanic's ill-fated night, the Bally
(PA) Post Officc and Store were destroyed ip a large fire.*" As soon as the fire
was discovered, a call was sent to Boyertown for help.' After Boyertown
failed to respond, calls were placed to East Greenville and Pottstown.™ Good
Will Fire Company. the samc who had rushed to the scene for the Opera
House Fire, loaded a Colcbrookdale Railroad rescue train in Pottstown—
muking the twisting, turning 13 mile trip to the line's end in an astonishing 17
mimdes.>

Local lore has passed down the tail of a famous run-a-way freight car on
the Colbrookdale hine—a tale that illustrates the danger and excitement of
days gone hy. On August 29, 1929, a gondola car loaded with 40-50 tons of
pig iron brokc loose from the Colebrookdale Iron Company with two men
precariously perched on top. ft began rolling toward Pottstown, building speed
across the spindly wooden trestics and down the winding valley. Some furious
work by the Boyertown Station telegrapher alerted all the stations along the
route and the Colebrookdale Junction (switch) tower. Switches were aligned
so to direct the car to thc ncarest uphill grade sufficiently steep to halt its
building momentum. By Pottstown, the car had become a steel bullet,
barreling by at an uncontrolled 60 mph. The car was switched onto the
mainline, headed toward Philadclphia. Finally, at Sanatoga, many miles from
Pinc Forge where the unexpected adventure began, the car coasted to a stop—
with two very scared and very relieved men still on board.

c) The Colebrookdale Railroad was completed just four months afier the last
spike was driven on the Transcontinental Railroad. While much of this latter.
ohviously more famous line has been significantly rebuilt, the Colebrookdale
Railroad retains much of its early fabric. It cmbodies distinctive

*1d.
*1d.
®1d,
7 A
" d

2 4

“ El;tirc paragraph, id
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characteristics ol the early period of railroad construction. To avoid difficult
and costly cuts and tunnels. the railroad follows a twisting and tuming route
along the Manatawny and Ironstone Creeks. This necessitated the use of
multiple bridges and trestles. Because the line was not subject to the sort of
heavy traffic that necessitated the sort of upgrading and rebuilding most rail
lines got, the original timber trestles and distinctive early bridges remain. The
parrow stone arch bridge at Pine Forge and the tall, spindly trestics a1
mileposts 3.74, 4.21, and 7.37, for instance, are particularly finc examples of
very early construction that, on a more heavily used line, would have been
seplaced by more modem spans. While these individual structures are likely
significant, the rail line is unigue in incorporating so many differcnt types of
them in a bucolic setting reminiscent of the early days of their existence.

2. Significance of Individual Elements:

The line contains cleven bridges and trestics all over filty years of age and
most dating to the early years of railroad construction. Though East Penn's
documentation fails to emphasize this point, no two bridges on the line are the
same. The through-plate, riveted girder open deck bridge at milepost 0.08 is
within sight of the location where the first iron railroad bridge in the United
States was constructed. This bridge retains the characteristic Reading Green
of the Reading Company which operated the Colcbrookdale line for most of
its life. Indeed, the concrete slab bridge at milepost 2.12 proudly bears the
logo of the Reading Company—a diamond evocative of the fact that the
anthracite coal for which the Reading was known was referred to as "black
diamonds"—on cither side. Inside the diamond is the date of construction,
1929, At milcpost 3.48, a unique combination stee] girdet/stone arch/open
deck/deck plate girder bridge crosses both the Manatawny Creck and Pine
Forge Road. The stone arch component of the bridge dates from the carly
history of the line and is craftcd from Penngylvania stone. Chisel marks are
still visible on the stone. At milepost 4.21, an open deck timber post trestle
with stecl stringers spans Grist Mill Road. Like the other timber trestles on the
line at mileposts 3.74 and 7.37, this structure is cssentially the same today as it
was 139 years ago when the line was built. Timber tresties are rarc (noticc
that therc are only 12 on the Nationa! Register) because most were replaced
by railroads long ago as maintenance headaches.

The following information about the linc's contributing structures
indicates the degree to which the Colebrookdale Railroad, despite its short
length, incorporates a multitude of historic structures as it makes its course
through the vallcys associated with our early iron making past. It is provided
by the Reading Company Technica) and Historical Socicty. We notc that
neither East Penn nor the PHMC have taken into consideration the adverse
impact removal of ties and rail will have on these structures.

Bridge at Milepost .80 - High Street, Pottstown - the construction
contracts to build this bridge were signcd in Scptember 1908, The fill
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across the meadow to the north of the High Street bridge was built in
1920-1921. Prior to that, this was a long wooden trestle.

Bridge at Milepost 2.12 - Glasgow - concrete slab over road - construction
authorized in August 1929, completed carly 1930.

Bridge at Milepost 3.48 - Pine Forge - over Manatawny Creek. The stone
arch abutmeonts were probably part of the line's original construction in
1869. For the original bridge, the main spans over the creek were wood
"Foreman" trusses, probably covered with wood siding. "Pine Forge”
station was known as "Manatawny" station until the name

was changed effective May 22, 1910

Bridges at Mileposts 3.74 and 4.21 - two large wood trestles north of Pine
Forge. Although the individual timbers within thesc structures have
probably been replaced many times since original construction, this style
of timbcr trestle was once very commonly used when constructing new
railroad lines in the 1800’s, yet [we] do not believe any others survive
tnday in southeastern Pennsylvania, and relatively few survive nationally
in proportion to how common they once were,

I Bridge at Milepost 7.30 - through truss over Jronstone Creek, south of
Boyertown - this is the spaa that was originally erected clsewhere, over

l the Schuylkill River south of Port Clinton. At its former location, it was
part of a 2-span bridge, erected about 1905 by Phoenix Bridge Co., )
replacing a wooden covered bridge. In the carly to mid-1920s. the

l Reading Railroad carried out a major project south of Port Clinton
involving relocating the Schuylkill River, and moving its mainline tracks
$0 as to eliminate this and another bridge, and a tunnel. Once that project

l was complete, the spans of the unneeded bridge were moved elsewhere,
with one span re-erected south of Boyertown, circa early 1927, replacing a

I. 28-span wooden trestle.

. No Review of Contributing Indjvidual or Adjacent Historic Structures ect
the t Wi nde

A, Failure to Review Individual Contributing Historic Structures

East Penn's April 2 letter to the PIMC stated that the Jine's cleven bridges
"appear to be 50 years old or older” but are “quite common" and “in East Penn's view,

have no historical significance.”
As mentioned previously, the bridges and trestles are clcarly much older than 50

years; photographic evidence indicates many date back to the very first days of the
railroad. Though East Penn is neither qualificd nor authorized 10 cvaluate the structures
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historical significance, the railroad failed to initiate a reviews of the individual structures
with the PHMC. Such evaluations should be required prior to abandonment because of
the adverse effect removing the rails, ties, cic., from those historic structures will posc to
them

B. Failyre to Consider Impact on Adjacent Historic Structures

There are numerous National Register and Register-cligible propertics adjacent to
and within the viewshed of the railroad, including Pottsgrove Mansion, the Rutter
Mansion, Colebrookdalc Iron Works, etc. These structurcs are thematically intimately
connceted with the railroad; the fortunes that constructed them were based on the service
the railroad provided. The Potts and Rutter mansiuns, along with numerous other
properties along the Colebrookdale line, are Register-eligible.

Respectfully submitted,
/M,A..,../ €. Jursm
Natbaniel C. Guest

Enclosures:

Please sce attached letters of endorsement for various historical societies.
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THE HISTORICAL SOCIETY OF BERKS COUNTY

MUSEUM & LIBRARY
940 Centre Avenue, Reading, Pennsylvania 19601

September 5, 2008
Dear Nathaniel Guest, Berks County Commissioners, STB Officials:

The former Colebrookdale Branch of the Reading Railroad has been serving
the communities of southeast Berks County since the fall of 1869. This line was
once supported by agricultural shipments and for many years iron ore and other
quarry products. It played an important role in the industrialization of Berks
County and northern Montgomery County.

Two wooden trestles still survive along the Colebrookdale line. Although on
a national level wooden trestles are not uncommon, within Berks County and the
immediate surrounding area they have all nearly vanished. These two trestles may
be the last in Berks County supporting an active rail line.

The Historical Society of Berks County supports any effort to preserve the
Colebrookdale line and request that before any action is taken to abandon the line a
full historical survey is conducted with the intentions of preserving this tiny but
locally significant rail line.

Sincerely,

Benjamin L. Bernhart

Trustee & Guest Curator
175th Anniversary of the
Reading Railroad Exhibit

‘--(J

phone (610) 3754375 fax (610) 375-4376

The Treasure House of Berks County
http://www.berkshistory.org/
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0 READING COMPANY ]
- TECHNICAL £ HISTORICAL SOCIETY

P.O. BOX 15143 » READING, PA 19612-5143

August 24, 2008

Nathaniel Guest
4020 Prospect Hill Lane

Pottstown, PA 19464

RE: Colebrookdale Railroad

In regards to the pending abandonment application by the present owner of the former Colebrookdale
Branch of the Reading Railroad, we have been asked to comment on the line’s historic significance.

The Colebrookdale Railroad was constructed by the Reading Railroad and opened in 1869. The line
was locally important to the small rural communities through which it passed, and was especially
important for the growth and development of the towns of Boyertown, Bechtelsville, and Barto.
Without the railroad, industrial development in these towns, mostly in the form of iron ore mining, iron.
making, foundries, and other metal forming, would not have occurred.

- However, the Colebrookdale line never achicved the traffic levels its builders had hoped for, and

consequently, the Reading never spent much to upgrade the line. Ironically, this underinvestment
means that today, the Colebrookdale Branch, as it passes through a still rural and isolated countryside,
looks much like it did in the 19th Century, much more so than most other railroad lines. In particular,
the line’s bridges are almost a lincar museum of railroad bridge technology. Most notable are the two
wooden trestles above Pine Forge, possibly the only remaining large examples in eastern Pennsylvania
of this type of once-common construction. Also notable are the stone arches of the Manatawny Creek
bridge at Pine Forge, stonework which probably dates to 1869, and also the Ironstone Creek steel truss
bridge below Boyertown, originally built in 1905 and moved to its present location in the late 19203.
A variety of other bridge styles are also extant along the line.

One of the chartered goals of the Reading Company Technical and Historical Society is to promote the
use of rail transportation. Proposals are ongoing to restore passenger service between Reading and
Philadelphia due to encrgy costs and highway congestion, and this line stands as a potential feeder line.

. Because rail transportation is more energy-cfficient than trucking, retention of the line for potential

future freight transport merits consideration. We support the reteation of the Colebrookdale Branch if
there is a continuing need for rail service.

Sincerely,

Rihaed IC. Bates

Richard K. Bates
Archivist & Publications Editor,
Reading Company Technical & Historical Society
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The Boyertown Area Historical Society
43 South Chestnur Street, Boyertown, Berks County, PA 19512
Phone: 610 - 367-5255

Surface Transportation Board,

The importance of preserving the Colebrookdale Railroad spur is twofold. First is the
historic value of the line. Historically the line was important to many people and
businesses in the arca. Between Pottstown and Boyertown and beyond were numerous
small villages and farms which utilized the railroad. The early iron industry was one of
the major reasons the railroad was built. As the small iron foundries evolved into larger
operations a better mode of transporting the manufactured goods was necessary. There
are three sites of these early iron industries along the route of the rail line, Glasgow, Pine
Forge, and Colebrookdale. Pinc Forge specifically still has some of the original buildings
and has been registered as a National Historic site. Boyertown at one time had some large
businesses, The Boyertown Burial Casket Company, Boyertown Body Works and two
iron foundries which took advantage of the convenient transport of freight The
Colebrookdate rail line was used by farmers to transport goods such as fresh milk and
produce to some of the larger markets and also by livestock dealers to transport horses
and cattle. Rural people used the passenger service to access schools and shopping. A
well known historic event in Boycrtown was the Rhoads Opera House Fire of January
13, 1908. The Colebrookdale railroad was utilized to bring in additional fire equipment,
officials, relicf workers and families of the victims. Without the rail line much needed
assistance would have been very slow in arriving. The building in which the fire occurred
still stands adjacent to the railroad in Boyertown. The rail line itself is very historic in
nature. The route it follows extends through some of the last undeveloped land in the
area with numerous eighteenth and early ninctcenth century farms and small villages
along the tracks. One feature is an Indian burial mound in the vicinity of Pine Forge In
addition some of the structural features are very unique, a number of the trestles and
bridges are of unusual construction. East Penns’ report does not fully represent some of
these historic features. The above mentioned criteria definitely indicate that the
Colebrookdale spur is and sbhould be recognized as a historic site.

In addition the rail line has the potential to be useful as a tourist attraction or even further
use as a freight and light passenger service. In view of the recent discussion concerning
reinstating passenger service in the vicinity, it may be a viable notion to retain this spur

Boyertown Area Historical Society
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VALUATION STUDY
USRA LINE %09

COLEBROOKDALE INDUSTRIAL TRACK

FOR

PENNSYLVANIA DEPARTMENT OF TRANSPORTATION

December 31, 1998
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Main Line Management Services, Inc.
520 Fellowship Road

Suite A-105

Mt. Laurel, NJ 08054

(609) 727-5000
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Main Line Management Services, Inc.
520 Fellowship Road, Suite A-105
Mount Laurel, New Jersey 08054-3307
(609) 727-5000 / Fax (609) 727-0864
emaii: mims@volcenet.com

! January 7, 1999

John Brown, Director

Pennsylvania Department of Transportation
8™ Floor-Forum Place

555 Walnut Street

Harrisburg, PA 17101-1900

Dear John:

Enclosed is our draft report of Fair Market Value for USRA Line 909. Our study evaluated both
the track materials and underlying real estate. Fair Markst Value was defined by PennDOT as
“the value that would bring the highest achievable return for the property” regardless of the
valuation methodology employed. It is our opinion, in the shortline and financial marketplace
today, that the Value for Other Use, or Net Liquidation Value, represents the Fair Market Value.
As a result, we have determined the Fair Market Value of Line 909 to be four hundred sixteen
thousand dollars ($416,000).

If you'have ai:y additional questions, please feel free to contact me.

Douglas Golden
Vice President

.
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PURPOSE OF THE VALUATION

Main Line Management Services, Inc., was retained t undertake this valuationjstudy, the purpose
of which is to provide Pennsylvania Department of Transportation and Emons Transportation
Group, Inc., with an estimate of the Fair Market Value of USRA Line 909 (the Colebrookdale
Industrial Track) as of December 31, 1998. The valuation study includes land and track.

IDENTIFICATION OF THE PROPERTY

The subject property, USRA Line 909, is the former Reading Cornpany Colebrookdale Industrial
Track owned by the Pennsylvania Department of Transportation and currently being operated by
the Penn Eastern Rail Lines, Inc., ‘a subsidiary of Emons Transportation Group. The line’is the
remainder of a route that formerly ran from Colebrockdale Junction to Barto. The existing line
begins at Milepost 0.0 at Colebrookdale Junction (just west of Pottstown), Montgomery County,
where it intersects with the Conrail main line between Philadelphia and Reading, and terminates at
about Milepost 8,60 at Boyertown, Becks County. The enclosed map details the line's location.

PROPERTY HISTORY AND DESCRIPTION

The subject property is an operating railroad line. It was originally constructed and operated by the
Colebrookdale Railroad, commencing in 1865 and opening in 1869, eventually running between
Pottstown in Monigomery County and Barto in Berk County. It was leased to the Philadelphia &
Reading Railroad and operated by the Reading until 1976. In 1976, most of the operating rail
asserts of the Reading Company were conveyed to Consolidated Rail Corporation (Coarail) by the
United States Railway Association (USRA) under a Federally approved plan for the disposition of
the operating assets of the then bankrupt Reading Company. Some lines, designated as Light
Density Lines (LDLs), not considered econornically viable, were designated for abandonmf:nt
unless state or local agencies or other financially responsible parties could come forth with funding
to continue the lines in service in an effort to preserve rail service to local industrdes. Sections of
the Colebrookdale were in this category. Portions in Montgomery and Berks Counties, USRA Line
909, were acquired by the Commonwealth in early 1982. The line has had three operators, the
Anthracite Railroad, the Reading, Blue Mountain and Northern Railroad, and the East Penn

Railways, which began operations in 1995. East Penn was acquired by Emons Transportation in
1997, when the name was changed to Penn Eastern Rail Lines.

The subject line starts about 0.3 miles west of the former Pottstown station on the Conrail main line
and runs along the west bank of Manatawny Creek in Pottstown Borough, Montgomery County.
The line runs northwestward, -crossing Route 100 and passing under Grosstown Road, entering
West Pottsgrove Township at about Milepost 1.35. The line continues northwestward through
West Pottsgrove, bridging one road and entering Douglass Township, Berks County, near Milepost
2.28. The line crosses Manatawny Street, then turns northeastward through the community of Pine
Forge, bridging Manatawny Creek, a private road, and another creek. The line continues
northeastward, bridging a public road, Fillman’s Run, and two more public roads, before crossing
Greshville Road. The line bridges another public road, then enters Colebrookdale Township at
about Milepost 7.00. The line bridges Ironstone Creek and a public road before entering
Boyertown, at about Milepost 7.70. The line continues under 2nd Street, crosses 3rd Street and
Philadelphia Avenue (Route 73), and bridges 4th Street, continuing to its end in another 0.3 miles.

Main Line Management Services, Inc.
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The right-of-way varies from a width of about 30 feet to 178 feet. It runs at grade in Pottstown
and Boyertown, well as some segments in between. The remainder is on man-made
embankments through low and wet areas, as well as through a few cuts. The terrain is generally
similar for the length of the line, being gently rolling. The surrounding area through Douglass
and Colebrookdale Townships is rural. Agriculture is still an active enterprise in the area. There
are no .major industries along the line, although there are some small, light industries in

Boyertown. Most of the corridor is along watercourses, however, it is reasonably accessible to

local roads.

LOCATION AND ZONING DATA

The line passes through the southwestern corer of Montgomery County, the most populous of
the counties that comprise the suburban Philadelphia metropolitan area, as well as the eastern
edge of Berks County, site of the Reading metropolitan area about 15-20 miles away. Route 422,
an interstate quality highway linking Pottstown with the King of Prussia area and the
Pennsylvania Turnpike, is just south of the corridor.

Montgomery County has a diverse economic base, being the main or regional office headquarters
for many national companies, as well as having considerable manufacturing and distribution
activities. In the morg, rural northern part of the county, agriculture is still active, primarily dairy
farming. The County ‘covers about 492 square miles, with the County Seat at Norristown, about
20 miles southeast. The Borough of Pottstown is at the south end of the line. Located on the
Schuylkill River, a diverse economy of light industrial and service based industries has replaced
the iron and steel manufacturing businesses.

Berks County is an urban county in southeast Pennsylvania. It is bisected by I-78, the main route
between Harrisburg and New York, and is also served by the Pennsylvania Tumnpike, linking
Philadelphia and Harrisburg. Primary economic activities are light and heavy manufacturing,
agribusiness, commercial services, and tourism. The County covers about 864 square miles, with
the County Seat at Reading, a metropolitan area of nearly 100,000 people about 15 miles west.
In Pottstown and Boyertown, the line runs through industrial and commercial zoned districts.
Zoning along the line's open segments is rural residential and agricultural, with large segments
having l1ttle or no development potential due to the adjacent watercourses.

ASSUMPTIONS AND LIMITING CONDITIONS

The Valuation Firm (Main Line Management Services, Inc.) assumes no responsibility for legal
matters, nor does it offer any opinions as to the validity of the title to the subject property, which

it assumes to be free and clear of all encumbrances and therefore marketable. It does not .

guarantee the existence or nmon-existence of liens or encumbrances upon the property.
Furthermore, no guarantee is made as to the current ownership of the subject properties.

The Valuation Firm has neither been supplied with nor had actual certified surveys or legal
descriptions made of the property. Therefore no metes and bounds descriptions of the subject
property will be used. Total acreage has been developed through the use of Line 909 valuation
maps provided by PennDOT. The Valuation Firm has made its best estimate as to the scope of
the subject property, but the Firm does not guarantee the accuracy of its estimates.

Main Line Management Servicss, Inc.
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DESCRIPTION OF LINE

USRA Line 909, the Colebrookdale Branch, was purchased in 1982 by the
Department from the former Reading Company. The Line is located in Berks and
Montgomery Counties and extends between milepost 0.00 at Colebrookdale Junction and
milepost 8.60 at Boyertown for approximately 8.6 miles. The Line was upgraded in
1990, through a capital project, to Federal Railroad Administration (FRA) Class II
operating requirements. This rehabilitation projects' major items of work consisted of tie
renewal, surfacing of track including ballast, grade crossing renewal and some bridge
deck repairs. The total cost of this upgrade was approximately $906,000. Since 1982,
the Department invested a total of $1.3 million in maintenance or rehabilitation work on
the Line. The Line was appraised in December of 1998 with the fair market value
determined to be 416,000. The width of the right of way ranges from 30 feet to 178 feet
with the average width being 60 feet. It is estimated to have 66.1 acres of land. The
running rail is 100 pound with the crossties spaced at 22" centers.

The Line was operated from 1983 to 1989 by Anthracite Railway, from 1990 to
1995 by Blue Mountain and Reading Railroad, and from 1996 to the present by Penn
Eastern Rail Lines, Inc. (formerly East Penn Railways).

The drawings for the acquisition of right of way are recorded in the Office for the
Recording of Deeds in Berks County, in Deed book 1813, page 855, and in the Office for
the Recording of Deeds in Montgomery county in Highway Book No. 46, page 58 to 70.
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The Valuation Firm further states that the value of land as reported in this valuation and applied
to the subject property must not be used in any other manner nor in conjunction with other
reports and if so applied, it becomes invalid.

For the purposes of this assignment, Value .for Other Use (VOU), which produces Net
Liquidation Value (NLV), has been chosen as the method of valuation to determine the highest
achievable value for the line, herein defined as the Fair Market Value.

The valuation is to be used in whole and not part. No part of it shall be used in conjunction with
any other appraisal. No change of any item of the valuation report shall be made by anyone other
than the Valuation Firm, which shall have no responsibility for any such unauthorized change.

The client agrees that this valuation report shall not be quoted or referred to in any financial

statement of the client or in any documents filed with any governmental agency without the prior
consent of the appraiser.

The Valuation Firm, by reason of this report, is not required to give testimony with reference to
the property valued, unless arrangements have been previously made prior.

The valuation and value conclusion are contingent upon and assume that the subject property is
unaffected by hazardous material and/or toxic wastes. No consideration has been given
hazardous waste or other factors affecting environmental quality, no testing of any kind was
performed by the Valuation Firm, and no representation or warranty is made by the appraiser as
to the presence or absence of hazardous substances in the land and/or its improvements. The

absence of such substances is assumed. The report further assumes the absence of wetlands
restrictions along the subject corridor.

The valuation assumes future'economic conditions will remain stable or improve in the
foreseeable future. No attempt was made to forecast where or when business will be going since
experts have changed their forecasts notably from month to month in the recent past. However
we assumed an optimistic outlook because most buyers and sellers appear to view the future in
this manner. A .change in this viewpoint could affect value. The date of market value to which
the opinions expressed in this report apply is December 31, 1998, as set forth in the letter of
transmittal. The Valuation Firm assumes no responsibility for economic or physical factors .
occurring at some later date which may affect the opinion herein stated.

Unless stated in this report to the contrary, the value estimate is of the land, track and structures,
and excludes buildings, equipment, personal property, business value, intangibles, and other such
items. No opinion is expressed as to the value of subsurface oil, gas, or mineral rights and that
the property is not subject to surface entry for the exploration or removal of such materials except
as is expressly stated. No consideration is given in the appraisal report to the value, if any,
attributable to growing crops on any portion of the property valued, except as expressly stated.

No consideration is given in this report to the cost of moving or relocating personal property, if -

any. Proposed construction, jf any, is assumed to be completed in a workmanlike manner within
a reasonable period of time, unless otherwise stated.

No opinion was intended to be expressed for legal matters or that would require specialized

investigation or knowledge beyond that ordinarily employed by real estate appraisers/consultants,
although such matters may be discussed in the report.

Main Line Management Servicss, Inc.
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No opinion as to title was rendered, unless specifically requested by the client. However, the
impact of the quality of title on property values was considered as part of this report. Data on
ownership and related mattgrs were obtained from sources generally considered reliable. ‘The
property was valued assuming it to be under responsible ownership and competent managerhent
and available for the highest and best use, unless otherwise noted herein.

If applicable, the projections and forecasts used herein were based on estimates and assumptions
which were subject to uncertainty and variation, and were independent of events beyond our
control. The Valuation Firm does not represent them as results that will be actually achieved.

Variations may be material. They were made on the basis of information furnished to us and our

experience with the real estate’ industry. The Valuation Firm believes they properly reflect the '

methodology used by other professional appraisers as well as buyers and sellers in the
marketplace on the effective date of the valuation.

SCOPE OF THE ASSIGNMENT

The scope includes a valuation, based on track charts, land sales reports, valuation maps, and
inspection reports of the subject property. The valuation is based on Fair Market Value, which is
defined .as the value that would bring the highest achievable return regardless of the valuation
methodology used. Under this definition, the highest achievable return is not necessarily the
.highest value produced under any given methodology, but is the highest price a willing bysyer
would pay to a willing seller in an arms length transaction.

This valuation takes into consideration the value of the rail line if it were to be abandoned,
including the highest and best use of the underlying real estate and the track materials. As this
corridor is a light density rail line generating relatively little net revenue, the net liquidation value
is believed to be the highest achievable value for the rail and land assets.

The investigation process included an examination of public records, inquiry of the local
assessor’s office, examination of properties sold, development of pertinent factual information
(i.e., zoning, improvements, etc.) and, inquiry of the various parties (such as broker or attorney)
directly involved in or having knowledge of the land transactions. Track materials have been
assessed based on inventories developed from PennDOT’s track charts and confirmed by field
inspection, as well as discussions with contractors as to present market values of materials. This
valuation follows the procedures set out in 49 CFR 1155, but is subject to the hmtatlons

included in the A.ssumpnons and Limiting Conditions section above.
. |

COMPUTATION OF ACREAGE
Using the valuation maps provided by PeanDOT, the acreage of the line has been estimated. The

line is approximately 8.6 miles in length. The corridor ranges from 30’ in width to 178°. The.

average width is about 60’. We have estimated that the line contains about 66.1 acres of land.

CONDITION OF TITLE

Railroad Valuation Maps containing a plotting of the subject rail line and some title data were
made available by PennDOT for inspection and review. As was typical, the line was assembled
by the acquisition of contiguous parcels from adjacent land owners.

Main Line MIILI!OII'IOM Services, inc.
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Most of the acquisitions were by “Release of Interest” from the fee owners, commencing in the
1860’s. Release instruments are considered a “Quit Claim” for a specific purpose. During the
past 25 years ,oi rail right-of-way disposal in the Northeast, such conveyances have not been
viewed as convgying good, marketable title. For the purposes of this valuation, based on the

documents reviewed, it is necessary to devalue the properties based on this poor quality of title to
the underlying lands.

VALUATION PROCESS - LAND

The valuation process develops a well supported estimate of defined value, which is based on
consideration of all pertinent general and specific data. Property value estimates are arrived at by
applying specific procedures which reflect three distinct methods for analyzing data
mathematically: sales comparison, cost, and income capitalization. One or more approaches are
used in all estimates of value; the approaches employed depend on the scope and type of
property, the use of the valuation, and the quality and quantity of data available for analysis.

Al three approaches may be applicable to many valuation problems. However, one or more of
the approaches may have greater significance in a specific assignment. The Valuation Firm has
considered all three approaches to value, namely the Replacement Cost, Income Approach and
the Market Data (Sales Comparison) Approach. Each approach was analyzed as to the
appropriateness when applied to the Fair Market Value of the subject property. '

Two of the three traditional appraisal approaches are largely inapplicable. In estimating the value
of the subject corridor, the Income Approach should not be used because it is not appropriate to
value the railroad as an income producing property since this would value the business as well as
the real estate. The Cost Approach should not be used because the replacement costs of the land

and track improvements are so great as 1o make this cost prohibitive in the free marketplace,
thereby creating an unachievable value.

MARKET DATA APPROACH TO VALUE

The Market Data, or Sales Comparison, Approach is used in estimating the market value of the
various compouents of the subject property. This approach estimates value by comparing the

subject property to similar properties that have sold. The known value of the sales can be used to
provide an indication of value for the subject property. :

The Market Data Approach involves a detailed comparison of sales of comperable or reasonably
competitive properties with the subject. In the appraisal of railroad rights-of-way, the availability
of comparable rights-of-way for analysis is critical to the valuation process. One of the
limitations is that exactly similar properties seldom exist in the open market, particularly in the |
case of the subject property. The comparable values used herein, derived from local sales, are
felt to offer reasonably good.comparisans to the subject. Rather than compare the overall price
paid for the comparable sale, the sales data better relates when reduced to units of comparison.
The price paid per acre of land is the basis of comparison.

- Main Line Mansgement Services, inc.
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HIGHEST AND BEST USE - VACANT LAND

The highest and best use of a specific parcel of land is shaped by competitive forces within the
market wherein the property is located. The analysis and interpretation of highest and best use is
an economic study of market forces focused on the subject property. Market forces may also
shape market value. Data which is obtained to determine value is also considered to formulate
an opinion of the subject’s highest and best use. Consequently, the highest and best use can be
described as the foundation on which market value rests. It is our opinion that the highest and
best use of the subject is for sale as a corridor. As developed in this repoxt, the estimated per acre

value of the subject if liquidated by parcelization would in total exceed the estimated value of a
corridor sale.

APPROACH TO VALUE

As noted above, the land is to be valued by the Market Data Approach, i.e., comparison of land
sales to the subject property. Historically, two types of market sales are considered.

1. Sales of lines that have sold for continued railroad use, or alternate corridor uses such as ski
trails, scenic trails, gas or power line rights-of way, pipelines, etc. ’

2. Sales of adjacent land at or close to the subject property whose users, subject to zoning or
usage, would be the alternative user of the railroad considering the discontin!_li;ance of the line
for railroad purposes.

The first step is to determine the methodology by which the land is to be valued. The two
accepted approaches used in the valuation of transportation corridors are:

1)  VALUE FOR RAILROAD USE (VRU)

The value by this method is produced by adjusting land values comparable to the subject
property. The first step is to determine Across The Fence Value (ATF). This method is defined
by the Dictionary of Real Estate Appraisal, Second Edition (page 5), as “a means of estimating
the price or value of the land adjacent to or Across The Fence from a railroad, pipeline, highway
or other corridor real estate, as distinguished from valuing the right-of-way as a separate entity.”

Valuation on this basis entails estimating the value of the land as if vacant and available for
development, assuming it to have the same highest and best use and the same unit value as the
abutting land and under the same limitations of zoning or use. Sales, offerings and rentals of
comparable properties were considered. By considering sales' of nearby parcels of land, the
appraiser can establish the land value “Across the Fence” from the subject property. This ATF
value can be used as a starting point in estimating the value of the right-of-way. The subject R-

O-W then is divided into land parcels reflecting the zoning or usages adjacent to the individual .

parcels.

Comparable sales are examined and adjustments are made to them for time of sale (from the date
of the sale to the time of the appraisal), location (pertaining to the physical location of the
comparable to the subject property), and natural topography. Since VRU assumes continued
transportation use, it is not concerned with normal appraisal adjustments for size, shape,
topography or access. It must be noted that all the comparable sales for the various parcels
display a homogeneity of use with the subject property and its segments.

Main Line Management Services, Inc.
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Upon arriving at an ATF value, the final step is to consider an enhancement value to the
property. This is the estimated value over and above the ATF value, reflecting the added
increment of the purchas¢r being able to buy the eatire corridor from one seller at one time. It
may be characterized as an “avoidance of cost”. The advantages lie in the fact that in purchasing
the corridor from one seller, the purchaser avoids dealing with many owners, thus avoiding the
costs involved and a time delay involving the cost of lawyers and possible many condemnations.

If there is demand for the right-of-way to be used as a corridor, its value will be higher than the
ATF value. This enhancement of the ATF value for corridor use is appropriate because a
corridor has attributes that augment the utility of a parcel of land above and beyond the value of
the surrounding land of which it is comprised. A corridor has continuity, interconnects places of
importance, and has a capability of transporting a product or providing communication services.

When the need for a corridor exists, ATF to price ratios of 1.1 to 2 are not uncommon. In some
situations, this enhancement has resulted in ratios of up to and in excess of 10 times the ATF
price, depending upon the existing demand and supply for corridor use and location.

The VRU of a rail corridor might be considered the Gross Value of the line, since adjustments
are not made to reflect the differences between the subject property and its comparables, nor to
reflect the cost of parcelizing and selling the properties.

2) VALUE FOR OTHER USE (VOU) o

By this method, it is assumed that the land is to be parcelized into segments reflecting adjacent
land wse or zoning, and sold for alternative uses other than right-of-way. The beginning and
ending points of the new parcel are to be determined on the basis of adjacent zoning and
applicable land use. Additional segmentation may be determined by street or grade crossings. In
most cases the typical buyer is presumed to be an adjacent land owner.

For purposes of VOU, adjusting comparable sales to the subject property would use as a base
Across the Fence Values. Because of the unique physical characteristics of the line segment
additional adjustments for size, shape, topography and, most importantly, access are required.
The application of these adjustments tends to greatly decrease the adjusted price per square foot
or acre of the subject property or any of its segments. This value will then be discounted by costs
involved in disassembling and marketing the parcels to produce Net Liquidation Value.

The VOU of a rail corridor might be considered the Net Liquidation Value (NLV) of the line, as
adjustments are made to reflect salvage costs and comparable land sales. The Surface
Transportation Board defines NLV in their regiflations 49 CFR, Section 1152.34 (1Ciii) and
Section 1155.9 as being determined by computing the appraised market value of such properties
for other than rail transportation purposes, less all costs of dismantling and disposition of
improvements necessary to make the remaining properties available for their highest and best -
use, and complying with applicable zoning, land use, and environmental regulations.

Thus, when no demand for any corridor use exists and the highest and best use of the right-of-
way is for liquidation by parcelization, the ATF value is modified downward. This discounting
is for two reasons. First, the individual parcels within the right-of-way have lower utility than the
surrounding land of which it is comprised. It is often long and narrow in shape, inconsistent in

topography and use from the adjacent land, and often the adjacent parcel’s attributes of road
frontage and direct access.
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Second, the discounting is appropriate because of the time and expense involved in marketing the
property in this manner. Not only is it a cumbersome process, but the owner of the {ight-of-way
may well be dealing yith a prospective purchaser who is aware that he is in a positiomito make a
“take it or leave it” offer. Assigning the appropriate ratio to the ATF value requires judgment on
the part of the appraiser. In making this determination, the appraiser establishes the relationship
in utility between the right-of-way and the adjoining property. The more useable the right-of-
way is in conjunction with the adjoining property, the higher the ratio to be applied to the ATF
value. A segment of the right-of-way that has substantially less utility than the surrounding land
would have a significantly lower ratio applied to the ATF value.

Simply stated, to produce NLV, VOU may require discounting for sell out time of the subject
-property for non-rail purposes within the operating corridor as if the railroad has already been
abandoned and, therefore assumed vacant of all rail improvements.

Depending on the number of acres available for sale, the impact on the market may have a
tendency to reduce overall value because of the dramatic increase in land inventory. This will
also result in an extended time period to sell the land parcels created by the abandonment.
Additionally, some of the land may not be marketable due to location, access or other physical
characteristics.

In estimating the time that it will take to market the land, all of these items must be co.nsidered
along with the cost of marketing such as real estate taxes, and management. The net dollars
produced for each year of the anticipated sell out period must then be converted into a present
worth of the anticipated future yield. ' '

The Lake Geneva decision by the ICC set guidelines for the valuation of railroad lines considered
abandoned to produce net liquidated value. Our methodology for setting value follows these
guidelines. It must be noted that a strong point is made as to title. The decision states that where
there is no marketable title for any section or parcel, no compensation shall be paid to the seller.-
For the purpose of this valuation, the relatively good quality of title, as reflected by the type of
ownership documents, is considered in determining value.

For the purposes of this assignment, VOU is used in assessing the highest achievable value for
the line.. It reflects the values that could be achieved if the line were abandoned and liquidated.

ACROSS THE FENCE VAtUATlON

Across The Fence values represent the average median of sales for a specific type of real estate.
In arriving at Across The Fence values for the real estate, we gathered information from local tax
assessors and realtors on sales of land comparable to the corridor in which the subject land is
located. We then reviewed the necessity of adjusting the sales for time, location, physical
characteristics, zoning, and the availability of utilities. The results of these adjustments are then
applied against the Across The Fence values, then multiplied by the acreage to produce adjusted
value per parcel, as shown in Appendix A. :

Main Line Management Services, Inc.
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3)

4)

3)

TIME: _

This reflects the increase or decrease in value from the date of the sale of the comparable
to the date of valuation for the subject property. We have arrived at this adjustment based
upon a review of sales and discussions with local realtors, appraisers and other
knowledgeable real estate professionals in the area. We note that the regional market for
vacant residential land along the corridor has been relatively active, although very few
sales of industrial or commercial lands have occurred in the past few years. The 1998
comparables do not have to be adjusted for time as the market has been relatively stable
throughout the year. However, comparables from 1997 and 1996 should be adjusted by
2% per year to reflect changes in market prices over that period of time.

LOCATION:

Reflects the desirability of the comparable to the subject property on the basis of
geographical location of one to the other. We note that these comparables are within 3-5
miles of the.rail corridor. Adjustments for location of 0%-15% are appropriate,
depending on the specific parcels along the rail line,

PHYSICAL CHARACTERISTICS:

This adjustment reflects any differences between the comparable sale and the subject
property. The land examined and used in this report was basically woodlands and
farmland, mostly level and at grade. Much of the corridor is within the good plain and on
embankments, while the comparables are generally on more open tracts away from the
flood plain. A considerable downward adjustment is made to reflect the nature of the
right-of-way and its proximity to the flood plain. Moreover, the subject corridor, when
subdivided, will produce parcels several acres in size. Comparables of one acre or less
should be adjusted downward by 15% to reflect their smaller lot size.

ZONING:

We examined the zoning classifications of the comparables and the subject property to
determine allowable uses as it applied to each property. Our investigation indicated that
the zoning or usage was primarily residential, with agricultural zoned parcels being sold
for residential use. Small segments of commercial or industrial parcels were roughly
equivalent to the applicable zoning along the comidor.

UTLLITIES:

Reflects an adjustment for any differences between the comparable sale and the subject
property for public utilities such as gas, electric, water, sewer and telephone service. By

and large, the subject corridor has about the same access to utilities as do the
comparables.

VALUE for OTHER USE (VOU)

Valuing the Line 909 lands for other nses produces a Net Liquidation Value for the line. Under
this approach, after determining Across The Fence values, they must be evaluated in light of the
nature of the disposition land parcels, which must be adjusted for size and shape, access, and
topography. The definitions of these adjustments are as follows:
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e Size and shape is reflective of the unusual width and length of a specific parcel. We have
applied a one hundred percent factor to the average width of one hundred feet and reduced
this percentage for a width less than one hundred feet. Adjustments for size reflect the
acreage of the subject parcels versus adjacent land usage. )

e The adjustment for access is reflective of the ability of one to enter the property. Typically a
parcel can only have access at road crossings. This greatly reduces the value of segments not
at crossings, since the only person who can have access to those portions of a parcel is the
adjacent land owner. The price to him has to be such that he will purchase it as opposed to
using it without benefit of ownership.

e Topography refers to the adjustment for the segments running at or below grade, in cuts, and
on cliff ledges, and the necessary cost incurred by a purchaser for a non-operating use to
restore the land to grade and to remove the ballast. A significant downward adjustment is
required to reflect parcels that are in flood plains and are largely on man-made embankments.

NET LIQUIDATION VALUATION - LAND

Net Liquidation is the most probable price in cash, terms equivalent to cash, or in other precisely
revealed terms, for which the apbraised property will séll. It is more restricted than Fair Market
Value in that there is generally presumed a compelling need to sell immediately or in short term
without regard for market conditions. Adjoining owners are the most frequent purchasers,
making an analysis of sales in proximity to the subject very important.

Estimating the Net Liquidation Value assumes the usual costs attendant to such sales will be
incurred. Such costs are generally unavoidable especially in the sale of large tracts and corridors.
They entail surveys, subdivision, legal, marketing and in some cases demolition of improvements
to enhance marketability.

We divided the subject .corridor into segments based upon political entity, geography, zoning,
and land use. We have calculated the total land area of Line 909 based on the valuation maps
provided. A total of 66.1 acres of land are estimated along the route.

We have identified comparable land sales for each segment, using a total of 12 comparables.
The average of the adjusted sales comparables was used to establish the unit value for each
segment., .

As shown in Appendix A, the total Across The Fence Value for the segments combined is

$2,185,718. After making the appropriate adjustments for size, shape, access, and topography,.

the adjusted ATF Value is $1,743,069.

The above estimate reflects the probable retail value of all real estate. It is our opinion that due

to the nature of the real estate as subdivided, it will probably take a longer period of time to
market the land then it would for “conventional” parcels, even with a strong residential market.
This is due to the substantial amount of undevelopable land. We are estimating that about two
years would be required to sell-off all of the parcels, with two-thirds selling in the first year.

Although some of the parcels may be unmarketable, we have not made adjustments for this

factor.
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However, it is necessary to adjust the project retail values to reflect the poor quality of title along
the corridor. Based on the valuation maps and a sampling of the deeds, nearly 90% of the
properties are heli! by a “Release” for a specific purpose, or in some other ° r;versxonary
manner. Should the line be abandoned and liquidated, interest in these properties would
generally revert to the fee interest owners (primarily the abutting property owners). While it may
be possible to “quiet” title, this will come at some cost (making a payment to the fee interest title
holders in lieh of a potential court proceeding). Moreover, in many instances, it will not be
possible to “quiet” titlé, as the abutting owners will seek to invoke their property rights. To
account for the costs of quieting title, which may frequently be as much as the estimated adjusted
retail value, and to account for parcels that will be lost to abutting owners, we believe an
adjustment of 70% to 90% is appropriate. For the purposes of this study, we have adjusted the
retail value by 80%, resulting in an adjusted value of $348,614.

A charge of 8% for marketing and sales commissions, administrative costs, advertising, and
promotion, should be deducted. A discount rate of 10% reflects the risk inherent to an investor.
.A two-year sell-off at the 10% annual discount rate is performed in order to calculate the present

value of the subject real estate. The present value is calculated as follows:

Total Retail Value ' $348,614
Less 8% Sales Costs $27.889
Adjusted Value: $320,725

Based on the sell-off over two years, with two-thirds selling in year one, the Net Present Value is:

Year
1 $213,817 x 0.909091 = $194,379
2 $106,908 x 0.826446 = 388,354
Estimated Present Value $282,733
Say $283,000

DETERMINATION OF NLV FOR TRACK

Gross value for railroad use is the salvage value of the track assets in-place. This differs from the
book value of the track assets, which may reflect the cost new less depreciation. In determining
the value of track and other assets on lines valued for other than railroad use, however, Net
Liquidation Value (NLV) is developed. NLV is the net value of those assets, defined as the
estimated value of the salvageable materials, less the cost to remove and transport to market, as.
well as the cost to cure any conditions caused by the removal of the track materials. NLV,
therefore, is the reclaim valug of the materials, less the cost to salvage.

The initial step in estimating track value is to assemble an inventory of track materials and define
those physical assets considered to have the greatest potential value in liquidation. These assets

include the ferrous metal components, such as rail, other track material (OTM), and turnouts, as
well as cross ties and switch timbers.

Main Line Managemont Services, Inc.
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It is assumed that no significant value can be realized from pole lines, rail lubricators, or bridge
structures, as the cost to salvage generally exceeds the value of the reclaimed matt;nals

Generally, the same holds true for ballast, with the exception of relativelyt recent ballast
applications in sections of over two inches, which may be salvaged as highway stone. It is also
assumed that little value can be recaptured from antiquated grade crossing protection equipment
or signals net of salvage costs; however, most of the crossing protective devices are relatively
modern and have residual value.

Data for the track valuation were obtained from the track charts, as well as a field inspection of
the line by Main Line Management on Noverber 18, 1997. This inspection included driving the
entire line, as well as walking at several locations to develop inspection samples. In developing
the track inventory, metal components such as rail and other track materials (OTM) are grouped
by the number of track miles per pattern weight.

The next step is to estimate the total weight of ferrous materials based on the quantities of each
rail section, adjusted to reflect wear and loss of metal over the service life of the materials. This
adjustment is subjective, based on the physical inspection of the line and an understanding of the
traffic levels over the line, but is a standard industry practice (adopted by the General Manager’s
Association of New York and Chicago effective January 1, 1956). Adjustments of 5%-10% are
typical. OTM tonnage is a function of the rail section used. Weights are expressed in net tons
(2,000.pounds), as dbposed to gross tos.

The ferrous materials are then classified as to fit for relay, fit for yards, reroll rail, or scrap. This
is a key determination in estimating value. As a result of increasingly heavier wheel loadings in
the industry, there is a limited market for light rail sections. Thus, rail less than 107 pounds per
yard is generally considered scrap, as are heavier obsolete sections, such as 110 pound and 125
pound rail. Modern rail sections exhibiting significant end batter, curve wear, or other rail defects
might also be identified as scrap or as available for re-rolling. Rail sections of 112 pounds and
heavier are generally classified as fit for relay on either main line or branch line track, or fit for

yards and sidings, but weights may need to be adjusted to reflect any rail defects and cropping
requirements.

Unit prices for each classification are developed using current market information. This data
reflects recent railroad experience, contractor’s bids for materials, or institutional scrap prices for
the wholesale value of the materials. Frequently, the unit prices are reported as F.O.B. mill;thus,
the in-place value must then be reduced to reflect the cost to dismantle, sort, and transport the

material to market. Other unit prices, however, may reflect the net price a contractor may pay to
salvage the line.

Consideration must also be given to the potential value of reusable cross ties and switch timbers.

While a large number of ties will have no re-use value, many of those installed in the past twenty'

years may be salvaged and sqld either as fit for railroad re-use as grade 1 or grade 2 relay ties, or
for landscape purposes. This classification is determined through the inspection process. The
current market value for these ties is available from contractors or from railroad experience, less
the cost to pick them up during the dismantling process. Values must also be developed for any
modemland reusable signals or grade crossing protection devices.

Main Line Managgment Services, Inc.
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To develop the estimate of NLV, consideration is given to the physical characteristics of the rail
line, the method of material removal and cost of disposal, the quantity and quality of the
materials salvaged, the cost to transport the materials to market, and any required restoratiems of
the right-of-way, such as i the vicinity of grade crossings. Consideration of the time it will‘take

to dispose of the materials must also be given if a large quantity of material is being markcted or
if the line is to be removed in pieces.

LINE 909 INVENTORY AND OBSERVATIONS

The track inventory was developed based on the following data, observations, and assumptions
and verified through a field inspection made by Main Line Management on November 18, 1998:

e Inventories provided by PennDOT and track charts showing rail weight were verified or
adjusted by, the field inspection. Rail lengths were generally 33"

e About one-third of the 100# rail is con51dered reusable in yards with the remainder
considered scrap, being badly worn.

. By observation, OTM is deemed to be or yard quahty or scrap, corresponding to the
quality of the rail. .

;]

e Weight loss due to wear estimated at 10% for scrap and 5% for relay rail. No wear
adjustments are made for OTM.

e The type and weight of turnouts was observed based on location. Turnouts were deemed
to be of scrap quality.

» Tie spacing varied, but averaged about 22”. There is evidence of significant tie programs
in the early 1990’s. Based on 100-tie samples, we have assumed 5% of the ties are rated

as Grade 1 quality, about 35% of the ties are Grade 2, while 15% are considered
landscape quality.

TﬁACK MATERIALS MARKET CONDITIONS

Over the past few years, prices for scrap generally were increasing, but beginning in mid-1998,
scrap prices have plummeted sharply from previous high levels. This is largely* due'to the Asian
economic crisis, as well as to the dumping of steel products into the North American market by -
overseas producers. Recent quotes from L. B. Foster and A & K Railroad Materials, large track
contractors, indicate that the market price for scrap rail is now as low as $72-§73 per pet ton
($80-$82 per gross ton). Other local track contractors and railroads trying to sell scrap materials
have reported the same types of prices in the marketplace. Prices for OTM are reported to be
about $10-$15 per net ton higher than for rail, largely due to the smaller size of the pieces.
Reusable yard quality rail and OTM has a higher price than scrap, at about $175 per net ton. Fit
rail ranges from about $200-$325 per net ton depending on the weight of the section, with fit
OTM running in the $200-$250 per net ton range.
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Reroller rail is rail that is not fit for relay, but is in better than scrap condition. This rail can be
rerolled, rather than melted down, and commands a higher value than scrap. Today's prices have
dropped substantlal.ly Prices at the mills at Jersey Shore (PA) and Chicago Heights (IL) now

range between $110 and $125 per pet ton. Fit turnouts generally bring about $4,000-$5,000
each, less the cost of removal.

The price for reuse ties has remained relatively high, reflecting the tie shortage in the market a
few years ago. Though the availability of ties in the market has improved, prices have remained
high. Grade 1 relay ties generally bring about $9-$10, while Grade 2 relay ties bring about $5-§6.
Landscape ties have risen to about $3.50-$4.50 per tie. Older, but salvageable, highway flashers
bring anywhere from $3,000 to $5,000 per installation, depending on the type of protection and the
degree it can be reused. Many older crossing signals are obsolete and have no salvage value.

TAKE-UP COSTS

Many contractors quote their take-up costs as a function of tonnage, generally at about $35-$40
per net ton. Rail sections with six-bolt joint bars and sections with more OTM due to shorter
lengths generally have higher costs, as will rail sections that average less than 100 pounds.
However, welded rail is generally less expensive to remove. In the case of Line 909, we have
assumed a take-up cost of about $40 per net ton, which includes a brokerage and marketing fee of
about $5 per net ton that would be built into the price quoted by a contractor. In addition, scrap
ties must be removed from a line that is being taken-up, at an estimated cost of $1.00 per tie. It is
assumed that the scrap ties will be left at grade crossings for the local population to use. The cost
to transport rail materials to market averages about $10 per net ton for products that can be
marketed in the Mid-Atlantic states.

Contractors figure the cost of removing and marketing re-usable ties at $1.00 per tie. This
number is frequently factored into bid quotations for tie removal. In addition, a cost of $2.00 per
tie is estimated for storage and transportation to market. Take-up costs for turnouts vary with the
size of the turnout, but generally fall in the $1,200 to $1,500 range. The cost to salvage highway
flashers runs about $1,000 per installation. The cost to restore grade crossings varies with the
width and type of crossing; however, several contractors have indicated an average of almost

$1,500 per crossing can usually be expected for the type and size of the crossings found on the
line.

TRACK VALUES ¢

The track valuation is set out in Appendix B, which includes a table of gross values by
component, as well as a table detailing salvage costs. The gross value of track materials as of

December 31, 1998, is $297,233, while the net liquidation value is estimated at $132,737 .

(rounded to $133,000).

SUMMARY OF VALUES

The follov{ring is a summary of the Value for Other Use of the major components of Line 909 as
of December 31, 1998:
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Land $283,000. . o
Track Materials . $133,000° '
TOTAL VALUE . $416,000

The estimated Value for Other Use for Line 909 is approximately four hundred sixteen thousand
dollars ($416,000) as of December 31, 1998.

" FAIR MARKET VALUE

The Fair Market Value bas been defined as “the value that would bring the highest achievable
return for the property” regardless of valuation methodology. With that in mind, we surveyed

several railroad financing institutions and several shortlme companies to determine how values
are set and financed in shortline transactions.

In arms length, private sector transactions, shortline companies generally will bid on properties
based on some multiple of cash generated from operations. Depending on the nature of the
transaction, this multiple would appear to be about 5-8 times cash generated. Frequently, the bid
price is equated to a multiple of revenues, with multiples of 1-2 times revenues being common.

When financing tJansactions, while banks will evaluate the cash generating potential, they will

almost always lend exclusively on fixed assets. This financing is generally based on 80% of the
net liquidation value of those assets.

Therefore, we conclude that the highest achievable return for Line 909, its Fair Market Value,
should not exceed its Net Liquidation Value (Value for Other Use). We also believe that some
buyer will be willing to offer the full salvage value of the line, with an eye toward developing
opportumues so that the line can at least cover its own costs. Since there are numerous
companies looking at shortline opportunities, we believe at least one potential buyer would be
willing to pay the full amount of the Net Liquidation Value.

Therefore, we conclude that the Fair Market Value of Line 909, that value which will yield the

highest return in an arms length transaction, is no more than its Value for Other Use of four
hundred sixteen thousand dollars ($4 16,000).

Main Line Management Services, Inc.
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VALUATION FIRM

Main Line Managemént Services, Inc. (MLMS), was established in 1988 to provide operations,
marketing, financial, engineering, valuation and appraisal, management and Computer
programming services. MLMS provides operations planning, traffic flow analyses, and cost
studies to a variety of Class I and regional rail carriers. MLMS has been retained to assess traffic
forecasts, analyze the viability, and develop business plans for a number of rail properties being
bought or sold. MLMS has also appraised and valued numerous rail corridors being acquired for
rail purposes, including both track materials and real estate.

In regard to railroad valuation studies, the principals of Main Line have been conducting such
studies for about twenty years. Prior to founding Main Line, the principals were in charge of Day
& Zimmermann’s (TAD Associates) rail valuation group. Among such valuation studies
completed while at Day & Zimmermann were the valuations of the Penn Central, Reading, Rock
Island, and Milwaukee Road estates, as well as numerous shortline rail valuations and appraisals
of publicly-owned lines.

Since its founding in 1988, MLLMS has remained a leader in rail valuation studies. These studies
have been used by sellers, buyers, state transportation departments, transit agencies, the Interstate
Commerce Commission, and a federal bankruptcy court. The valuation studies have involved
lines of under one mile to lines in excess of 500 miles. Valuation projects completed by MLMS
are listed below on the following page. MLMS valuation projects have been used by the
following organizations:

Public Agencies . Railroads
Massachusetts EOTC Bangor & Aroostook
Metropolitan Transportation Authority Massachusetts Central
Philadelphia Board of Education Housatonic
Northern Tier Planning Commission (PA) Shore Fast Line
Luzerne County (PA) Octoraro
Pennsylvania DOT Buffalo & Pittsburgh/Genesee & Wyoming
SEDACOG (PA) RailAmerica
Delaware-Railroad Administration Emons Transportation
Shenandoah Rail Administration - Baltimore & Annapolis
Urban Mass Transit Administration Chicago West Pullman
Franklin County (PA) Reuse Authority Soo Line (CP Rail)
. Iron Road Railways
Texas Mexican
* Lenders

Multi-West Bank

Springﬁelc':l Institute for Savings
First National Bank of New England
Comerica Finance

GATX Capital

Main Line Management Services, Inc.
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Various branches in ME for Bangor & Aroostook Railroad

Northern Vermont line in VT for Iron Road Railways

B&M North Adams Branch in MA for Massachusetts EOTC

B&M Hazardville Branch in MA for Massachusetts EOTC
Massachusetts Central in MA for lender _
Conrail/B&M Canaan Branch in CT & MA for Housatonic Railroad
Delaware & Hudson lines in NY & PA for Temple, Barker & Sloane
Conrail branches in NY and CT for Metropolitan Transportation Authority
Shore Fast Line in NJ for Better Materials Corp.

Conrail’s Camden Cluster in NJ for a potential buyer

B&LE Industrial Track in PA for Erie Press

CSXT right-of-way in PA for Philadelphia Board of Education
Berwick rail facilities in PA for the buyer

Ambridge rail facilities in PA for the buyer

CSXT branch lines in western PA for buyer

Gettysburg Railroad in PA for buyer

Octoraro Railway in PA & DE for owner

Conrail lines in PA & NY for Northern Tier Planning Commission
Former Pocono Northeast lines in PA for Luzerne County

Conrail South Pittsburgh lines in PA for a potcnual buyer

Delaware Valley line in PA for PADOT

Central Branch in PA for Emons Traasportation

Various branch line segments in PA for Emons Transportation

Various rail lines in PA for SEDACOG '

Various CSXT and other lines in PA for Franklin County

Various Conrail/CSXT branches in DE for Delaware Railroad Administration
Wilmington & Northern line in DE for RailAmerica

Canton & Loudoun right-of-way in MD for Trustee

Baltimore & Annapolis Railroad in MD for owner

NS Cheasapeake Western Branch in VA for Shenandoah Rail Authority

_ South Central Tennessee Railroad in TN for RailAmerica

Chicago SouthShore Railroad in IN for UMTA
Evansville Terminal }ine in IN for RailAmerica

CSXT branches in MI for Huron & Eastern Railway
Harbor Beach Branclt in MI for Huron & Eastern Railway
Saginaw Valley Railway in MI for RailAmerica

Grand Trunk branches in MI for potential purchaser
CSXT Brown City line in MI for Detroit Edison

CSXT Saginaw-Brown City line in MI for RailAmerica
Centralia shop facilities in IL for a potential buyer
CM&W lines in IL and MO for federal bankruptcy court
Soo Line branches in ND, MT, MN, and WI for owner
Ladysmith line in WI for the seller

Dakota Rail line in MN for buyer

Otter Tail Valley line in MN for RailAmerica

Main Line Management Services, Inc.




“m

18

BNSF Minnesotg Cluster in MN for RailAmerica -
Seagraves, Whitéface & Lubbock line in TX for RailAmerica
Texas Mexican Railway in TX for owner

Ventura County line in CA for potential buyer

BN Oroville line in WA for RailAmerica

CP Rail Webbwood Subdivision in ON for a potential buyer
CP Rail E&N Division in BC for potential buyer

Equipment Valuations

General American Transportation - Replacement values for fleets of frewht cars.

GATX Capital - Condition assessment and valuation of freight cars.

Octoraro Railway - Valuation of locomotives and freight cars.

Multi-West Bank - Condition assessment and valuation of Housatonic Railroad locomotives.

RailAmerica - Condition assessment and valuation of Gettysburg Railroad locomotives and
passenger equipment.

RailAmerica - Condition assessment and valuation of Dakota Rail locomotwcs and track
equipment. P :

Texas Mexican lewaz - Valuation of locomouves and freight car fleet.

RailAmerica - Condition assessment and valuation of West Texas and Lubbock Railroad
locomotives and track equipment.

Springfield Institute for Savings - Valuation of Massachusetts Central Railroad locomotives,
passenger cars, and track equipment.

RailAmerica - Condition assessment and valuation of South Central Tennessee Railroad
locomotives and track equipment.

Massachusetts Central Railroad - Valuation of Massachusetts Central Railroad intermodal and
reload equipment.

Emons Transportation - Valuation of locomotives being considered for purchase.

First National Bank of New England - Valuation of locomotives and freight equipment.

Main Line Management sérvlces, Inc.
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VALUATION CERTIFICATION

I, Douglas Golden of Main Line Management Services, Inc., do hereby certify that, to the best of
my knowledge and belief: _

The statemeat of facts contained in this report are true and correct.

The reported analyses, opinions, and conclusions are limited only by the reported assumptions

and limiting conditions and are our personal, unbiased, professiopal analyses, opinions, and
conclusions.

I have no specified or unspecified present or prospective interest in the properties that are the
subject of this report and I have no personal interest or bias with respect to the parties involved.

My compensation is not contingent upon the reporting of a predetermined value or direction in
value that favors the cause of the client, the amount of the value estimate, the attainment of a
stipulated result, or the occurrence of a subsequent event.

My analyses, opinions, and conclusions were developed, and this report has been prepared, in
conformity with the Uniform Standards of Professional Practice.

I have made a personal inspection of the property or reviewed the data that is the subject of tlush
report.

John Pinto, of Rail Trac Associates, was retained to provide assistance on the real estate

associated with the subject corridor. No one else provided significant professional assistance to
the persons signing this report.

VALUE AS OF DECEMBER 31, 1998
FOUR HUNDRED SIXTEEN THOUSAND DOLLARS

($416,000)

Douglas Golden
Vice President

Main Line Management Services, inc.
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APPENDIX A

Across The Fence Valuation
Land Valuation Adjustments
Comparables
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| COMPARABLE SALE #1
TAX PARCEL #
TOWNSHIP:
LOCAT;ION:
TYPE:

SAI.E DATE:
SALE PRICE:
VERIFICATION:
ZONING/USAGE:
LOT SIZIIE:

DESCRIPTION:

COMPARABLE SALE #2
T:_’&X PA‘RCEL #:
TOWNSIHIP:
LOCATION;

TYPE:

SALE DI:\TE:

SALE PRICE:
VERIFICATION:
ZONING/USAGE:

LOT SIZE:

DESCRIPTION:

Colebrookdale, Berks County
2 North Funk Road -

Vacant Land

August 20, 1997

$36,500 ($36,500/Acre)
Realtors Records

Residentiai

1.0.Acres

. Vacant, sloping (with electric)

Colebrookdale, Berks County

1 Mountain Road

Vacant Land

April 18, 1997

$39,900 ($19,091/Acre)
Realtors Records
'Residential

2.09 Acres

Vacant, sloping (with electric)

Main Line Management Services, Inc.

.
. .
¢
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COMPARABLE SALE #3

TAXPARCEL# |

TOWNSHIP:
LOCATION:
TYPE:

SALE DATE:
SALE PRICE:
VERIFICATION:
ZONING/USAGE:
LOT SIZE:

DESCRIPTION:

COMPARABLE SALE #4
TAX PARCEL #
TOWNSIHIP:
LOCATION:

TYPE:

SALE DATE:

SALE PRICE:
VERIFICATION:
ZONING/USAGE:

LOT SIZE:

DESCRIPTION:

Boyertown, Berks County

1267 Montgomery Avenue

Vacant Land

September 8, 1997

$33,000 (554,098/Acre)

Realtors Records

Residential

0.61 Acres &

Vacant, sloping (with all utilities)

Douglass, Berks County
Hill School Road

Vacant Land

Tuly 11, 1996 ‘
$24,000 ($12,000/Acre)
Realtors Rccorc.ls
-Rural/Rcsidenr.ial

2.0 Acres

Vacant, sloping (with electric)

Main Line Maggement Services, inc.
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COMPARABLE SALE #5
| IAXPARCEL#® °
TOWNSHIP:
LOCATION:
TYPE:
SALE DATE:
SALE PRICE:
VERIFICATION:
ZONING/USAGE:
LOT SIZE:

DESCRIPTION:

COMPARABLE SALE #6
TAX PARCEL #:
TOWNSHIP:
LOCATION: |

TYPE:

SALE DATE:

SALE PRICE:
VERIFICATION:
ZONING/USAGE:

LOT SIZE:

DESCRIPTION:

" Colebrookdale, Berks County

3 Grims Mill Road
Vacant Land

July 11, 1996

$7-1,500 (518,056/Acre)
Realtors Records
Rural/Residential

3.96 Acres

Vacant, sloping (with electric)

Colebrookdale, Berks County
850 Reading Avenue

Vacant Land

Tuly 11, 1996

$40,000 ($50,633/Acre)

Realtors Records

Rural/Residential

0.79 Acres

Vacant with barn, level (with electric)

Main Line Maﬂgement Services, inc.




1

COMPARABLE SALE #7

TAX PAI'{"CEL #
TOWNSHIP:
LOCATION:
TYPE:

SALE DATE:
SALE PRICE:
VERIFICATION:
ZONING/USAGE:
LOT SIZE:

DESCRIPTION:

COMPARABLE SALE #8
TAX PARCEL #:
TOWNSHIP:
LOCATION:
TYPE:
SALE DATE:
SALE PRICE:
VERIFICATION:
ZONING/USAGE:
LOT SIZE:

DESCRIPTION:

Colebrockdale and Douglass, Berks County
South Reading Avenue

Vacant Land

January 3, 1997

$262,500 ($§.375/Acrc)

Realtors Records

Rural/Residential

60.0 Acres s

~

Vacant, hilltop, sloping, wooded (with no util.ities)

West Pottsgrove, Montgomery County
174 Oberholtzer

Vacant Land

February 20, 1998

$187,000 ($2,063/Acre)

" Realtors Records

Agricultual, Use restricted to agriculture

90.65 Acres

Vacant, rolling (with electric)

Main Line Managgment Services, Inc.
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COMPARABLE SALE #9

TAX PARCEL #: B

TOWNSHIP: West Pottsgrove, Montgomery County
LOCATION: 100 Fairfield Avenue

TYPE: Vacant Land

SALE DATE: . May 11, 1998

SALE PRICE: $49,000 ($49,000/Acre)
VERIFICATION: Realtors Records
ZONING/USAGE: Residential

LOT SIZE: ) 1.8:Acres

DESCRIPTION: Vacant, sloping (with electric)
COMPARABLE SALE #10

TAX PARCEL #:

TOWNSHIP: | Washington, Berks County
LOCATION: Kulps Road

TYPE: ‘ . Vacant Land

SALE DATE? Tuly 11, 1996

SALE PRICE: $15,000 ($2,143/Acre)
VERIFICATION: Realtors Records
ZONING/USAGE: —RurallResidential. Landlocked
LOT SIZE: 7.0 Acres

DESCRIPTION: Vacant, wooded (with no utilites)

Main Line Management Services, Inc.
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COMPARABLE SALE #11

b rxesrcme! !

' TOWNSHIP: Colebrookdale, Berks County
LOCATION: 26 Fortress Estates

l TYPE: Vacant Land

l SALE DATE: November 1, 1996

' SALE PRICE: $60,000 ($16,620/Acre)
VERIFICATION: Realtors Records

. ZONING/USAGE: Commercial, Some deed restrictions

l LOT SIZE: : 3.61 Acres

l DESCRIPTION: Vacant (with electric)
COMPARABLE SALE #12

l TAX PARCEL #:

' TOWNSHIP: Pottstown, Montgomery County
LOCATION: 2209 East High Street

. TYPE Vacant f.and

i  SALE DATE: | N/A

. SALEPRICE: | $214,900 ($258,916/Acre)
VERIFICATION: Realtors Records

' ZONING/USAGE: ’Commcrcial

l LOT SIZE: 0.83 Acres
DESCRIPTION: Vacant, level (with all utilities)

i

l Main Line Management Services, inc.
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APPENDIX B

Gross Track Values
Net Liquidation Value-Track

Main Line Management Services, Inc.
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Colebrookdale Branch

Turmouts

# Typs
11 #8

no anchars

MP 0.00 to MP 8.55 ky
RECLAIM MATERIAL

Rail ¥ Track NT/ Net Unit 2Y
Wt Type - Miles Mile Tons Class Price Total
100 RA 6.010 158.40  951.98 scrap $73 $69,495
100 RA 3.000 167.20 501.60 Yard $175 $87,780
—5.010 _ 145‘3.58 TOTAL _ $157,275 |
OTM NT/  Net ' Unt
Wt Type Mile Tons Class Price Total
100 RA 33 5490  329.95 scrap $85 $28,048
100 RA sy 5490  164.70 Yard $175 $28,823

_ 494.65 TOTAL ‘ $56,868
" Net Unit
Wt NTAO " Tons Class Price Total
100 6.53 71.83 scrap $73 $5,244
_ 7183 TOTAL 35244
o T Unit
Class Price Total
scrap $0 $0

22“ pcin —

50

Unt

% # Class Price Total

5.00% 1,297 grade1 ' $9.50  $12,326

35.00% 9,082 grade 2 $5.50 $49,951

15.00% 3,892 landscape  $4.00 $15,569

45.00% 11,877 scrap $0.00 $0

25,949 TOTAL $77,848

GROSS LIQUIDATION VALUE $297,233

REMOVE AND MARKET 1

- Dismantie Rail, OTM- 2020.06 Tons e $40.00 /NT $80,803
Transport Materials 2020.06 Tons e $10.00 /NT $20,201
Remave Ties 25949 Ties @ $1.00 Me $25,949
Transport Ties 14272 Ties @ $2.00 fle $28,544
Remove Fit Tumouts . 0T/O @ $1,500 M.o. $0
Remove Flashers 0 Flshr @ $1,000 Mshr © §0
Restore Crossings 8 Xings @ $1,500 Axing $5,000
TOTAL to remove and market $164,496

December 1, 1998 Scrap Prices NET LIQUIDATION VALUE $132,737
$/route mile $15,525

CALLIT $133,000

12/30/98
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DOUGLASS. GOLDEN " * a ‘3 :
EDUCATION:
University of V’xrgmm, Bachelor of Arts in Economics and History, 1972
Maste[ofAnsmHlSlOfy. 1-973 ' v '
Armerican University, Master of Science in Transportatmn, 1975 Y
CERTIFICATES:

Southern Railway, Railroad Management, 1976

Amtrak, Advanced Railroad Management, 1978

MIT, Railroad Operations Planning and Management, 1982

University of Wisconsin, Financial Viability of Railroad Operations, 1984

PUBLICATIONS:
TOFC Terminal Simulation Model, Transportation Research Board, Intermodal Freight
Terminal Design Conference, 1983 (with C.F. Wood) °
Acquiring Rail Corridors, Rails-To-Trails Conservancy, 1996 (contributing author)

WORK HISTORY:
1988- Main Line Management Services, Inc., Vice President
1981-1988 - Day & Zimmermann, Inc. (TAD), Manager, Operations Planning
1979-1581 Dynatrend, Inc., Sr. Transportation Consultant
1978-1979 Louis T. Klauder Co., Transportation Consultant
1973-1978 3 Amtrak, Manager, State/Local Affairs and Schedule Planning

GENERAL EXPERIENCE

Co-founder and Vice President of Main Line Management. Has 26 years of transponaﬁon industry
experience. Assignments include capital planning, operations planning, engineering, facilities needs,
valuation, alternatives analyses, marketing and patronage forecasting, equipment scheduling, financial
analyses, merger analyses, and project management for various freight, passenger, and intermodal studies.

He has been an expert witness on proceedings before for the Interstate Commerce Commission,
Canadian Transport Commission, the Federal Railroad Administration's Office of Safety, state DOTs,
state public utility commissions, a Federal Bankruptcy Court, and Federal District Court. These
proceedings have included railroad merger traffic studies, analyses of routings through various gateway
cities, operations analysis of coal transportation alternatives, hazardous material and tank car safety,
viability studies, and passenger analyses He was retained as expert for Pennsylvania Senate analyzing
the Conrail merger. Mr. Golden is a Govemor’s appomtee to Pennsylvania Rail Freight Advisory
Committee and panel moderator at Pennsylvania Rail Frelght Seminars, and is a member of Delaware
Valley Goods Movement Task Force and Southwest Pennsylvania Freight Task Force.

FREIGHT OPERATIONS AND MANAGEMENT

Mr. Golden currently serves as Vice President-Operations for the New York & Ogdensburg Railway.
He is responsible for overseeing the day-to-day operations, as well as providing the financial and
marketing functions. As a consultant, he served as Executive Vice President of the Massachusetts
Ceatral Railroad, responsible for reorganizing the operation and refocusing the marketing efforts,
resulting in $400,000 annual savings and traffic growth of about 25%. He served as Vice President of
Marketing and Planning for Octoraro Railway, responsible for 60% growth in traffic. He has conducted
detailed marketing and planning studies for Emons Transportation and for RailAmerica, and bas
completed valuation or viability assessments for shortlines throughout the United States and Canada.
Developed operations cost and pricing models for Pittsburg and Shawmut and Iowa Interstate rmlroads
that were utilized to analyze the profitability of various traffic flows.

Main Line Management Services, Inc.




b Douglas S. Golden

HT (0)0) G STUDIES

Mr. Golden was the Project Manager for the Pennsylvania Comprehensive Freight Rail Study, both in
1996 and 1986. He developed inventories of rail lines and surveys of operators and shippers to analyze
Waybill data, traffic flows, and maintenance needs on a 6000-mile system. Reports identify core and
essential statewide rail networks, highlight clearance routes, determine financing sources, and develop
strategies to preserve essential rail services, as well as improve the Commonwealth's rail freight program.

He managed a study for the Schuylkill County (PA) Rail Transportation Authority to analyze the
operational feasibility of a 250-mile -rail network serving the anthracite coal region, including traffic
analyses and surveys of regional shippers, as well as assessments of track condition, value, and
rehabilitation requirements. Developed a plan to connect Schuylkill County and Hazleton area rail lines.

He managed an element of the Access Ohio study for Ohio DOT that developed a statewide inventory of
intermodal operations and determined intermodal facility requirements in Ohio. The study included
analyses of Waybill Sample data as well as traffic information provided by each major camier, plus a
survey of rail and facility operators, key shippers, and draymen.

Used the Waybill Sample to identify intermodal flows for several state rail plans. Also analyzed traffic
and routing requirements for Florida and Georgia state rail plans and for New Jersey freight needs study,
as well as to analyze St. Louis gateway traffic flows for Gateway Western Railroad. Analyzed
alternatives for moving coal from specific mines to various power plants including direct truck, direct rail,
rail-to-truck and rail-to-barge options.

He served as Project Manager for the operations planning and design analyses of a new intermodal and
automotive terminal for Conrail in Toledo. Worked with Conrail's traffic data, as well as the operating,
marketing, and engineering departments to develop a design that would reduce operating conflicts while
handling a considerable growth in business. He developed a track layout, modeled traffic flows, and
identified revised operating plans for a new classification yard for the Soo Line in Chicago. He also
developed similar information to help plan and design a new intermodal terminal at the same location. He
assisted in the design of a new classification and intermodal yard for the Estonian Railways.

Mr. Golden was Project Manager of several other studies for the Soo Line. He provided assistance

developing sales packages for two shortline spin-offs and provided expert opinion on litigation regarding

the asset value of a third line sale. He identified normalized maintenance of way costs for various track
classifications, analyzed traffic and revenue of proposed Kansas City-Chicago line sale, assessed the Soo-
Canadian Pacific traffic agreement, and ‘reviewed systemwide operating plans. Projects have also
included identification of strategic busine$s units within the Soo Line and various marketing studies,
including an assessment of intermodal profjtability, He developed models of Soo Line operations, costs
and traffic flows, and studied locomotive fleet requirements. He prepared testimony for CP Rail's
response to the UP/CNW and UP/SP mergers and analysis on the CSXT/NS/Conrail merger.

Mr. Golden has been Project Manager of several studies for CP Rail, including CP’s proposed acquisition
of Canadian National, analysis of various strategic partnerships in the Northeast and Midwest, analysis of
the impact of various railroad merger proposals on CP Rail, analysis of the Conrail merger, and strategxc
planning assignments regarding the US operations of CP Rail.

He was responsible for operations analyses in locomotive fleet studies for Union Pacific System and

Dlinois Central Gulf and in transportation studies for ICG, Chessie System, Seaboard System and-

Burlington Northern. Projects for Burlington Northern have included developing scheduling and blocking
plans for carload freight and intermodal services. Projects for CSX Intermodal include network planning,
terminal design, and "Iron Highway" analyses.

Main Line Management Services, inc.
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Douglas S. Golden

Traffic analyses and operations studies have been undertaken for merger and proposed merger studies,
including B&M-MEC, Guilford-D&H, BN-ATSF, UP-MP-WP, UP-CNW, UP-SP, SOO-MILW, Canada
Southern, SOQ-ICG, CP-CN East, CSXT/NS-Conrail, and Providence and Worcester's acquisition of
various Conrail lines. He assisted in developing a North American rail freight network model for use in
traffic studies, market assessments, operations planning, and engineering analyses.

He conducted detailed terminal traffic studies of the Chicago switching district for both Sco Line and
Burlington Northern, the Twin Cities switching district for Soo Line, the St. Louis switching district for
Gateway Westem, and of the Philadelphia switching district for PIDC, as well as the Shared Assets
districts for the New York Port Authority and the Philadelphia Belt Line.

Mr. Golden was Project Manager for several rail line acquisition or disposition studies performed for both
buyers and sellers. Studies included assessment of viability, traffic analysis, development of operating
plans, and estimates of costs and revenues, as well as the identification of potential sources of financing.

Among lines studied were the CSXT linés bought by Buffalo and Pittsburgh, as well as various CN line

" sales, inchuding the St. Lawrence & Atlantic line and the Cape Breton line. Projects have béen completed

for such Class 1 railroads as Canadian National and Canadian Pacific, as well as shortlines such as Shore
Fast Line, Octoraro Railway, Delaware Valley Railway, Aberdeen Carolina & Western, and Cheney
Railroad. He has undertaken a variety of operations, marketing, and financial studies for Emons
Transportation Group, Lukens Steel railroads, and RailAmerica, as well as for public agencies in
Pennsylvania, New York, and Massachusetts. He conducted operations audits and viability assessments
for the 400-mile Wisconsin and Calumet Railroad and the 600-mile Iowa Interstate Railroad and Chicago,
Missouri and Western railroad systems.

He developed rail network coordination plans to improve rail service in Kalamazoo, Toledo,
Chambersburg, and Johnsonburg. For the Toledo Metropolitan Area Council of Governments provided
operations analyses and track condition assessments on Coprail, CSXT, and Norfolk Southern lines, as
well as estimates of capital costs to develop a coordinated by-pass route. For North Central Pennsylvania
Regional Planning and Development Commission developed detailed analyses of track conditions and
operating requirements on lines of the Allegheny and Buffalo & Pittsburgh Railroads, as well as site
requirements and operating needs of Penntech Papers. Assisted B&P in identifying maintenance needs
and funding sources. Determined maintenance requirements or new track layouts for clients in Avondale,
Chambersburg, Erie, Johnsonburg, Newtown, and Wilkes-Barre (PA).

He has worked with MPO's and regional planning authorities on rail planning studies, including rail line
rationalization plans, traffic studies, maintenance assessments, .viability studies, financial analyses, and
general oversight planning, as well as developing applications for financial assistance for rail construction
projects. He conducted an intermodal terminal study for Corsicana (TX) to determine the potential
market and the feasibility of establishing a terminal, while for Clark County (WA), he assessed the market
and future viability of a county-owned rail line and recommended actions to improve the utilization of the
line. For the Franklin County (PA) Re-Use Committee, he evaluated the condition of lines being -

transferred from the Army, as well as the potential for establishing a shortline operation, including an
assessment of the market and the costs of operation, while for Luzerne County (PA), he assessed market
potential, track condition, and potential value for rail lines being acquired from a former private operator.

For Vermont AOT and three regional planning agencies, Mr. Golden assessed the Green Mountain
corridor to determine the market potential and industrial developments opportunities in that corridor.

He conducted a rail access study for the Philadelphia Industrial Development Corporation that identified a
plan to restore an abandoned rail line, thereby improving rail access to the South Philadelphia port port
and intermodal complex, as well as evaluating rail access possibilities for the Philadelphia Belt Line.

Main Line Managoment Services, Inc.
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‘4 ) : ' Douglas S. Golden

He completed a competitive rail access study for the Port Authority of New York and New Jersey. This
study evaluated the possibility of the port assuming the switching operations in Port Newark/Bort
Elizabeth. Also for the Port Authonty. he evaluated the market potential and developed an operating plan
for the Staten Island and Rahway Valley rail lines. He undertook a plant site study for Jersey Central
Power and Light assessing rail direct and rail to barge options and analyzed rail transportation
requirements for a trans-Brooklyn (NY) freight study. Mr. Golden conducted traffic studies for Lake
Michigan and New York Harbor car floats and evaluated Allegheny River barge and barge-rail traffic
potential for the Allegheny River Development Corporation, identifying possible transfer sites. He
developed a rail tankcar fleet profile for FRA.

He has developed track charts for more than 5,000 miles of shortline and transit properties. He has
undertaken rail valuation studies for both buyers and sellers on thousands of route miles in British
Columbia, California, Connecticut, Delaware, Illinois, Indiana, Maine, Maryland, Massachusetts,
Michigan, Minnesota, New Jersey, New Mexico, New York, North Carolina, Ohio, Ontario,
Pennsylvania, Tennessee, Texas, Vermont, Virginia, Washington, West Virginia, and Wisconsin.

STRATEGIC BUSINESS PLANNING

Project Manager for the development of a Five-Year Strategic Business Plan for Canadian Pacific's
Delaware & Hudson. Worked with top-level management to assess traffic flows, operating expenses,
revenue potential of various markets, equipment planning, and capital requirements to develop a five-year
plan that would be accgted by the CP Rail Board. Provided assistance to D&H staff in analyzing various
acquisition and spin-oft strategies. Implementation of various plan elements has resulted in a rewrn to
profitability for the Delaware & Hudson.

Project Manager for the development of CP Rail's Soo Line Five-Year Business Plan, examining all
markets and line segments, and evaluating operating plans and labor strategies. Worked with top-level
management to identify a core ‘railroad and core market segments, as well as strategies for revenue
enhancements, cost reductions, and increased asset utilization. Implementation of the plan resulted in the
spin-off of numerous non-core line segments and improved operating practices.

M. Golden has also completed strategic business plans for several new shortlines or railroads needing to
be reorganized. These plans were used to initiate or m:prove operations and to obtain financing. Strategic
planning studies have been completed for railroads in Massachusetts, New York, Pennsylvania, and
Delaware, as well as a regional railroad in the Midwest. For Enterprise Airlines, a small start-up
commuter carner, Mr. Golden was part of a team retained to develop a business plan to secure additional
financing. He developed market and revenue analyses for the business plan, as well as developmg a
strategy forancreasmg the utilization of the company’s planes.

PASSENGER OPERATIONS AND MANAGEMENT
Spent six years in a variety of operations and planning positions at Amtrak and has been Project Manager

for several rail passenger operations studies over the last 20 years. While at Amtrak, Mr. Golden was. -

responsible for developing fares, schedules, and equipment plans for the Northeast Corridor and
implementing the start-up of 15 new routes in Pennsylvania, Michigan, Illinois, Wisconsin, Minnesota,

and California. As Manager of State and Local Affairs, Mr. Golden was in charge of developing .

operating and marketing plans for Amtrak's Philadelphia-Harrisburg and New Haven-Springfield lines,
He was also responsible for equipment and crew scheduling, and developing new services, implementing
a program to revitalize service on the line, leading to a significant growth in ridership. He worked with
local govermnments to rebuild passenger stations in such locations as Mystic (CT), Aberdeen (MD),
Lancaster (PA), and Harrisburg (PA), as well as working with state DOTs in identifying joint Amtrak-
state track and equipment investments, as well as developing state-supported connecting bus services.

Main Line Management Services, Inc.




Douglas S. Golden

Mr. Golden was resident Project Manager for alternatives analyses for the Miami-West Palm Beach
corridor for Florida DOT. This preject evaluated the potential for implementing commuter rail services
along both the Florida East Coast’ and CSXT rail corridors in South Florida. He developed ridership
estimates, operating expenses, and capital costs, identified station requirements and equipment needs, and
developed operating and implementation plans for potential commuter services. He recommended
funding mechanisms that were employed to begin South Florida passenger rail operations in January
1989. It was his recommendation to utilize highway funding as a maintenance of traffic measure that
directly led to the initiation of new commuter rail service in that tri-county region.

For Delaware Valley Regional Planning Comrmission and Pennsylvania DOT, Mr. Golden was a Task
Manager responsible for an in depth analysis of the infrastructure on Amtrak’s Philadelphia-Harrisburg
line. This study evaluated the condition of rail, ties, and roadbed, as well as stations, structures, signals,
and the electrification system, assessing current condition and developing a multi-year program to upgrade
the facilities of this 103-mile line to 80 mph and 50 mph operations, developing ongoing maintenance
needs, assessing the condition of 14 stations along the line, and recommending potential new station
locations.

For the Delaware Railroad Administration and the City of Wilmington, Mr. Golden identified rail lines
corresponding to travel patterns into Wilmington, assessed station facilities and track condition of these
seven lines for suitability for passenger use, evaluated park and ride and bus/rail transfer stations, and
recommended corridors for possible future commuter aperations. This study evaluated ridership potential,
station locations, potential schedules, and track conditions, as well as rehabilitation costs to identify the
most feasible route alternatives. Rail lines evaluated included Amtrak, Conrail, CSX Transportation, and
two shortlines. New service was implemented on one particular corridor in 1994,

He was retained by Canadian Pacific to analyze its existing Montreal commuter service and determine the
poteatial for upgrading service on one line, assume the operation of service on another line, and institute
new commuter operations on four additional lines. This project involved assessing track conditions,
determining potential station locations, developing ridership projections and operating plans, identifying
capital and operating expenses, and evaluating various types of locomotives and passenger equipment.

»

As a result of the feasibility analysis conducted by Main Line, Canadian Pacific made proposals to the

Province of Quebec to institute the various new services, one of which has been implemented.

Mr. Golden was retained to evaluate the potential for reinstituting commuter rail service on the former
SEPTA Newtown Branch, developing operating plans and traffic potential, as well as determining
operating expenses, rehabilitation needs, and vehicle requirements. He developed schedules and
operating plans for a potential private operator of the Baltimore light rail system, as well as determining
operating expenses that would be incurred as a contract operator. He bas evalnated potential tourist
passenger operations and passenger equipment for a number of short line railroads and has provided
operations, planning, marketing assistance, or ridership studies to the Chadds Ford & Brandywine and
New Hope & Ivyland tourist operations. He conducted a study for the Chester County (PA) Tourist
Bureau and for the Clark County (WA) Public Works Department to determine the rehabilitation
expenses and operating parameters to imaugurate excursion services in those regions, developing
schedules, ridership estimates, cost estimates, and coordinated connecting bus or tourist shuttle services.

Mr. Golden was responsible for station and facilities assessments as part of Long Island Rail Road and
Metro North operations and budgets oversight studies for MTA in New York, as well as providing an
assessment of the financial adequacy of the budget in meeting the requirements of the bondholders. In
addition, he provided inputs into the equipment, market, and business plan sections of this study.

Main Line Management Services, Inc.
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EXHIBIT "B"
LM b | . Agreement XNo.
. . ?
Federal I. D. No.
AGREEMENT OF SALE
THIS AGREEMENT, made as of the day of

+ 20__, by and between the Commonwealth's Department

of Transportation, ("DEPARTMENT"),

and

, with its

principal office located at

, ("RAILROAD");

WITNESSETH:

WHEREAS, the DEPARTMENT owns a line of railroad and appurtenant

property, known as USRA Line No. , the . in

County, between milepost at and milepost at -

. ("Line”); and,

WHEREAS, under the provisions of Section 7{a) (3) of the Rail
Freight Preservation and Improvement Act, Act No. 119, of 1984 {July
5, 1984), as amended by Act 188 of 1988, December 21, 1988 (55 P.S.

Section §696.7(a) (2) ("Act 119"), the DEPARTMENT is aunthorized to sell



5 4 ] L
or convey any rail line or lines under a system of public competitive

biddindd, .to any responsible party, for any worthwhile purpose; and:-

WHEREAS, applicable Federal Railroad Administration ("FRA")
regulations set forth at 18 C.F.R. Section 18.31 also authorize this
sale provided the highest possible return is received for the

property; and,

WHEREAS, the DEPARTMENT forwarded this offer to the FRA, the

ultimate decision-making authority, for its approval; and,

WHEREAS, by letter dated , the FRA g?s authorized

the DEPARTMENT to accept the § offer, less the § cost for
the appraisal paid by the RAILROAD, and consummate the sale of the

Line to the RAILROAD; andg,

WHEREAS, the requisite thirty (30) day notice has been given to
the chairmen of the Transportation Committees of the Senate and House

of Representatives consistent with Section 7(a) (4) of Act 119; and,

WHEREAS, the final purchase price to be paid by the RAILROAD is

dollars ($ ); and,

WHEREAS, the RAILROAD has agreed to pay all transfer taxes and

recording fees associated with the acquisition of the Line; and,

WHEREAS, the closing date shall be set at a mutually agreed upon

time following all necessary governmental approvals.
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NOW, THEREFORE, for and in consideration of the foregoing premises

and the mutual prugises set forth in this document, the parties &gree,
7 oK

with the intention of being legally bound, as follows:

Section 1. Description of Property.

The DEPARTMENT conveys to the RAILROAD, and the RAILROAD accepts,
under the terms and conditions of this Agreement, the Line,

specifically: All that certain right-of-way demised to the DEPARTMENT

"in Agreement No. , (Attachment One to this Agreement), by and

between the Penn Central Corporation, Grantor; and the Commonwealth of
Pennsylvania, Grantee; together with improvements, ties, rails,
trestles, bridges, understructures and any other improvements ereﬁagd
on the property and, subject to any exclusions and provisions
contained in this Agreement, whether title is held in fee, easement,
or otherwise. A plan of the general location of the right-of-way is
filed in the County Recorder of Deeds Office in Map Book _

Page _

Section 2. Warranty of Title.

Title shall be conveyed by delivery of a Quit Claim Deed at

closing without any warranties of any kind whatsoever by the - -

DEPARTMENT. Said title shall be conveyed free and clear of all liens,
encumbrances, restrictions and objections by or against the
DEPARTMENT, except those of record and as mentioned in this Agreement.
The RAILROAD shall agree to duly record the Quit Claim Deed in the

Office of the Recorder of Deeds for the County of

designating the book, page and plan number. The RATILROAD shall
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furnish the DEPARTMENT with evidence of this recording. The
provisions of?this Section’ will survive any transfer of thetqyit Claim
Deed.

The Line is to be conveyed in its present physical condition, it
being understood that the RAILROAD has carefully inspected the Line
and in executing this Agreement, is relying solely upon such
inspection and not upon any representation made by the DEPARTMENT, its
officers, agents, or employees, and the bEPARTMENT makes no warranty,
expressed or implied, in respect to the condition of the said premises
or any part thereof, except that the Department is not aware of (a)
any adverse claims to title of the premises that would prevent
Railroad from cogducfing rail operations on the Line, or (b) any
conditions on the premises that constitute violations of federél or
state environmental laws or regulations and that require remediation

under such laws and regulationms.

Section 3. Compensation.

The DEPARTMENT agrees to accept the sum of

dollars ($ ) payable by certified check at the time of
closing. The closing for the Line sale shall take place on a date and

at a place mutually agreed upon by the parties.

Section 4. Licenses and Occupancies.

Conveyance shall be made subject to existing tenancies. At
closing, the licenses, and/or agreements as listed in Attachment Two
to this Agreement, will be assigned, amended or cancelled as

circumstances warrant, and the documents pertaining thereto will be
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delivered to RAILROAD by the DEPARTMENT.
The RAILROAD will assume all profits from those licenses, 1eas?s
and/or agreements listed in Attachment Two effective upon execution of

this agreement.

Section 5. Taxes and Other Obligations.

After clecsing, any taxes or assessments levied by public
authorities for iﬁprovements, water and sewer rents, as well as any
requirement to make water and/or sewer connections and/or to comstruct
sidewalks or curbs or repalr or remove existing constructién, shall be
the obligation of the RAILROAD, subject to the right of RAILROAD to
appeal such taxes or assessments against the imposing entity.

Section 6. Approvals.

The sale and conveyance of the Line shall be made subject to and
conditioned upon approval, i1f necessary, of the Public Utility
Commission, the FRA, the Surface Transportation Board, and/or any
other governmental authority. The sale and conveyance hereunder shall
algo be subject to all other applicable laws and ordinances. The cost
and expense of obtaining or attempting to obtain such approval will be

borne solely by the RAILROAD.

Section 7. Termination.

The DEPARTMENT shall have the right, prior to closing, to

terminate this Agreement for convenience if the DEPARTMENT determines

. such termination to be in its best interest. If the DEPARTMENT

terminates this Agreement for its convenience, it will agree to return
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to the RATLROAD the amount paid by the RAILROAD for the appraisal of

the Line. %

Section 8. Survival of Represeantations.

All representations, warranties and agreements made by the
DEPARTMENT and RAILROAD in this Agreement or in any exhibit,
certificate, document or instrument delivered pursuant to the
provisions of or in connection with the transactions contemplated in
this Agreement. The remedies of the DEPARTMENT and the RAILROAD shall

gurvive the termination of this Agreement.

Section 9. Governin% Law.

This Agreement is to be construed in accordance with the laws of

the Commonwealth of Pennsylvania.

Section 10. Severability.

If any term, covenant, condition or provision of this Agreement or
its application to any person or circumstances shall, at any time or -
to any extent, be invalid or unenforceable, the remainder of this
Agreemenf or the application of such term or provision to persons or
circumstances (other than those as to which it is held invalid or
unenforceable) shall not be affected; and each term, covenant,
condition and provision of this Agreement shall be valid and be

enforced to the fullest permitted by law.

Section 11. Captions.

The paragraph headings in this Agreement are for convenience only




and are without legal effect upon the terms thereof.

Section 12. Disputes.

. The RAILROAD agrees to be bound by the Act of May 20,

1937, P.L. 728, as amended (72 P.S. 4651-1 et seq.), which provides,
in substance, that the Board of Claims shall have jurisdiction of
claims against the DEPARTMENT arising from contracts and the power to
order interpleader or impleader of other parties, when necessary for a

complete determination of any claim or counterclaim in which the

DEPARTMENT is a party.

Section 13. Standard Contract Provisions.

The RAILROAD shall comply with the Commonwealth’'s Offset
Provision, Contractor Integrity Provision;, Provisions Concerning the
Americans with Disabilities Act, Nondiscrimination/Sexual Harassment
Clause, and Contractor Responsibility Provisions, all of which are set

forth in Attachment Three and made part of this Agreement.



IN WITNESS WHEREOF, the parties have executed this Agreement the date
first above written.

AITEST

BY
Title: DATE Title: DATE

If a Corporation, the President or Vice-president must sign and the
Secretary, Treasurer, Assistant Secretary or Assistant Treasurer must
attest; 1f a sole proprietorship, only the owner must sign; if a
partnership, only one partner need sign; if a limited partmership,
only the general partner must sign.

DO NOT WRITE BELOW TEIS LINE--FOR COMMONWEALTH USE ONLY

» COMMONWEALTE OF PENNSYLVANIA
DEPARTMENT OF TRANSPORTATION

BY
Deputy Secretary for DATE
Aviation and Rail Freight

APPROVED AS TO LEGALITY PRELININARILY APPROVED
AND FORM
BY BY
- Chief Counsel DATE Agsistant Counsel DATE
RECORDED NO.
BY CERTIFIED FUNDS AVAILABLE UNDER
Deputy Attorney DATE ACTIVITY PROGRAM )
General SYMBOL
AMOUNT
BY
Deputy General DATE BY .
Counsel Signature DATE
Comptroller
Title



EXHIBIT C

STANDARD CONTRACT PROVISIONS

. 4/16/99
OFFSET PROVISION '

The contractor agrees that the Commonwealth may offset the amount of any state tax or Commonwealth
liability of the contractor or its affiliates and subsidiaries that is owed to the Commonwealth against any
payments due the contractor under this or any other contract with the Commonwealth.

12/20/91

CONTRACTOR INTEGRITY PROVISIONS

a. For purposes of this clause only, the words “confidential information,” “consent,” “contractor,”
“financial interest,” and “gratuity” shall have the following definitions.

)

2)

3)

4

5

Confidential information means information that is not public knowledge, or available to the
public on request, disclosure of which would give an unfair, unethical, or illegal advantage to
another desiring to contract with the Commonwealth.

3»«1:( means written permission signed by a duly authorized officer or employee of the

mmonwealth, provided that where the material facts have been disclosed, in writing, by

prequalification, bid, proposal, or contractual terms, the Commonwealth shall be deemed to
have consented by virtue of execution of this agreement.

‘Contractor means the individual or entity that has entered into the Contract with the
Commonwealth, including directors, officers, partners, managers, key employees and owners
of more than a five percent interest.

Financial interest means:
a) Ownershipofmorgthmaﬁvepercentinterstinanybusinm; or

b) Holding a position as an officer, director, trustee, partner, employes, or the like, or
holding any position of management.

Gratuity means any payment of more than nominal monetary value in the form of cash,
!mvel, entertainment, gifts, meals, lodging, loans, subscriptions, advances, deposzts of money,
services, employment, or contracts of any kind. T

b. The Contractor shall maintain the highest standards of integrity in the performance of the
Contract and shall take no action in violation of state or federal laws, regulations, or other
requirements that govern contracting with the Commonwealth.

c. The Contractor shafl not disclose to others any confidential information gained by virtue
of the Contract.

d. The Contractor shall not, in connection with this or any other agreement withthe .
Commonwealth, directly, or indirectly, affer, confer, or agree to confer any pecuniary
benefit on anyone as consideration for the decision, opinion, recommendation, vote, other
exercise of discretion, or violation of a known legal duty by any officer or employee of
the Commonwealth.



¢. The Contractor shall not, in connection with this or any other agreement with the
Commonwealth, directly or indirectly, affer, give, or agree or promise to give to anyone
any gratuity for the benefit of or at the direction or request of any officer or employee of
the Commonwealth,

£ Except with the consent of the Commonwealth, neither the Contractor nor anyone in
privity with him or her shall accept or agree to accept from, or give or agree to give to,
any person, any gratuity from any person in connection with the performance of work
under the Contract except as provided therein.

g2 Except with the consent of the Commonwealth, the Contractor shall not have a financial
interest in any other contractor, subcontractor, or supplier providing services, labor, or
material on this project.

b The Contractor, upon being informed that any violation of these provisions has occurred
or may occur, shall immediately notify the Commonwealth in writing.

i. The Contractor, by execution of the Contract and by the submission of any bills or
invoices for payment pursuant thereto, certifies, and represents that he or she has not
violatedanyofthesepmvisions.

J-  The Contractor, upon the inquiry or request of the Inspector General of the

Commonweahhmanyofﬁmﬁmal'sagemsormptesmms,shaupmudq or if
appropriate, make promptly available for inspection or copying, any information of any

type or form deemed relevant by the Inspector General to the Contractor’s integrity or
respoansibility, as those terms are defined by the Commonwealth’s statutes, regulations, or
management directives. Such information may include, but shall not be limited to, the
Contractor’s business or financial records, documents or files of any type or form which
refers to or concern the Contract. Such information shall be retained by the Contractor for
a period of three years beyond the termination of the Contract unless otherwise provided
by law.

k. For violation of any of the above provisions, the Commonwealth may terminate this and
any other agreement with the Contractor, claim liquidated damages in an amount equal to
the value of anything received in breach of these provisions, claim damages for all
expenses incurred in obtaining another Contractor to compiete performance hereunder,
and debar and suspend the Contractor from doing business with the Commonwealth.
These rights and remedies are cumulative, and the nse or nonuse of any one shall not
preclude the use of all or any other. These rights and remedies are in addition to those the
Commonwealth may have under law, statute, regnlation, or otherwise.

2/3/93

AMERICANS WITH DISABILITIES ACT

During the term of this contract, the Contractor agrees as follows:

Pursuant to federal regulations promuligated under the authority of The Americans With .
Disabilities Act, 28 CF.R. § 35.101 et seq., the Contractor understands and agrees that it shall not
cause any individual with a disability to be excluded from participation in this Contract or from
activities provided for under this Contract on the basis of the disability. As a condition of
accepting this contract, the Contractor agrees to comply with the “General Prohibitions Against
Discrimination,” 28 C.F.R. § 35.130, and all other regulations promulgated under Title Il of The
Americans With Disabilities Act which are applicable to all benefits, services, programs, and
activities provided by the Commonwealth of Pennsylvania through contracts with outside
contractors.
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b. The Contractor shall be responsible for and agrees to indemnify and hold harmless the
Commonwealth of Pennsylvania from all losses, damages, expenses, claims, demands, suits, and
actions brought by any party against the Commonwealth of Pennsylvania as a result of the
Contractor’s failure to comply with the provisions of subparagraph a above.

6/30/99
NONDISCRIMINATION/SEXUAL HARASSMENT CLAUSE

During the term of the Contract, the Contractor agrees as follows:

a. In the hiring of any employees forthzmamxfactureofsupphqpafomanceofwork,orany other
activity required under the Contract or anry subcontract, the Contractor, subcontractor or any person
acting on behalf of the Contractor or subcontractor shall not by reason of gender, race, creed, or color
discriminate against any citizen of this Commonweatth who is qualified and available to perform the
work to which the employment relates,

b. Neither the Contractor nor any subcontractor nor any person on their behalf shall in any manner
discriminate against or intimidate any employee involved in the manufacture of supplies, the
performance of work or any other activity required uader the Contract on account of gender, race,
creed, or color.

¢. The Contractor and any subcontractors shall establish and maintain a written sexual harassment policy
and shall inform their employees of the policy. The policy mnstcontmnanoucematsemalhamssmcnx
will not be tolerated and employees who practice it will be disciplined.’

d 'IheConnnctwshallnotdlmmmatebyreasonofgende: race, creed, or color against any
subcontractor or supplier who is qualified to perform the work to which the contract relates.

e. The Contractor and each subcontractor shall farnish all necessary employment documents and records
to and permit access to its books, records, and accounts by the contracting officer and the Department
of General Services’ Burean of Contract Administration and Business Development for purposes of
investigation to ascertain compliance with the provisions of this Nondiscrimination/Sexual Harassment
Clause. If the Contractor or any subcontractor does not possess documents or recards reflecting the
necessary information requested, it shall furnish such information on reporting forms supplied by the
contracting officer or the Bureau of Contract Administration and Business Development.

f.  The Contractor shall include the provisions of this Nondiscrimination/Sexual Harassment Clause in
every subcontract so that such provisions will be binding upon each subcontractor.

g The Commonwealth may cancel or terminate the Contract, and all money due or to become due under
the Contract may be forfeited for a violation of the terms and conditions of this
Nondiscrimination/Sexual Harassment Clause, In addition, the agency may proceed with debarment or
suspension and may place the Contractor in the Contractor Responsibility File.

4/16/99

CONTRACTOR RESPONSIBILITY PROVISIONS

For the purpose of these provisions, the term contractor is defined as any person, including, but
not limited to, a biddet, offeror, loan recipient, grantee, or subgrantee, who has fornished or seeks to farnish
goods, supplies, services, or leased space, or who has performed ar seeks to perform construction activity
under contract, subcontract, grant, or subgrant with the Commonwealth, or with a person under contract,
subcontract, gramt, or subgrant with the Commonwealth or its state-affiliated entities, and state-related
institutions. The term contractor may include a permittee, licensee, or any agency, political subdivision,
instramentality, public authority, or other entity of the Commonwealth.
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1. The contractor must certify, in writing, for itself and all its subcontractors, that as the date of its
execution of any Commonwealth contract, that neither the contractor, nor any subcontractors, nor any
suppliers are under suspension or debarment by the Commonwealth or amy government entity,

_ instrumentality, or authority and, if the contractor cannot so certify, then it agrees to submit, along with the
" bid/proposal, a written explanation of why such certification cannot be made.

2. The contractor must also certify, in writing, that as of the date of its execution, of any
Commonwealth contract it has no tax liabilities or other Commonwealth obligations.

3. The contractor’s obligations pursuant to these provisions are ongoing from and after the
effective date of the contract through the termination date thereof. Accordingly, the contractor shall have
an obligation to inform the contracting agency if, at any time during the term of the contract, it becomes
delinquent in the payment of taxes, or other Commonwealth obligations, or if it or any of its subcontractors
are suspended or debarred by the commonwealth, the federal government, or any other state or
governmental entity. Such notification shall be made within 15 days of the date of suspension or
debarment.

4. The failure of the contractor to notify the contracting agency of its suspension or debarment by
the Commonwealth, any other state, or the federal government shall constitute an event of default of the
contract with the Commonwealth,

S. The contractor agrees to reimburse the Commonwealth for the reasonable costs of investigation
incurred by the Office of State Inspector General for investigations of the contractor’s compliance with the
terms of this or any other agreement between the contractor and the Commonwealth, which resuits in the
suspension or debarment of the contractor. Such costs shall include, but shall not be limited to, salaries of
investigators, including overtime; travel and lodging expenses; and expert witness and documentary fees.
The contractor shall not be responsible for investigative costs for investigations that do not result in the
contractor’s suspension or debarment.

6. The contractor may obtzin a current list of suspended and debarred Commonwealth contractors
by either searching the Internet at http://www.dgs.state.pa.us/debarment.htm or contacting the:

Department of General Services
Office of Chief Counsel
603 North Office Building
Harrisburg, PA 17125
Telephone No: (717) 7836472


http://www.dgs.state.pa.us/debarmenthtni
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EXHIBIT D

License/Easements & Other Occupancy Agreements for USRA Line 909

’ Annual
Agreement No, Licensee Amount
822304A MCI '3 14,512.00
822308 -Met. Ed. Co, $ 100.00
L-22606 Met. Ed. Co. $ 100.00
L-22628 Mel. £d. Co. $ 25.00
L-22670 Met. Ed. Co. $ 137.00
L-22681 Met. Ed. Co. $ 33.00
L-22683 Met. Ed. Co. $ 33.00
L-22750 Met. Ed. Co. $ 26.00
L-22752 Met. Ed. Co. $ 382.00
L-22768 Met. Ed. Ca. $ 52.00
L-22770 Met. Ed. Co. $ 45.00
L-24041 Met. Ed. Co. $ 20.00
L-24085 Met. Ed. Co. $ 51.00
81692 Roliins Outdoor Ad. $ 450.00
81404A Pottstown Borough $ 784.00
$ 600.00
80753 R.W.B. Advertising $ 500.00
L-21804 Boyertown Auto Body $ 686.00
L-20147 Boyertown Auto Body $ 133.00
L-20148 Boyertown Auto Body $ 20.00
622022 UGI Corp. $ 75.00
80315 Consetoga Telephone $ 75.00
B82008A Robt. A & Kelly Miller $ 500.00
822507A TORO Energy, Inc. $ 1,756.80
L-21900 Boyertown Packaging $ 1,104.00
L-20561 Quality Carpet Cleaners $ 27.00
L-20123 Berks Mont. Sewer Auth. $ §3.00
822505 Vitelll represented by Nyce  $ 1.00
TOTAL : $ 22,280.80

I 81653 Penn Advertising
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REV.183 EX (8-98)

RECORDER'S USE ONLY
& Trawe Yox Paid
REALTY TRANSFER TAX v
OMMONWEALTH OF PENNSYLVANIA
O o S EVEnOE STATEMENT OF VALUE ——
BUREAU OF INDIVIDUAL TAXeS N
HARRISSURG, PA 17128-0603 See Reverse for Instructions Dale Racorded

_————'—_—_—_—___—._—._—_.—_'—_————_—‘

Complete sach section and file in duplicate with Recorder of Deads when (1) the full value/consideration is not set forth in the deed, {2) when the deed
is without consideration, or by gift, or (3) a tax exemption is dlaimed. A Statement of Value is not required # the transfer is wholly exempt from tax
based on: {1) fomily relationship or (2) public utility easement. If more spacs is needed, attach additional shestis).

A CORRESPONDENT - All inquiries may be directed to the following person:

Nome . Telephona Number:
Thomas McKeon, Director, Community & Economic Develop. AreaCode ( 610 ) 478-6341
Strest Addrest Boyks County Services Center City State Zip Code
633 Court Street, l4th Floor Reading _ PA 19601
B TRANSFER DATA Date of Acceptance of Document
Grantor(s)/Lessor(s) Grantes{s)/Lesseels)
Commonwealth of Pennsylvania, Transportatios County of Berks
Street Address Steet Addrest porks County Services Center
633 Court Street
City State Zip Code City State Zip Code
Harrisburg PA 17105-2777 Reading PA 19601
C PROPERTY LOCATION '
Steet Address  y1oRA Line Number 909 Cay, Township, Borough
Colebrookdale Industrial Park (4) West Pottsgrove (5) Pottstown
County School District Tox Parcel Number (5)16-00-11407-99-7
Montgomery Boyertown (4) 64-00-01777-99-4
D VALUATION DATA
1. Actual Cash Consideration 2. Other Consideration 3. Total Consideration
$148,000. § . + = - $148,000
4. County Assessed Value 5. Common Level Ratio Faclor 6. Fair Market Valve
(4)117,860 (5)216,460 X (81 (5) 11 |2 . = $37+-095
E EXEMPTION DATA I-TF 229 Uz % 49
1a. Amount of Exemption Claimed 1b. Percentage of Interest Conveyed LAY AL
100% 100Z

2. Check Appropriate Box Below for Exemption Claimed

D Will or intestate succession

{Name of Decedent) ~ (Estate Fils Numbaer]
[ transfer to Industrial Development Agency.

O transfer to a trust. (Attach complete copy of trust agreement identifying all benefidaries.)
[ transfer betwesn principal and agent. {Attach complete copy of agency/siraw party agreement.)

D Transfers 1o the Commonwaalth, the United States and Instrumentdlities by gift, dedication, condemnation or in lieu of condemnation.
{If condemnation or in lieu of condemnation, attach copy of resolution.)

O transter from mortgagor lo a holder of a mortgage in defaull. Morigoge Book Number ____________, Page Number
O corrective or confirmatory deed. (Attach complete copy of the prior deed being corrected or confirmed.)
U Statutory corporate consolidation, merger or division. [Attach copy of arficles.)

X1 other (Please explain oxen-npﬁon claimed, if other than listed above.} Section 1102-C.2

Under penuities of law, | declare thot | have examined this Statement, including accompanying information, and te the best of my knowledge
and belief, it Is true, correct and complets.

Signaturs of Correspondent or Responsible Party Date

AUS? Alas S Wilec Esq.’ g7-20"0f

FAILURE TO COMPLETE THIS FORM PROPERLY OR ATTACH APPLICABLE DOCUMENTATION MAY RESULT IN THE RECORDER'S REFUSAL
TO RECORD THE DEED.
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‘EXHIBIT ONE

Federal I. D. Ko. 23-6003049 Agreement No. §20001

wewe  COPY

AR
THIS AGREEMENT, made as of the % day of

N . 2001, by and between the Commonwealth's Department

of Transportation, ("DEPARTMENT"),

and

County of Berks, Commonwealth of Pennsylvania, with its principal
office located at Commissicners' Office, 633 Court Street, 13th Floor,

Reading, Pemnsylvania 19601-3584 ("COUNTY");
WITNESSETH:

WHEREAS, the DEPARTMENT owns a line of railroad and appurtenant
property, known as USRA Line No. 309, the Colebrookdale Branch, in
Berks County, between milepost 0.00 at Colebrockdale Junction and

milepost 8.60 at Boyertown, ("Line"); and,

WHEREAS, under the provisions of Section 7(a) (3) of the Rail
Freight Preservation and Improvement Act, Act No. 112, of 1984 (July
5, 1984), as amended by Act 188 of 1988, December 21, 1988 (55 P.S.
Section §696.7(a) (2) ("Act 119"), the DEPARTMENT is authorized to sell
or convey any rail line or lines under a system of public competitive

bidding, to any responsible party, for any worthwhile purpose; and,
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WHEREAS, applicable Federal Railroad Administration ("FRA")
regulations set forth at 18 C.F.R. Section 18.31 also authorize this
sale provided the highest possible return is received for the

property; and,

WHEREAS, the Department offered the Line for sale through a

competitive bid process; and,

WHEREAS, the COUNTY, was the successful bidder with a total bid

offering of $150,500; and,

WHEREAS, the DEPARTMENT forwarded this offer to the FRA, the

ultimate decision-making authority, for its approval; and,

WHEREAS, by letter dated April 13, 2001, the FRA has authorized
the DEPARTMENT to accept the $150,500 offer, less the $2,500 cost for
the appraisal paid for by the current operator of the Line, Penn

Eastern Rail Lines, Inc., and consummate the sale of the Line to the

COUNTY; and,

WHEREAS, the requisite thirty (30) day notice has been given to
the chaifmen of the Transportation Committees of the Senate and House

of Representatives consistent with Section.7(a) (4) of Act 119; and,

WHEREAS, the final purchase price to be paid by the COUNTY is One

Hundred Forty Eight Thousand dollars ($148,000); and,



WHEREAS, the COUNTY, has agreed to reimburse Penn Eastern Rail

Lines, Inc. $2,500 for the cost of the appraisal of the Line; and,

WHEREAS, the $2,500 reimbursement will be forwarded through the

Departmént to Penn Eastern Rail Lines, Inc; and,

WHEREAS, the COUNTY has agreed to pay all transfer taxes and

recording fees associated with the acquisition of the Line; and,

WHEREAS, the closing date shall be set at a mutually agreed upon

time following all necessary governmental approvals.
NOW, THEREFORE, for and in consideration of the foregoing premises

and the mutual promises set forth in this document, the parties agree,

with the intention of being legally bound, as follows:

Section 1. Description of Property.

The DEPARTMENT conveys to the COUNTY, and the COUNTY accepts,
under the terms and conditions of this Agreement, the Line,
specifically: All that certain right-of-way demised to the DEPARTMENT
in Agreement No. 72313, as made part of this agreement as Attachment
One, by and between Reading Company, Grantor; and the Commonwealth of
Pennsylvania, Grantee; together with improvements, ties, rails,
trestles, bridges, understructures and any other improvements erected
on the property and, subject to any exclusions and provisions
contained in this Agreement, whether title is held in fee, easement,
Sr otherwise. A plan of the general location of the right-of-way is

filed in the Berks County Recorder of Deeds Office in Deed Book 1813
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Page 855 and Montgomery County Recorder of Deeds Office in Highway

Book 46 Page 58 through 70.

Section 2. Warranty of Title.

Title shall be conveyed by delivery of a Quit Claim Deed at
closing without any warranties of any kind whatsoever by the
DEPARTMENT. Said title shall be conveyed free and clear of all liens,
encumbrances, restrictions and cbjections by or against the
DEPARTMENT, except those of record and as mentioned in this Agreement.
The COUNTY shall agree to duly record the Quit Claim Deed in the
Office of the Recorder of Deeds for the Counties of Berks and
Montgomery designating the book, page and plan number. The COUNTY
shall furnish the DEPARTMENT with evidence of this recording. The
provisions of this Section will survive any transfer of the Quit Claim

Deed.

The Line is to be conveyed in its present physical condition, it
being understood that the COUNTY has carefully inspected the Line and
in executing this Agreement, is relying solely upon such inspection
and not upon any representation made by the DEPARTMENT, its éfficers,
agents, or employees, and the DEPARTMENT makes no warranty, expressed
or implied, in respect to the condition of the said premises or any
part thereof, except that the Department is notlaware of (a) any
adverse claims to title of the premises that would prevent COUNTY from
conducting rail cperations on the Line, or (b} any conditions on the
premises that constitute violations of federal or state environmental
laws or regulations and that require remediation under such laws and

regulations.



Section 3. Compensation.

The DEPARTMENT agrees to accept the sum of One Hundred Forty Eight
Thousand dollars ($148,000) payable by certified check at the time of
cloeing. The closing for the Line sale shall take place on a date and

at a place mutually agreed upon by the parties.

Section 4. Licenses and Occupancies.

Conveyance shall be made subject to existing tenancies. At
closing, the licenses, and/or agreements as listed in Attachment Two
to this Agreement, will be assigned, amended or cancelled as
circumstances warrant, and the documents pertaining thereto will be
delivered to COUNTY by the DEPARTMENT.

The COUNTY will assume all profits from those licenses, leases
and/or agreements listed in Attachment Two effective upon execution of

this agreement.

Section 5. Taxes and Other Obligatioms.

After closing, any taxes or assessments levied by public
authorities for improvements, water and sewer rents, as well as any
requirement to make water and/or sewer connections and/or to comstruct
sidewalks or curbs or repair or remove existing construction, shall be
the obligation of the COUNTY, subject to the right of COUNTY to appeal

such taxes or assessments against the imposing eantity.

Section 6. Approvals.
The sale and conveyance of the Line shall be made subject to and
conditioned upon approval, if necessary, of the Public Utility

Commission, the FRA, the Surface Transportation Board, and/or any



other governmmental authority. The sale and conveyance hereunder shall
alsc be subject to all other applicable laws and ordinances. The cost
and expense of obtaining or attempting to obtain such approval will be

borne solely by the COUNTY.

Section 7. Termination.

The DEPARTMENT shall have the right, prior to closing, to
terminate this Agreement for convenience if the DEPARTMENT determines
such termination to be in its best interest. If the DEPARTMENT
terminates this Agreement for its convenience, it will agree to return

to the COUNTY the amount paid by the COUNTY for the appraisal of the

Line.

Section 8. Survival of Representations.

All representations, warranties and agreements made by the
DEPARTMENT and COUNTY in this Agreement or in any exhibit,
certificate, document or instrument delivered pursuant to the
provisions of or in connection with the transactions contemplated in
this Agreement. The remedies of the DEPARTMENT and the COUNTY .shall

survive the termination of this Agreement.

Section 9. Governing Law.

This Agreement is to be construed in accordance with the laws of

the Commonwealth of Pennsylvania..

Section 10. Severability.

If any term, covenant, condition or provision of this Agreement or

its application to any person or circumstances shall, at any time or

6



to any extent, be invalid or unenforceable, the remainder of this
Agreement or the application of such téiﬁ'or'provision to persons or
circumstances (other than those as to which it is held invalid or
unenfﬁrceable) shall not be affected; and each term, covenant,
condition and provision of this Agreement sﬁall be valid and be

enforced to the fullest permitted by law.

Section 11. Captiomns.
The paragraph headings in this Agreement are for convenience only

and are without legal effect upon the terms thereof.

Section 12. Disputes.

The COUNTY agrees to be bound by the Act of May 20,
1937, P.L. 728, as amended (72 P.S. 4651-1 et seqg.), which provides,
in substance, that the Board of Claims shall have jurisdiction of
claims against the DEPARTMENT arising from contracts and the power to
order interpleader or impleader of other parties, when necessary for a
complete determination of any claim or counterclaim in which the

DEPARTMENT is a party.

Ssection 13. 8Standard Contract Provisions.

The COUNTY shall comply with the Commonwealth’s Offset
Provision, Contractor Integrity Provisions, Provisions Concerning the
Americans with Disabilities Act, Nondiscrimination/Sexual Harassment
Clause, and Contractor Responsibility Provisions, all of which are set

forth in Attachment Three and made part of this Agreement.



IN WITNESS WHEREOF, the parties have executed this Agreement the date
first above written.

ATTEST COUNTY OF BERKS
f~é?aezzd 4212 rdd 528 0/ , {/)gﬂ’
Titie:Satng Ghjef Uk PATE
~Of
A Commissioner
ark C. Scott
BY_GpI7A MoV 5/%/01
tle: Commissioner DATE
Judith L. Schwank
If a Corporation, the President or Vice-president must sign and the
Secretary, Treasurer, Assistant Secretary or Assistant Treasurer must
attest; if a sole proprietorship, only the owner must sign; if a
partnership, only one partner need sign; if a limited partnership,
only the general partner must signm.
DO NOT WRITE BELOW THIS LINE--FOR COMMONWEALTH USE ONLY
COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF TRANSPORTATION
o W (Ll i/t
Deputy Secretary for DATE
Aviation and Rail Freight
APPROVED AS TO LEGALITY PRELIMINARILY APPROVED J(
AND FORM . :
JBH '
BY BY . Stéo fo
é?ﬁgi Assistant Counsel DATE
\ 0| .
RECORDED No.__ SA000) 5 o
BY {/ $/O\ CERTIFIED FUNDS AVAILABLE UNDER  SLA4fo!

Deﬂ Attorney DATE ACTIVITY PROGRAM

Signature DATE

Comptrollex
Title




Attachment Two

License/Easements & Other Occupancy Agreaments for USRA Line 909

Annual
Agreement No. Licensee Amount

L-20123 Berks Mont. Sewsr Auth. $ 53.00
L-21804 Boyertown Auto Body $ 686.00
1-20147 Boyertown Auto Body $ 133.00
L-20148 Boyertown Auto Body $ 20.00
L.-21800 Boyertown Packaging $ 1,104.00
80315 Consetoga Telephone $ 75.00
822304A MCI _ $ 14,512.00
822308 Met. Ed. Co.’ $ 100.00
L-22606 Met. Ed. Co. $ 100.00
L-22628 Met. Ed. Co. $ 25.00
L-22670 Met. Ed. Co. $ 137.00
L-22681 Met. Ed. Co. $ 33.00
L-22683 Met. Ed. Co. $ 33.00
L-22750 Met. Ed. Co. $ 26.00
L-22752 Met. Ed. Co. $ 382.00
L-22768 Met. Ed. Co. $ 52.00
L-22770 Met. Ed. Co. $ 45.00
L-24041 Met. Ed. Co. $ 20.00
L-24065 Met. Ed. Co. $ 51.00
62008A Robt. A & Kelly Miller $ 500.00
81653 Penn Advertising $ 600.00
81404A Pottstown Borough $ 784.00
L-20561 Quality Carpet Cieaners $ 27.00
81692 Rollins Qutdoor Ad. $ 450.00
80753 R.W.B. Advertising $ 500.00
822507A TORO Energy, Inc. $ 1,756.80
622022 UGl Corp. . 3 75.00
822505 Vitelli represented by Nyce  § 1.00
TOTAL : $ 22,280.80



ATTACHMENT THREE

STANDARD CONTRACT PROVISIONS

4/16/9£

The contractor agrees that the Commonwealth may offset the amount of any stats tax or Commonwealth
liability of the contractor or its affiliates and subsidiaries that is owed to the Commonwealth against any
payments due the contractor under this or any other contract with the Commonwealth.

OFFSET PROVISION

12/20/91

CONTRACTOR INTEGRITY PROVISIONS

2 For purposes of this clanse only, the words “conﬁdenuﬂ information,” “consent,” “contractor,”
“financial interest,” and “gratuity”™ shall have the following definitions.

1) Conﬂdenti:l information means information that is not public lmowledge, or available to the
public on request, disclosure of which would give an unfair, unethical, or illegal advantage to
another desiring to contract with the Commonwealth,

2) Consent means written permission signed by a duly authorized officer or employee of the
Commonwealth, provided that where the material facts have been disclosed, in writing, by
prequalification, bid, proposal, or contractual terms, the Commonwealth ghall be deemed to
have consented by virtue of execution of this agreement.

3) Contractor means the individual or entity that has entered into the Contract with the
Commonwealth, including directors, officers, partners, managers, key employees and owners
of more than a five percent interest.

4) Financial interest means:
2) Ownership of more than a five percent interest in any business; or

b) Holding a position as an officer, director, trustee, partner, employee, or the like, or
holding any position of management.

5) Gratuity means any payment of more than nominal monetary value in the form of cash,
travel, entertaimment, gifts, meals, lodging, loans, subscriptions, advances, deposits of money,
aervices, employment, or contracts of any kind.

b. The Contractor shall maintain the highest standards of integrity in the performance of the
Contract and shall take no action in violation of state or federal laws, regulations, or other
requirements that govern contracting with the Commonwealth.

c. The Contractor shall not disclose to others any confidential information gained by virtue
of the Contract.

d. The Contractor shall not, in connection with this or any other agreement with the
Commonwealth, directly, or mdu'ectly, offer, confer, or agree to confer any pecuniary
benefit on anyone as consideration for the decision, opinion, recommendation, vote, other
exercise of discretion, or violation of a known legal duty by any officer or employee of
the Commoenwealth.



e. The Contractor shall not, in connection with this or any other agreement with ths
Commonwealth, directly or indirectly, offer, give, or agree or promise to give to anyone
any gratuity for the benefit of or at the direction or request of any officer or employee of
the Commonwealth.

£ Except with the consent of the Commonwealth, neither the Contractor nor anyone in
privity with him or her shall accept or agree to accept from, or give or agree to give to,
any person, any gratuity from any person in connection with the performance of work
under the Coniract except as provided therein.

g. Except with the consent of the Commonwealth, the Contractor shall not have a financial
interest in any other contractor, subcontractor, or supplier providing services, labor, or
material on this project.

bh. The Contractor, upon being informed that any violation of these provisions has occurred
or may occur, shall immediately notify the Commonwealth in writing.

i  The Contractor, by execution of the Contract and by the submission of any bills or
invoices for payment pursusnt thereto, certifies, and represents that he or she has not
violated any of these provisions.

j.  The Contractor, upon the inquiry or request of the Inspector General of the
Commonwealth or any of that official's agents or representatives, shall provide, or if .
appropriate, make promptly available for inspection or copying, any information of any
type or form deemed relevant by the Inspector General to the Contractor’s integrity or
responsibility, as those terms are defined by the Commonwealth’s statutes, regulations, or
management directives. Such information may include, but shall not be limited to, the
Contractar's business or financial records, documents or files of any type or form which
refers to or concem the Contract. Such information shall be retained by the Contractor for
a period of three years beyond the termination of the Contract unless otherwise provided
by law. ' )

k. For violation of any of the above provisions, the Commonwealth may terminate this and
any other agreement with the Contractor, claim liquidated damages in an amount equal to
the value of anything received in breach of these provisions, claim damages for all
expenses incurred in obtaining another Contractor to complete performance hereunder,
and debar and suspend the Contractor from doing business with the Commonwealth.
These rights and semedies are cumulative, and the use or nonuse of any one shall not
preclude the use of all or any other, These rights and remedies are in addition to those the
Commonwealth may have under law, statute, regulation, or otberwise.

1/16/01

AMERICANS WITH DISABILITIES .ACT

During the term of this contract, the Contractor agrees as follows: ..

1. Pursuant to federal regulations promulgsted under the authority of The Americans With
Disabilities Act, 28 CF.R. § 35.101 et seq., the Contractor understands and agrees that no
individual with a disability shall, on the basis of the disability, be excluded from participation in
this contract or from activities provided for under this contract. As a condition of accepting and
executing this coatract, the Contractor agrees to comply with the “General Prohibitions Against
Discrimination,” 28 CFR. § 35.130, and all other regulations promulgated under Title I of The
Americans With Disabilities Act which are applicable to the benefits, services, programs, and
activities provided by the Commonwealth of Pennsylvania through contracts with outside
contractors.
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2. The Contractor shall be responsible for and agrees to indemnify and hold harmless the ..

Commonwealth of Pennsylvania from all losses, damages, expenses, claims, demands, suits, and
actions brought by any party against the Commonwealth of Peansyivania as a result of the
Contractor’s failure to comply with the provisions of paragraph 1.

6/30/99

NONDISCRIMINATION/SEXUAL BARASSMENT CLAUSE

During the term of the Contract, the Contractor agrees as follows:

a.

In the hiring of any employees for the manufacture of supplies, performance of work, or any other
activity required under the Contract or any subcontract, the Contractor, subcontractor or any person
acting on behalf of the Contractor or subcontractor shall not by reason of gender, race, creed, or color
discriminate against any citizen of this Commonwealth who is qualified and available to perform the
work to which the employment relates.

Neither the Contractor nor any subcontractor nor any person on their behalf shall in any manner
discriminate against or intimidate any employee involved in the manufacture of supplies, the
performance of work or any other activity required under the Contract on account of gender, race,
creed, or colar.

The Contractor and any subcontractors shall establish and maintain a written sexual harassment policy
and shall inform their employees of the policy. The policy must contain a notice that sexnal harassment
will not be tolerated and employees who practice it will be disciplined.

The Contractor shall not discriminate by reason of gender, race, creed, or color against any
subcontractor or supplier who is qualified to perform the work to which the contract relates.

The Contractor and each subcontractor shall furnish all necessery employment documents and records
to and permit access to its books, records, and accounts by the contracting officer and the Department
of General Services’ Bureau of Contract Administration and Business Development for purposes of
investigation to ascertain compliance with the provisions of this Nondiscrimination/Sexual Harassment
Clause. If the Contractor or any subcontractor does not possess documents or records reflecting the
necessary information requested, it shall furnish such information on reporting forms supplied by the
contracting officer or the Bureau of Contract Administration and Business Development.

The Contractor shall include the provisions of this Nondiscrimination/Sexual Harassment Clause in
every subcontract so that such provisions will be binding upon each subcontractor.

The Commonwealth may cancel or terminate the Contract, and all money due or to become due under
the Contract may be forfeited for a violation of the terms and conditions of this
Nondiscrimination/Sexual Harassment Clause. In addition, the agency may proceed with debarment or
suspension and may place the Contractor in the Contractor Respansibility File.

4/16/99

CONTRACTOR RESPONSIBILITY PROVISIONS

For the purpose of these provisions, the term contractor is defined as any person, including, but-

not limited to, a bidder, offeror, loan recipient, grantee, or subgrantee, who has furnished or secks to furnish
goods, supplies, services, or leased space, or who has performed or secks to perform construction activity
under contract, subcontract, grant, or subgrant with the Commonwealth, or with a person under contract,
subcontract, grant, or subgrant with the Commonwealth or its state-affiliated entities, and state-related
institutions. The term contractor may include 2 permittee, licensee, or any agency, political subdivision,
instrumentality, public authority, or other entity of the Commonwealth.



1. The contractor must certify, in writing, for itself and all its subcontractors, that as the.date of its
execution of any Commonwealth contract, that neither the contractor, nor any subcontractors, nor any
suppliers are under suspenmsion or debarment by the Commonwealth or any government entity,
instrumentality, or authority and, if the contractor cannot so certify, then it agrees to submit, along with the
bid/proposal, a written explanation of why such certification cannot be made.

2, The contractor must also certify, in writing, that as of the date of its execution, of any
Commonwealth contract it has no tax lisbilities or other Commonwealth cbligations.

3. The contractor’s obligations pursuant to these provisions are ongoing from and after the
effective date of the contract through the termination date thereof. Accardingly, the contractor shall have
an obligation to inform the contracting agency if, at any time during the term of the contract, it becomes
delinquent in the payment of taxes, or other Commonwealth obligations, or if it or any of its subcontractors
are suspended or debarred by the commonwealth, the federal government, or any other state or
governmental entity. Such notification shall be made within 15 days of the date of suspension or
debarment. v

4. The failure of the contractor to notify the contracting agency of its suspension or debarment by

the Commonwealth, any other state, or the federal government shall constitute an event of default of the
contract with the Commonwealth, a

5. The contractor agrees to reimburse the Commonwealth for the reasonable costs of investigation
incurred by the Office of State Inspector General for investigations of the contractor's compliance with the
terms of this or any other agreement between the contractor and the Commonwealth, which results in the
suspension or debarment of the contractor. Such costs shall include, but shall not be limited to, salaries of

investigators, including overtime; travel and lodging expenses; and expert witness and documentary fees. . °

The contractor shell not be responsible for investigative costs for inyestigations that do not result in the"
contractor’s suspension or debarment.
i
6. The contractor may obtain a current list of suspended and debarred Commonwealth contractors
by either searching the Internet at http://www.dgs.state.pa.us/debarment.htm or contacting the:

Department of General Services
Office of Chief Counsel
603 North Office Building
Harrisburg, PA 17125
Telephone No: (717) 783-6472


http://www.dg8.state.pa.us/debannent.htm

EXHIBIT SCOTT-7
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EAST PENN RAILWAY
2002 BRIDGE INSPECTION
BRIDGE REPAIR SUMMARY

GENERAL NOTES

All bridges were inspected in 2002 by Leon G. Perkins Jr., PE.
Inspections were completed in October.

Bridges are numbered with the original numbers as follows:

Quakertown: Numbered from south to north with the numbers
corresponding to track mileage from Philadelphia.

Perkiomen: Numbered from south to north with the numbers
corresponding to track'mileage from Perkiomen Jct.

Colbrookdale: Numbered from south to north with the numbers
corresponding to track mileage from Pottstown.

Denver: Numbered from north to 'south with the numbers
corregsponding to track mileage from Sinking Spring.

King of Prussia: Numbered from east to west with the numbers
corresponding to track mileage.

All spans, bents, piers, panels, and floorbeams are numbered
from the end of the bridge closest to mileage “0". Span 1
notes include pier 1 notes and bent 1 notes. If there is a
bent or an end floorbeam at the “O" mileage end of the bridge,
it is numbered “0" and the notes for it are included with the
span 1 notes.

All girders, stringers, posts, or piles are numbered from left
to right when facing away from mile “O".

All conditions found in the field are given a classification
which is recorded on the inspection form in the column labeled
“class.” The classification codes are as follows:

A = Good condition.
B = Preventative maintenance or low priority repairs.
Cl,= Repairs are recommended. Cl generally indicates a

condition which should be repaired within one year.
This may be followed by a description which may
indicate more urgent conditions requiring attention
socner than one year. )



C3, C4, C5 = Repairs are recommended but are of

increasingly less priority. The numeral indicates
roughly the number of years until the repair will
become a necessity.

A condition which is severe enough to warrant a
slow order. Anything of this nature found during a
bridge inspection would have been reported
immediately by the fastest means available.
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COLEBROOKDALE BRANCH
3.48 Manatawny Creek
Cci -Replace backwall and SW ballast wall with new

3.74

4.21

6.98

C4

B

timber cribwall.

-Install shoulder and crib ballast and tamp south
approach.

-Build timber ballast wall NE. J

-Install
-Install

shoulder ballast and tamp north approach.
“No Trespassing” signs.

Brook., Timber Trestle

c2
C3

C4

Cs5

-Replace
-Replace
-Replace
-Replace
-Replace
-Replace
-Replace
-Replace
-Replace
-Replace
-Replace

post 3 and the cap on bent B8A.
stringer 2 on spans 6 and 7.
the sill on bent 7A.

stringer #3 on spans 14, 15, and 16.
the sill on bent 14.

the cap on bent 8B.

stringer #4 on spans 6 and 7.
stringer #3 on spans 6 and 7.
the sill on bent 5.

stringer 1 on spans 10 and 11.
stringer 4 on spans 10 and 11.

E [} ! Ill]] B i )

Cc2

C3

C4

C5

-Replace
-Replace
-Replace
-Install
of span
-Replace
-Replace
-Replace
-Replace
-Replace
-Replace
-Replace
-Replace
-Replace
-Replace

post 1 on bent 3.

post 3 on bent 4A.

the cap on bent 3.

two anchor bolts on steel span (north end
5).

the cap on bent 7A.

stringer 3 on spans 10, 11, and 12.
stringer 4 on spans 8 and 9.

the cap on bent 7B.

corbel #1 on bent 3.

post #2 on bent 10.

the sill on bent 8.

bearing blocks 3, 4, and 5 on bent 8.
post 2 on bent 9.

stringer #1 on spans 8, 9, and 10.

Farmington Avenue

-Repair masonry on SE wingwall.

C5



COLEBROOKDALE BRANCH (continued)

7.30

7.37

8.31

E Cr
Cc3 -Replace the south parapet tie.
-Replace missing tie spacer strap.
B -Clean bearings, paint.
Mill Road
c2 -Replace the sill on bent B on the north gide of
. the road.
C3 -Replace stringer 2 on spans 4 and 5.
C4 -Repair walkway.
C5 -Replace post 2 on bent 1.
B -Clean bridge seats.
-Clean and paint steel to stop corrosion.
Fourth Street
B -Install shoulder ballast NE and NW.

-Clean/ paint bearings.
-Magonry repairs to abutments and wingwalls.



TEC ASSOCIATES CONSULTING ENGINEERS

- 48 Sawyer Street
South Portiand, Maine 04108

STEEL BRIDGE INSPECTION REPORT

fOENTIFICATION

CLASSIFICATION

RAILROAD East Ponn Ralway

DIVISION Colsbrookdals Branch

TOWN

ICOUNTY

TYPE

STATE

LENGTH

ALIGNMENT - TANGENT  (x)

0.08 SPAN

A -GOOD

High Strest

B - PREVENTATIVE MTC.
C - 1-2-34-5 PRIORITY

Theu Plate Girder, Open Deck

D - SLOW ORDER

117-0"lolal 3spans NO. TRKS.

1 HOW INSPECTED

CURVEDEG

{Skewed) YRBLT. SPEED

VISUAL _ {x)  UNDERLOAD
INSPECT. TRUCK DIVING

REMARKS

GENERAL

This span over sidewak

Fiber Optics on the east side.

Q)LL)%

Poor.

None.

TRACK

FLOOR SYSTEM | FOUNDATION

56 50" geuge. Ties OK.

>

None.

56 5/8° Gauge.

alBinln

None.
None.

DI>IBInI

2iBInl>

GIRDERS, TRUSSES

Lower Flanges

Minor corrosion few places and at bearings.

[Cover Piates, Top

'ebs, Spiices

End, intermediate Stiffs

Kneo Braces

Boltom Lateral System

(>IN

1

Towers, Bents, Columns

»

Trangverse Bracing

Minor corrosion on a few lattice bars and gussets.

Longhudinal Bracing

None.

Top Bearing Plates

- |Boitom Bearing Plates, Anchor Bolis

Buried in concrefe

Remarks

DATE INSPECTED 10/8/2002

INSPECTOR (S)

L G Perkins Jr.




- 48 Sawyer Strest

l = TEC ASSOCIATES CONSULTING ENGINEERS
South Portiand, Maine 04106

I STEEL BRIDGE INSPECTION REPORT
} IDENTIFICATION CLASSIFICATION
[RAILROAD ___East Porn Rawsy __TaRinGE NO. 0.08 SPAN 2 A-GOOD
"’ DIVISION Colsbrookdale Branch B - PREVENTATIVE MTC.
TOWN Potisiown CROSSING High Street C - 1-2-34-5 PRIORITY
COUNTY Montgomery TYPE Thru Piate Girder , Open Deck D - SLOW ORDER
l STATE Pennsyivanie LENGTH 119'- 0" total NO. TRKS. 1 HOW INSPECTED
MILEPOST 0.08 ALIGNMENT -TANGENT (x) CURVEDEG VISUAL (x) UNDERLOAD
OWNER ENDS __ (Skewed) YR BLT. SPEED INSPECT. TRUCK DIVING
TEMS INSPECTED LN [CLASS] _ REMARKS
l Drainage 1 A | This span over High Street
g Siopes, Rip Rep 3| A
l § [Coneral Cloaninosy a1 A
o |Utikies Type 5 A__|Fier Optics on eest side on brackets, OX
Paint, Type Dats 8 8 |Poor.
l Walkways, LS RS Railing 7 Nane.
Fﬂlmhut “Br.  Appr. 8 None.
Bridge, Surface, Alignment [ A |56 34" gauge, OK
l g Ties Dale installed 1] A |(3) poor, spR OK
Tie Spacer Timber Stap ()| 12 A
Guard Rall Wt 13 None.
Deck Anchors  Hooks __ Clips 14 None.
RMLCWR __  JT o) Wi(ioom | 15| A
' 5 Foundsiion, Plers  Stone Conc (x)} 18 A
B 'Y
mamgam 20 A
8 F:mmwmwm 21| A
g Stringer Connections 2 A
Stringer Flanges, Webs 23] A
"
l Sale Piates, Anchor Bolts A
tumﬁmu A
' Lower Flanges 30 A [Minor corrosion at gussets.
] Pe———————
g [Cover Piates, Top () Bot fx) M| A
i © [Webs.Sphces A
End, Intermediate Stiffs A
Knee Braces A -
. Bottorn Lateral Syatem 37 A | Some braces bent but OK, braces are lowest point on bridge. Minor corrosion, OK.
[?m’e‘un,cmm at | A
[/ ] ———
' g lfme_mhg 42 | A [Minorcomosion, few leftice bars and gusses.
Longitudine Bracing 42 None.
? Top Bearing Plales “a| A
' jiaammmm 46 | A |Bured OK

l DATE INSPECTED ' 10%8/2002 INSPECTOR (S) L G Peridns Jr.
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- 48 Sawyer Street
South Portiand, Maine 04106

TEC ASSOCIATES CONSULTING ENGINEERS

e ——— Yy =y ——g= ==t
STEEL BRIDGE INSPECTION REPORT

IDENTIFICATION

CLASSIFICATION

[RALROAD East Penn Reiway

‘JovISION —_ Colebrookdals Branch
TOWN —___ Potistown

COUNTY = Monigomery

TYPE

STATE “Po

LENGTH

Pennayivania
MILEPOST

0.08
OWNER

JENDS

BRIDGE NO.
CROSSING

ALIGNMENT - TANGENT __(x) _ CURVEDEG

A-GOOD
B - PREVENTATIVE MTC.

High Strest

C - 1-2-3-4-5 PRIORITY

Thru Plate Girder, Open Deck

D - SLOW ORDER

119°- 0° total NO. TRKS.

1 HOW INSPECTED

YR BLT. SPEED

(Skewsd)

VISUAL  {x)

‘INSPECT. TRUCK DIVING

UNDER LOAD

ITEMS INSPECTED

LN

CLASS

REMARKS

GENERAL

Drainage

1

A

This span over sidewak

Siopes, Rip Rap

Genersl Cleaniness

Utlities  Type

Fber Oplics on east side on brackeis, OK

Paint, Type

Wil 2>

Poor.

___Date
Walkways, LS RS  Raiing

None.

TRACK

Approach, Susfacs, Alignment

L LG EN O

b 3

56 779" gauge. Approach sightly ow, OK. Ties OK.

RalAnchors  Br.  Appr.

None.

Bridge, Surface, Alignment

56 3/4° gauge, OK.

Ties Date Instatied

Tie Spacer_ Timber Stap (1)

12

Guard Rail wt

13

14

None,
None.

Deck Anchors_Hooks ___ Clips
Rall, CWR ~JT_(x) W1(1008)

15

FOUNDATION

Abutment Conc (x)

16

[Backwei Conc (x)

17

iRl

[

Conc (x)

18

»

FLOOR SYSTEM

Fbwamgmmdun
LlourB-nFllqugluwm

]Stringer Connections

[Stringer Flanges, Webs

B N E

BInIBnI™

Stringer Lateral Systam

GIRDERS

Sole Plates, Anchor Bolts

ma—

Upper Flanges

Lower Flanges

Minor corrosion at gussets.

Cover Piates, Top () BAk ()

»

Webs, Splices

End, intermediate Stiffs

Knee Braces

Q8|Re

2InIB»

Bottom Lateral System

Remarks

DATE INSPECTED 1062002

INSPECTOR (S)

L G Perkins Jr.
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EAST PENN RAILWAY
COLEBROOKDALE BRANCH

Looking

west.

BRIDGE 0.08
HIGH STREET




TEC ASSOCIATES CONSULTING ENGINEERS

P
South Portiand, Maine 04106
I CONCRETE/MASONRY BRIDGE INSPECTION REPORT
) IDENTIFICATION CLASSIFICATION
HMLROAD East Penn Ralway BRIDGE NO. 212 SPAN 1 A -GOOD
l DIVISION Colebrookdak Branch B - PREVENTATIVE MTC.
TOWN Pottstown CROSSING Grosstown Road C - 1-2-3-4-5 PRIORITY
COUNTY Monigomery TYPE Concrete Siab D - SLOW ORDER
l STATE Pennsyivenia LENGTH NO. TRKS. 1 HOW INSPECTED
MILEPOST 212 ALIGNMENT - TANGENT _ (x)  CURVE\DEG VISUAL (x} UNDERLOAD
OWNER ENDS YREBLT. SPEED INSPECT. TRUCK DIVING
TTEMS INSPECTED LN |CLASS REMARKS
Drainage 1 A
§ Siopes, Rip Rap 3] A
' i |General Cleaniiness 4 A
O [Utites Ty i 5 | A |Fiber Optics on east side, on brackets, OK.
Walkways, LS RS Rafing () 27 A |Concreis raiing only.
I Approsch, Surface, Alignment 7 oK
« |Briige, Surface, Alignment 9 OK
E Bahast 0| A
l Dais Installed 1
I Rall, CWR “JT (x) WT(1008) | 15 | B |10 ralon the eastsk.
Abutmnts,Bridgs Seats Stone Conc ()} 17 | A
i:
_é, [Readwai “Sne  Coc ()| 18| A
iz
[Wingwai Stone  Gonc ()] 19| A
Span, Typs- __ Arch- Sab- )| 23 | A
Girder-
| o o)
Depth of Fill-
Length-
l iErlill 26 Nons
I:
(]
)
' Remarks: Clearance posted 12'- 4°, signs OK. [{
' DATE INSPECTED 10782002 INSPECTOR (S) L G Perkins Jr.
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. 48 Sawyer Strest
South Portiand, Maine 04106

TEC ASSOCIATES CONSULTING ENGINEERS

CONCRETE/MASONRY BRIDGE INSPECTION REPORT .
' IDENTIFICATION CLASSIFICATION
RAILROAD ____East Pern Raiwey __ |gRIDGE NO. 14 sPAN 1 [A-G00D
DIVISION Colsbrookdale Branch B - PREVENTATIVE MTC.
TOWN Pine Forge CROSSING Manatawny Creek C - 1-2-34-5 PRIORITY
COUNTY Berks TYPE Steel Girder over Stone Arch D - SLOW ORDER
STATE Pannsyivania JLeNGTH 25-0° NO. TRKS. 1 HOW INSPECTED
ALIGNMENT - TANGENT CURVE\DEG VISUAL ) UNDER LOAD
ENDS ¢ ) YR BLT. SPEED |INSPECT. TRUCK DIVING
LN [CLASS "REMARKS
1 | A |Normslydy
3 | C1 |SW comer lbsing M and ballast, see balast wal nolss.
4 B |Diry, lsaves under stringers on arch, OK
5 | A |Fider Optics, west sids, OK
27| A
7 | A |56 34 geuge. Ties OK
8 None.
9 | A [561/2° gauge.
10 | C1 |Shouider siack, 2’ under Ses at both ends in 5' area at end of bridge, need 3 CY balast
Buid new backwal end SW balast wal of timber. Existing wals very poor, rolted,
Balast wal s 6 high, 14' long. Backwal is 28° high, 12' bong.
A |SE balast wal s steei pile and legging, OK.
11| A |7 poor, spil, and rotied of (35) 8% 10'x 10° and 14" Oak fes.
12 A
13 None.
15| A
18 | A |Bridge seal for span 2 buit info north side of arch pier.
) Bidos Seas Stone () Cone | 17 | B |Some pointing o, OK
&
3
3 I:Hm Stone _(x) Conc A
i {Backwal Timber 18 | C1 |Losing balast, replace, C1. 28" high, 1 bong
OM fisidstone wal below fallen in one area, OK now.
Span, Type- _Ach- (x)  Slab- | 23 | B |Some pointing out, OX. Two cracked stones at the north spring ine, no movement, OK now
Girder- Arch barsl, OK. No movement.
z Material- (Stone) Top of the arch below stringers i not seaied, OK.
& Depth of Fill- '
Length- 10
Sole Plates, Anchor Bols 28| A
Upper Flanges 20 | A [One WF beem per ral. Steel beams support track over the arch.
@ _ Minor pitting of flanges, OK.
§ Lower Fianges 30| A |Miorpiting.
g kvm M| A
g -
Q  [Top Latersl System 36 None
E Bdlunl.daliLSylhm 37 None
vj, Cross, Sway Frames 38 A |Disphragms
Remarks:

DATE INSPECTED 10872002

INSPECTOR (S) L G Perkins Jr.




TEC ASSOCIATES CONSULTING ENGINEERS

l = ..“smw
South Portiand, Maine 04108

STEEL BRIDGE INSPECTION REPORT

) IDENTIFICATION CLASSIFICATION
RARROAD East Penn Ralway IBRNE'Q. 348 SPAN 3 A -GOOD
DIVISION Colsbrookdale Sranch B - PREVENTATIVE MTC.
TOWN Pine Forge CROSSING Manatawny Creek C - 1-2-34-5 PRIORITY
COUNTY —__Berks TYPE Dock Piate Girder, Open Deck D - SLOW ORDER
STATE Pannsyivenia LENGTH 60 NO. TRKS. 1 HOW INSPECTED
MILEPOST 348 |ALIGNMENT - TANGENT __(x) __ CURVE\DEG VISUAL __(x) _ UNDERLOAD
OWNER |ENDS  (Square) YR BLT. SPEED ___ |INSPECT. TRUCK DIVING
— TIEMSINSPECTED LN |CLASS REMARKS
Drainege Opening 1] A
Channel Scouring, Siiting, Etc. 2 A
Slopes, Rip Rep 3| A
Genuiculm 4 A _
o [Utites  Type _ 5 | A |FerOptics, west.
Psint, Type Dels 6 | 8 |Poor
siways, LS () RS Rafing ()] 27| A
Ral Anchors . Br. Appr. ] FNione. =
Bridge, Surface, Alignment ] A 1568 1/2" gauge.
§ Ties —__Dats Installed 11 | A |9 poor, of (37) 10 12°x 12 and 10x 12x 14 Spi, rolted and plate cut, OK Now.
3 ThSpg Strap ) 12 A
Guard Rail wt 13 None.
Deck Anchors_Hooks ___ Cilps 14 None.
Rall, CWR JT.(x) Wi(1008) | 15] A
| I
) |Foundstion, Piers  Stone Conc (x)] 18 A
%
Sole Plaies, Anchor Bolts 28 | A |Shttsd holes et south end, boks OK.
North end s&s on & steel wel piats, piate and bolts OK.
[Upper Fianges, Chords A
Tower Flanges, Chords A_|inside flanges benf up south af bearings, OK. Mifor Gorrosion af bearigs and some
P stifeners.
'ﬁ [CoverPiates, Top (x) Bot(®) 31 | A {Minorpiting top of fop plate, OK.
=
£
gg 'ebs, Splices _ “l A
4l [End, intermediate Stiffs 35| A
% Top Lateral System 38 A | Minor pitting at braces and gussets.
amm!ulsm 37 A |Minor corrosion &t gussats.
Cross, Sway Frames 38 A
Ramarks
DATE INSPECTED 10/6/2002 INSPECTOR (S) L G Perkins Jr.




TEC ASSOCIATES CONSULTING ENGINEERS
B

South Portiand, Maine 04108

CONCRETE/MASONRY BRIDGE INSPECTION REPORT

) — i IDENTIFICATION CLASSIFICATION
RALROAD __  EastPern Raiway _ |aRIDGE NO. 34 SPAN 4 A-GCoD
. lDMSION Colsbrookdals Branch B - PREVENTATIVE MTC.
TOWN Pine Forge CROSSING Manatawny Creek/Pine Forge Road  |c . 1-2-3-4-5 PRIORITY
COUNTY _ Berks TYPE ;SgdGi&rwStonoArch D - SLOW ORDER
l STATE Pennsyiane LENGTH -0 NO.TRKS. 1 HOW INSPECTED
lMlLEPOST 3.48 GNMENT - TANGENT (x) CURVEDEG ‘V|SUAL {x) UNDER LOAD
OWNER - ENDS ) YRBLT. SPEED JINSPECT. TRUCK DIVING
ITEMS INSPECTED LN |[CLASS REMARKS
l 1 A |Overpaved road
g 3| A
jé T
o 5 A |Fiberopics, west
] 8 |Fer
2| A |
7 A |57 1/8° gauge. Approach sightly low, CK. 4 poor ties on approach, OK.
8 None.
9 A
I 10 | Cf | Shoulder siack northeast and noriwest._Need a 6" high cribwad i the NE comer,
g 30" long. Oid stack of timber in poor condition. Need 7 CY balast, C4.
-
1 A ]9 poor, OK y
13 Nones.
15 A
. :l 17 A
I g Headwall Stone {x) Conc A
§ Eldmdl Timber 18 B | Top timber softening some, OK now, rest OK.
i
I Wingwall Stone (x) Conc 19 A
l' Spen, Type- _ Arch- () _Slb- | 23 | A |Minorpoiniing out, OK.
Girder- Top of arch masonty seeled with a bluminous sealer, OK.
5 Material- LSbm)
1 a Depth of Fil-
l @ Length- 10’
' Scle Plates, Anchor Bolts 2| A
2 |Upper Flanges 29 | A |One WF bsam perral Supports rai over sione arch. Minor piting on flanges, OK.
a
l % [Lower Fianges 30| A [Miorpiting.
E l‘"ﬂ‘! ul A
g
I @ [Top Laterat System 38 None
(> |Botiom Latersi System 37 None
l r Cross, Sway Frames s A
|

Remarks  No frespasaing signs missing. Cisarance posted at 15-7- cir, 14‘-0'3&:,3@30’\'.’

DATE INSPECTED 10/8/2002

INSPECTOR (S) L G Perkins Jr.
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EAST PENN RAILWAY
COLEBROOKDALE BRANCH

BRIDGE 3.48
MANATAWNY CREEK / PINE FORGE ROAD

Looking southeast, spans 2 & 3.
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EAST PENN RAILWAY
COLEBROOKDALE BRANCH

BRIDGE 3.48
MANATAWNY CREEK / PINE FORGE ROAD

Looking southwest, spans 2 & 3.



TEC ASSOCIATES CONSULTING ENGINEERS

INSPECTOR (S)

- 48 Sawyer Street
South Portiand, Maine 04108
STEEL BRIDGE INSPECTION REPORT
} IDENTIFICATION CLASSIFICATION
iRAILROAD Eachmey BRIDGE NO. 3154 SPAN 1 A - GOOD
DIVISION Colsbrookdale Branch B - PREVENTATIVE MTC.
ITOWN Pine Farge CROSSING Private Underpass C - 1-2-34-5 PRIORITY
ICOUNTY Berks TYPE Deck PlateGirder, Open Deck D - SLOW ORDER
STATE Pennsyivania LENGTH 18-6" NO. TRKS. 1 HOW INSPECTED
MILEPOST 354 ALIGNMENT - TANGENT CURVEDEG VISUAL _ {x)  UNDER LOAD ‘
lowner ENDS YRELT, SPEED INSPECT.TRUCK _ DIVING
TEMS INSPECTED LN |CLASS REMARKS
|Dreinage 1 A
Slopes, Rip Rep 3| A
§ Genersl Cleaniiness 4 B |Besrings dirly, lsaves. Some bushes
Utilities Type _ ] A ﬁl;arcpﬁcs.wastsida.
S [Paint, Type Dale 8 8 Poor _
Walkways, LS (x)} RS {x) Ralling 27 A |SW stanchion and railings bant, OK.
Approach, Surface, Alignment 7 | A |56 58 gauge north end, 56 1/2- south. Ties OK.
[ReAnchors _ Br.  Appr. 8 None.
Bridge, Surfacs, Alignment 8 A |56 1/2°gauge.
y [Ballsst 10 A
E Ties —_Date Installed 1| A
Tis Spacer Timber Strap Pl 12 A
Guard Rall wt 13 None.
DeckAnchors Hooks  Chps | 14 Nane.
Rall, CWR JT %) WT (1008) 15 A
) [RCwiBrdgs Sean Store (x) Conc (x)] 17 | 8 |Concrete seal, 14" high. Spalisd some, 1° under SW bearing, OK now. Bearing OK.
Stone botiom, pointing OK.
§ = Sl Coc ()| 18] A
. —
§ Wingwall Stones (x) Conc 19 A |Pointing OK.
e
iSoh'Pﬂel.AmhorBdh 28 A
[UWCFIIW 29 A |(2) per rai. wide flangs beams, OK.
{.ower Flanges 30 2 {Minor comrosion, dirly flanges, esp at beanings.
7))
&
m A
E Webs, Spilces M| A
. |End, intermediate Stilfs 35 A
Top Laters! System 3% A
anlm!s“hm 7 None.
@ [Crosa, Sway Frames 8 A |Dmphragms
Remarks
DATE INSPECTED 1082002 L G Perkins Jr.
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TEC ASSOCIATES CONSULTING ENGINEERS Page 2
* 48 Sawyer Strest
South Portiand, Maine 04106

' SUPPLEMENTAL TIMBER BRIDGE INSPECTION REPORT
)| IDENTIFICATION —____ CLASSIFICATION
RAILROAD ___ EasstPennRebvay _ |BRIDGE NO. 3.74 SPAN 1-7 A -GOOD
' DMISION — Colsbrookdae Branch B - PREVENTATIVE MTC.
TOWN Phe Forge CROSSING Brook C - 1-2-3-4-5 PRIORITY
ICOUNTY Berks TYPE “Tamber Post Trestla, Open Deck D - SLOW ORDER
STATE _ Pennsyivania LENGTH 144 wial NO. TRKS. ] HOW INSPECTED
l MILEPOST 374 ALIGNMENT -TANGENT (x)  CURVEDEG VISUAL ()  UNDER LOAD
OWNER ENDS (. ) YRBLT. SPEED ]mNsPECT. TRUCK DIVING
TEMS INSPECTED LN JCLASS REMARKS
l S %5 | B |Bert 7- Minor soflering on 1op, OK how.
B |Bent 2 Softening at the west end, some under P1, OK now, rest OK.
B |Bent 3; Softening on iop at ends, OK now, B.
A |Bent4: Ok
l C5 |Bent 5: Softening some on top , OK now, replacs, C5.
A |Bent&: OK
C3_|Bent 7A: Soflening some on fop, some heert rot, repiace, C3.
' A |Bent 78: OK
R
)
l Remarks
l DATE INSPECTEC 10/6/2002 INSPECTOR (S) L G Perkins Jr.
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TEC ASSOCIATES CONSULTING ENGINEERS Page 3
. 48 Sawyer Strest
South Portiand, Maine 04106
STEEL BRIDGE INSPECTION REPORT —
) IDENTIFICATION ____CLASSIFICATION
RALROAD ___ EastPemReiway _ IBmiDGE NO. 274 SPAN ) A -GOOD
DIVISION Colsbrookdals Branch | B - PREVENTATIVE MTC.
TOWN Pine Forge |CROSSING Brook C - 1-2:3-4-5 PRIORITY
COUNTY Berks . TYPE Deck Girder, Open D - SLOW ORDER _
STATE ﬁnmyhnh LENGTH 144’ - 0° iotel NO. TRKS. 1 HOW INSPECTED
MILEPOST 374 ALIGNMENT - TANGENT CURVE\DEG VISUAL __ (x)  UNDERLOAD
OWNER ENDS ¢ ) YRBLT, SPEED INSPECT. TRUCK DIVING
ITEMS INSPECTED LN_|CLASS REMARKS
1 B_Sumdabm,bgs,nnn_!o.
2 B  |Minor scour siong bent 7, OK.
3 A
g 4 | B {Debris hsireem
e 5 | A _|Fberopics, east side.
6 B |Poor.
271 A
Bridge, Surface, Alignment 9| A
w« Date Instalied 11| A |0poorof(15) 8%8%12
E Specer_Timber () Stap 2] A .
Guard Rall 13 f_k:m
Deck Anchors — Hooks  Clips 4] A |Everylouthte.
Ral,CWR JT o) WI(t00 | 15[ A
E Foundafion, Plers  Stone Conc 16 A
%
[Sole Plstes, Anchor Bolts 26| A
I'Upp;ﬁmu 2] A
g Lower Flanges 30 | A |Minorcommosion on botiom flanges, especialy nside, OK.
E
'ﬁ cbe, Spices_____ 34 | A |Minor corrosion at botiom.
2 End, intermediate Stiffs 35 A
o
PCM.Manu B[ A
No. Plies- Posts - 4 41 | C2 |Bent8A: Posts P1, 3, and 4 are biocked at botiom, OK.
, P1,2 and 4 are OK. P3 has heart rot at bottom of post and some soffening at top, repiace, C,
2 B |Bent 8B: Posts P3, sofening some ai bottom, OK. Others OK.
g Trangverse Bracing 42 A
» Longitudinal Bracing 43 None -
E Cape Timber (X} 44 | C2 |Bent 8A: Heert rotisd, fop apening and soflening, replace, C2.
w | C4 |Bent 8B: Some heert rot st ends, top opening up, soflening, repiace, C4.
. |Sils 45 8 - |Bent 8A . softening some at ends and on fop, OK now, B.
} B |Bent 88: minor soflening, OK.
Girts A
Remarks
DATE INSPECTED 10/82002 INSPECTOR (S) L G Perkins Jr.




' TEC ASSOCIATES CONSULTING ENGINEERS Page4
© 48 Smwyer Street
South Portiend, Maine 04106
' STEEL BRIDGE INSPECTION REPORT
y IDENTIFICATION ___ CLASSIFICATION
' |RALROAD ___ EsstPamnRalwsy _ ImRinGE NO. 374 SPAN 9 A - GOOD
l DVISION Colebrookdale Branch | B - PREVENTATIVE MTC.
rown Phe Forge __ bBrook C - 1-2-34-5 PRIORITY
COUNTY Berks TYPE Dack Girder, Open D - SLOW ORDER
STATE — Pennsyvania JLENGTH 144 totsi NO. TRKS. 1 HOW INSPECTED
MILEPOST .74 ALIGNMENT - TANGENT __(x) _ CURVE\DEG VISUAL {x) UNDERLOAD
OWNER ENDS ) YR BLT, SPEED _ |INSPECT. TRUCK DIVING
‘ ITEMS INSPECTED LN |CLASS REMARKS
l Drainage 1 A
g Stapes, Rip Rep 3 A
g |General Cleaniiness 4 A
8 |Utities  Type 5 | A |Fberopic, eastsie.
Paint, Type Date 8 B |Poor.
I Walways, LS (x) RS Raling (] 27 A
Bridge, Surfacs, Alignment 9 A
x [Ties —__Date Instalied 11| A |0Opoorof(15) 8%8%12
g Tie Spacer__Timber (x) __ Srap 12| A
Guard Rel 13 None
Deck Anchors Hooks  Cips 4] A |Oneverydihte.
Rall, CWR JT () WI(1008) | 15] A
ls {Foundation, Plers  Stone Conc B8] A
=
8
I}
= [Sole Piates, Anchor Bolts 2| A
. {Upper Flanges 29| A
[/ ]
§ Lower Flanges 30 | A |Minorcomosion on outstanding iags, OK.
=2
ie
g Webs, Spiices____ %8| A
Ig End, Inlermediate Stffs 5] A
L] _
{Cross, Sway Frames 38 A
I No. Piles- Poste-4 41 | A | Bent9A Posts OK
l B |Bent9B: P2Is softening some el the botiom, OK now. Others OK.
2
g'ﬁ-{mﬁm 42 B |South sids of bent 9A, balts foo close o end of brace, OK now, brace OK now.
l,_ A |North siie of bent 9B.
* Longiudinal Bracing 43 None
E [Caps - M| A
- ) 45 B | Bent 8A: 3" botiomn comer spR, OK,
8 |Bent 9B: Sil s in two pieces. West haf is older with some heart rot at center spice,
OK now under posts, OK now.
) Corbels A |Corbels on bent 9B for span 10, OK.
7} A
l Remarks
. _ DATE INSPECTED 10/8/2002 INSPECTOR (S} L G Perkins



TEC ASSOCIATES CONSULTING ENGINEERS Page 5
B e
South Portiand, Maine 04106
TIMBER BRIDGE INSPECTION REPORT
. IDENTIFICATION CLASSIFICATION
! [RAIROAD _ EustPomn Faiwsy _ Tammoe No. 174 SPAN  10-16 |A-GOOD
DMSION —_ Colebrookdals Branch B - PREVENTATIVE MTC.
TOWN Pine Forge CROSSING Brook ﬂc- 1-2-34-5 PRIORITY
JCOUNTY —_Berks ~Timber Post Treste, OpenDeck____|D - SLOW ORDER
|STATE Pennsyivanis LENGTH 14F-0' ol NO.TRKS. 1 HOW INSPECTED
{miLEPOST 3.74 ALIGNMENT -TANGENT __ () _ CURVE\DEG VISUAL UNDER LOAD
OWNER ENDS  (Squars) YRBLT. SPEED __ |INSPECT. TRUCK DIVING
TTEMS INSPECTED LN [CLASS REMARKS
Drainage Opening 1
g Stopes, Rip Rap 3 _
General Cleantiness 4 Bridge seets dity. Some bushes.
g E Tyve — 5 Fiber optics east side, OK.
Walkways, LS (x) RS  Raiing (x) 27
7 58 1/2° gauge.
9 56 1/2"° gauge.
10
g 1 Al good of (42) 8% 0% 10.
12
g 13 None
14 Ship spke every other fie, OK

Plors #10, 12, 13, 14, and 15 are stone, Pier 11 is concrote,

Minor pointing out, OK.

Stons at bottom with minor pointing oul, OK. Concreie fop 1, some spaiing at ends , B.

Wood.

Abutmnts, Bcidge Seats Stone (x) Conc ()
Backwall

Steel pis and lagging.

~g- FOUNDATION

>|w|>» rnj »|Q]w|>»|w|w|Q]w|e|Q]»| >l w] {>]»]»] [»]>]|>]>]>|>]>]w]>|>

R N T GE SN I G B D B e BE B A ) BN BN e

Stringers, NoJsize per ral- 23 Spans 10 and 11: S1 has 1° fop spit and rof, some heart rot, OK now, replace, C5.
(2 12% 16, Spans 10,11,12: S2 has minor (op rof, OK now
Spen 1C. 6-7° Spans 10,11,12,13: S3 hes minor fop rot, OK now.
Span 11: 7-10° Spans 10,11: 54 has 3- top comer spit and rot, OK now, repiace, C5
« Span 12: 7-2" Spans 12,13, 14: S4 has minor fop rof, OK.
Q Spen 13 70" Spans 15,16: S4 has minor top rol, OK.
& Span 14: 74" Spans 12,13,14: S11s OK_Spans 13,14,15,16: S21s OK.
Span 15 7-3" Spens 15,16: S1 has 3/4" top rot, OK now, B.
Spen 16: 64" Spans 14, 15, 16: S3 has 4" of fop comer brooming end softening, repiace, C3.
Corbels Al Bents
No. Piles - Posts - (4) 41 Bont 10: Post 1 has minor softening at the bottom, Others OK.
Bent 11 P4 has some heert rot at the bottom 4', OK now, B. Others OK.
Bents 12, 14, 15 AIOK
Bent 13: P3 and P4 have some softening ef the botiom, OK now.
[Transverse Bracing 2 Benis 10,11,12.13.
[72]
& |Longhudina Bracing 43 None
% [Caps™ Timber- (9 Concrete- 44| A |Benis10,12, 14,15
- B [Bent 11: Top softening soms, Oknow, B.
o0 B B |Bemt 13: some heart rot at the eest and, OK now.
E Siis 45 | B |Bent 10: Minor softening at west end, OK now.
@ B |Bent 11: minor soflening, OK.
A |B12andB13.
C3 |Bent 14 Saftening with some heart rot, 75% effective, repiace, CJ.
B {Bent 15 Minor softening af ends and on bottom, some heart rot af ends, OK row, B.
} [Bearing Blocks A__|Atnorth end of span 16 only.
[Gins A -
Remarks !
DATE INSPECTED 10/672002 INSPECTOR (S) L G Perkins Jr.
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Looking southwest.
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48 Sawyer Strest
South Portiand, Mains 04106

TEC ASSOCIATES CONSULTING ENGINEERS

l TIMBER BRIDGE INSPECTION REPORT
) IDENTIFICATION CLASSIFICATION
RAILROAD ____EastPemn Ralway __IBRIDGE NO. 421 SPAN  1-4  JA-GOOD
DIVISION Colebrookdale Branch B - PREVENTATIVE MTC.
' TOWN Pine Forge CROSSING Grist Mi¥ Road C - 1-2:34-5 PRIORITY
|counTy —_Berks TYPE Tamber Post Treste, Open Deck D - SLOW ORDER
STATE Pennsyivenia LENGTH 115-0° NO.TRKS. 1 HOW INSPECTED
l MILEPOST 4.21 ALIGNMENT -TANGENT {x)  CURVE\DEG VISUAL UNDER LOAD
OWNER lEnDS ) YRBLT. SPEED __ |INSPECT. TRUCK DIVING
TTEMS INSPECTED LN |CLASS REMARKS
l Drainage Opening 1 | A [Opening, siopes OK
General Cleaniiness 4| A
Utiities 5 None,
Walkways, LS () RS Raiing () | 27 | A |Grating ondack, OK. Railing is cable, OK _
l Approach, Surface, Alignment 7 A |One poor irack tie st south approach. 56 3/4" gauge.
g A 156 55° gauge.
¥ 10 A
l 3 M| A |New
- 12| A |Nogusrdmi,
14 A | Ship spiked on every other le.
5] A
l 5 {Plers Stone Conc(x)] 6] A
2 BridgeSests Stone  Conc ()] 17 | A
Backwsii Stone  Conc 8| A |Wooden
I g Swne  Gonc (4] 18| A |Laggig and o rods, OK.
‘| Stringers, NoJsize per rall- 23 | B |Spans 1and 2 Stringer #1 sofianing some on lop, some heart rot at the north end,
(2) 12°x 16° 80% effective, OK now
. Spun1:7‘-6' A |Span 1: Siringer #2 OK. Span 1,2,3,4: Stringer #3 OK. Spans 3,4: Stringer #1 OK.
. ) Span 2: 94" B |Span 1: Stringer #4 op 1° softening, OK now.
' Span 3: 7-6° C3_|Spans 2,3,4: Stringer #2 has some heert rot on span 2, rest OK. 60% &ff._Repiace, C3.
% Span €. 66" B__|Spans 2,3,4: Siringer #4 top soflening some, 30% efiactive, OK now.
l & [Coben B__|Bont 1: Corbel #1 Is spik some, olhers OK, OK now.
B [Bent 2 #1 is spit some al south end, OK now. #3 Is sofisning some, OK now.
#4 has a minor vertical spit, OK now. #2 is OK. ,
C4 |Bent 3 #1 is spil verticaly, 75% effective, replace, C4. Others OK.
l A |Bent4A: OK
. Bent 4B: no corbels
INo. Piles - Posts - 4 41| A |Bentsfand2
l C2 |Bant 3: Post 1 has 1° of surface rot and some heart rot at the botfom, 60% effective,
replace, C2. Other posts OK.
C2 |Bent4A- Posts 1,2 and 3 have 18° vertical blocks at the bottom.
P1: The biock and the botiom of the post are soflening soms, OK now. B,
l P2: Softening some at bottorn, OK now.
" P3: Block i very soft and heart rolfed, 40% effective, replace, C2. Bolfom 3’ of the
- post s soflening, fop of post also posiad, roplace entre post, CZ
I x P4: Rolted badly at bottor, repiace, C2.
2 L A |Boent 48: Minor softening al bottom of posts, OK.
lj Transverse Bracing £ A
¢ [Longudinal Bracing 43| A |[Grsony
I E [Caps  Timber- (x)  Concrete- 44 | B |Bents 1and 2 Minor softening on fop, OK now.
@ C2 |Bent 3: Spit and softening some on botiom, replace, C2.
B |Bent4A is OK, A. Bent 4B top spit some, OK now, B.
l Sl 45 | B |Bent 1 Top opening and softening some, OK now.
B |Bent 2: Minor soffening on bolforn, SRS on concrets, OK now,
) A |Bents 3and 4A
8 |[Bent 48: Softening some, OK
I {Mud Siiis, Biocking 46 | B |Bent 3: Two blocks under sil have some heert rof, 75% effactive, OK now.
|Stringer Blocking B |Blocking under stringers at south abut softening some, OK now, 2 sets.
I DATE INSPECTED 10/5/2002 INSPECTOR (S) L G Perking Jr.
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* 48 Sawyer Street
South Portland, Maine 04106

TEC ASSOCIATES CONSULTING ENGINEERS

STEEL BRIDGE INSPEGTION REPORT

" IDENTIFICATION CLASSIFICATION
! |RAILROAD ___ EastPennRaiwsy __ |BRIDGE NO. ez SPAN 5.7 |A-GOOD
DIVISION Colebrookdale B - PREVENTATIVE MTC.
TOWN Phne Forge CROSSING Grist Ml Road C - 1-2-3-4-5 PRIORITY
COUNTY Berks TYPE Steel Stringsr, Open Deck D - SLOW ORDER
STATE Pennsyanie LENGTH 115 total NO. TRKS. 1 HOW INSPECTED
MILEPOST 1.21 ALIGNMENT -TANGENT __oJ __ CURVEDEG VISUAL__ (x) _ UNDERLOAD
OWNER ENDS  (Square) YRBLT. SPEED ___ |INSPECT. TRUCK DIVING
ITTEMS INSPECTED LN |CLASS REMARKS
Drainage 1] A
Slopes, Rip Rap 3 B
g General Cleanliness 4 A
g [Cuies™ Type 5 None,
©  |Paint, Type Dals 6 | B |Far, poorflanges.
Walkways, LS (x) RS Rafing (9] 27 | A
Bridge, Surface, Alignment [] A |58 34" gauge.
b4
3 [Tes — Date installed n| A
F  [Tie Spacer Timber (x) Strap 12 A
Deck Anchors Hooks  Clips 14| A |Onevery 4t te.
Rail, CWR JT () Wi(i00® | 15| A
5 Foundation, Piers  Stone  Conc ] 186 | A
g
g
28 C2 jAnchor bolis at the narth end of span 5 missing, ons each side, replace, C2.
)H:’ Steel bearing plass on cap, OK. Anchor bolts OK.
2 1=
2 ] A
E M| A
g 3B A
§ 36 A |At south end span § and north end of span 7 only, OK.
o 14 Nonhe
© 38 | A |Diephmagms
4 41 | B |Bent 5A: Post#2 spiced at bottom, OK now. Others OK
B |Bent 58: Post #4 softening some at bottom, demaged bolform 1", OK. Others OK.
B |Bent GA: Post #4 softening some at bottorn, OK. Others OK.
B |Bent 6B: Post #4 softening some at botfom, OK. Others OK.
B |Bent 7A: Post %3 spiiced st fop, OK now. Others OK.
B |Bent 75: Minor softaning at bottom, OK now. Others OK.
(/]
& [Transverse Bracing 42 | A |Minorsoftening st ands, OK
g Longitudinal Bracing 43| A |Grisony
-
0 [Caps Timber- () Conc- | 44 | A |Bent 5A and 55: OK
& C3 |Bent A: Some heart rot at the west end and soffening some, replace, C3. Shims soft
d B8 |Bent 6B: Minor softening on fop, OK now, shims OK.
C2 |Bent 7A: Spit top and softaning, repiace, C2.
[ C3 |Bent 7B: Spit top and soffening some, repiace, C3.
Siis a5 | A |Bent5A, 6A,65 afOK.
8 |Beant 58: Minor softening on botfom, sits on concrete, OK now.
) B__|Bant 7A: Softening some at the east end, OK now.
. B |Bent 7B: Softehing some at west end, OK now.
Remarks
DATE INSPECTED  10/5/2002 INSPECTOR (S) L G Perkins Jr.
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46 Sawyer Strest
South Portland, Maine 04106

TEC ASSOCIATES CONSULTING ENGINEERS

TIMBER BRIDGE INSPECTION REPORT
. IDENTIFICATION CLASSIFICATION
| [RAILROAD __ East Fom Raiwey _ TominGE NO. 421 SPAN  8-72  |A-GOOD
DIVISION Colebrookdaie Branch B - PREVENTATIVE MTC.
TOWN Pine Forge CROSSING Grist Milf Road C - 1-2-34-5 PRIORITY
COUNTY Berks TYPE Timber Post Trrestle , Open Deck D - SLOW ORDER
STATE Pennsyiania LENGTH 115 total NO. TRKS. 1 HOW INSPECTED
MILEPOST 4.21 NMENT -TANGENT () _ CURVEDEG WVISUAL (x)  UNDERLOAD
OWNER |enDS ) YR BLT. SPEED INSPECT. TRUCK DIVING
TEMS INSPECTED LN JCLASS REMARKS
Drainage Opening 1| A
Slopes, Rip Rep 3 A
é General Cleaniiness 2| A
& [Utitles  Type 5 None.
Walkways, LS (x) RS Railing 27 A
Approach, Surface, Alignment 7 A | Two poor track ties at north end, OK. 58 7/8" gauge.
Bridge, Surface, Alnement 9 | A |5634" geuge.
x [|Ballast 10 A
§ Ties Date installed "] A
Tie Spacer Timber (x)  Strap 12] A
Dadmnehon 14 A |Ship spikes every other tls, OK.
—JT_(x) W1 (1008) 15 A
§ “Sione_Conc ()| 16| A
_Bridge Seats Stone Conc ()| 17 A
g l B A [Tmber
18| A |Timber
ShlmusNo.huperrll- 23 | C5 |Spans 8,5,10: Stringer #1 has 1 1/4° top rot and soflening, 85% eflective, repiece, C5.
(2 12% 16° A |Spans 8,9: Stringer #2 OK. Spans 10,11,12: Stringer #2 OK.
J Span & 56" B__|Spans 8,9: Stringer #3 has 1~ of top rot, OK now.
Span 0. 74" C3 |Spens 8,9: Stringer #4 hes top 4° broomed badly at the south end, some heart rot,
Span 10: 64" 75% eflective, repiace, C3.
% Span 11: 64" B |Spena 11,12 Stringer #1 has 1° of fop rof, OK now.
o Span 12 5-6° C3 [Spans 10,11,12: Stringer #3 has 1 172" of iop rof and some heart rot at the north end,
75% effective, repiace, C3.
B |Spans 10,11,12 Stringer #4 has 1° of fop ot and soflening some, 90% eff, OK now.
[Corbels A
[No- Piles - Posts - 4 41| A |BentB
C5 |Bent 9: Post 2 softening some, 80% effective, replace, C5. P4 softening some at bol, OK.
Others OK.
C4 |Bent 10: Post 2 posted. Topmwatbouom repiace, C4, boffom OK. Others OK.
B |Bent 11: Post 3 has some heart rot and softening st battom, OK now. Others OK.
g i"ferwarsoBrm:ing 42| A
?_ Longitudinal Bracing 43 | A |Girtsonly. Minorspiits at ends, OK
£ [Caps  Timber- 9 Conceis- | 44 | A |Bonts 8and 10
w B__|Bent9: Top softening some, OK.
B |Bent 11: Top spit and softening some, OK.
Silis 45 | C4 |Bent8: Spit and softening top and at eest end, 85% effeciive, replace, C4.
A |Bents 9,10,11
) Mud Sills, Biocking 48 | C4 |Bent & Blocks #3,4 and 6 { of 6 ) softaning under s&, replace, C4.
/  [Blocks A |North end stringer bearing blocks OK.
Remarks /
DATE INSPECTED  10/52002 INSPECTOR (S) L G Parkins Jr.
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TEC ASSOCIATES CONSULTING ENGINEERS
E 46 Sawyer Street

South Portiand, Maine 04108

TRACK

= -

Approsch, Surface, Alignment

STEEL BRIDGE INSPECTION REPORT _
\ IDENTIFICATION CLASSIFICATION
" |RAILROAD ___ EastPennRsiwsy _ IsRIDGE NO. 5.0¢ SPAN 1 A-GOOD
DIVISION Colebrookdale Branch B - PREVENTATIVE MTC.
TOWN Colsbrookdale CROSSING Redshale Drive/ ironstone Lane C - 1-2-3-4-5 PRIORITY
COUNTY Borks. TYPE Deck Girder, Open Deck D - SLOW ORDER
STATE ~ Pennsyivania LENGTH NO. TRKS. 1 HOW INSPECTED
MILEPOST 504 ALIGNMENT - TANGENT __ (x) _ CURVE\DEG WVISUAL (x)  UNDER LOAD
OWNER ENDS ) YR BLT. SPEED INSPECT. TRUCK DIVING
ITEMS INSPECTED LN [CLASS REMARKS
{Drainage 1 A |Slope.
% Siopes, Rip Rap 3| A
4 [General Cleanliness 4 A
& |Utiities Type _ 5 A |Fder optics, west, ciamped fo botiom flange.
I:P'dnt'-. Type Dete (1856) | 6 | B |Fariopoor, thn
Wakways, LS RS  Raiing 27 None.
7

[Approaches somewhat low, OK. Ties OK. 56 172 gauge north and south.

»

Bridge, Surface, Alignment 9 A |56 1/2° gauge.
Ballast 10 A &_mwmammmmmmm,ox
NE cormer has only ons timber, ballast shoulder sightly siack, OK now.
73 Date Instalied 1" B |8 poorof(21) 101/2" x 101/2" x 10, spit and rofted.
A |North and south parapet tiss O
H‘ﬁaslnw Timber Strap (x)] 12 A
Guard Ral 13 None
Deck Anchors - _ None
Rail, CWR JT (x) WT(1008) 15 A

Abutmnts,Bridge Seats Stone  (x) Conc

17 B |Southeast bearing stone has vertical crack, OK.

(4) other cracked stones in south abid, OK now. Some pointing out.

s

5 8 |North abut has ane cracked stone, some pointing out, OK now.

E

é [Backwal Stone (x) Conc 18 | A |Flekistone, OK

=

2 [Perepet Stone (x) Conc | 19 | A |Few cracks i pokiting, ils movement. Northeas? and southwest wals lean oul

soms, OK now.

Soie Plates, Anchor Bokts 28 | A |Anchor boks OK Bearings dirty, haunched bearings.
Upper Fianges 20| A |Wide flange beams

0 Wlanges 0 A

9

9

f£ [Webs, Splices 4| A

) End, intermediate Stiffs sl A

g Top Lateral System 38 A

& [Bottom Latersi System 37 None

O [Cross, Sway Frames 38 | A |(5) diephragms, welded

M IR EE SN Nl BN Il BN B AN By T B B B EE Y

Remarke

DATE INSPECTED 10/52002

INSPECTOR (S) L G Perkins Jr.
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48 Sawyer Street
South Portiand, Maine 04106

TEC ASSOCIATES CONSULTING ENGINEERS

STEEL BRIDGE INSPECTION REPORT

Remarks Clearance postfed 125" Signs OK.

l \ IDENTIFICATION CLASSIFICATION
' |RALROAD __ EastPemRalwsy _ IBRIDGE NO. 6.98 SPAN 1 A - GOOD
|omvision Colsbrookdals Branch 8 - PREVENTATIVE MTC.
l TOWN Colsbrookdale CROSSING Farmington Aveaue C - 1-2:3-4-5 PRIORITY
COUNTY Berks TYPE Deck Pilate Girder, Open Deck D - SLOW ORDER
STATE Pennsyivania |LENGTH -0 NO. TRKS. 1 HOW INSPECTED
' MILEPOST 6.98 ALIGNMENT -TANGENT __(x) __ CURVEIDEG MISUAL (x) UNDERLOAD
OWNER ENDS  (Skewed) YRBLT. SPEED  |INSPECT. TRUCK DIVING
ITEMS INSPECTED LN JCLASS REMARKS
I |Drainage Opening 1 | A |Catch basins undemesth, OK
Streef paved, good condition
§ Siopes, Rip Rap 3] A
General Cleantiness 4 8 |Bushes around frack at south and.
l 4 [Omfies  Type 5 | A [Fiberopiics on the west side, attached fo stiffeners, OK.
Paint, Type Date 8 | B |Poor
. Walkways, LS RS Railing 27 - |None.
I Approach, Surface, Alignment 7 B |56 1/4" gauge north, 56 5/8" south. One poor track tie north. North ine sightly imeguiar
. OK now.
Bridge, Surface, Alignment ) B | South end of bridge approx 34" high, OK. 56 1/2" gauge.
[Balast ~ 0] A
l E [Ties Date instalied 1] A JAIOKof(39) 8% 10 10.
E Parapet tiss OK.
Tie Spacer Timber Stap )] 12] A
Guard Rail 13 None.
' Deck Anchors 14 None.
Rail, CWR JT () Wi(1008 | 15§ A
I ) Fm_m.msmsm Conc (x})| 17 | B8 |Some spaling, surface cracks and construction joints cracks, OK now.,
" {Backwal Stone Comcfx)] B8] A
l 3 I;ngm Stone Conc (x)]| 19 | C5 |Southeast wal spailed badly at end and coping. Up o 4" deep over 25% of wal,
g Construction jonts cracking some, OK now. Repa¥, walsrproaf masonry, CB.
% B |SW wall spalled at end, OK now.
n?. 8 |NE wal has minor spafing and construction joint cracking, OK now.
' 8 |NW wel spafied over 30% of wall near the abutmant, 2" deep, OK now, repar, B.
I Sadle Plates, Anchor Bolts 28 B |Some corrosion. Anchor bolts OK.
I 'Upperﬁanges 29 A
Lower Flanges 30 | A |Minor comosion at bearings. Has been I, minor scrapes, OK.
w
Lt
l 'é Cover Plates, Top  (x)  Bot (x) 31| A
E. Webs, Spiices _ 4] A
& |End, intermediate Stiffs s A
l S [Top Lateral System B[] A
©@ {Bottom Lateral System 7] A
Cross, Sway Frames 38 A
)

'

DATE INSPECTED 10/5/2002

INSPECTOR (S) L G Perkins Jr.




EAST PENN RAILWAY BRIDGE 6.98
COLEBROOKDALE BRANCH FARMINGTON AVENUE
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- 48 Sawyer Streat
South Portiend, Maine 04108

TEC ASSOCIATES CONSULTING ENGINEERS

STEEL BRIDGE INSPECTION REPORT
\ IDENTIFICATION CLASSIFICATION
RALROAD __ _EastPennRalway _ |BRIDGE NO. 7.30 SPAN 1 A - GOOD
DIVISION Colebrookdais B - PREVENTATIVE MTC.
TOWN Boyeriown CROSSING ironstone Creek C - 1-2-3-4-5 PRIORITY
COUNTY Berks TYPE Thru Rivied Truss , Open Deck D - SLOW ORDER
STATE Pennsyivania LENGTH 149'- 10 NO. TRKS. 1 HOW INSPECTED
MILEPOST 7.30 ALIGNMENT -TANGENT __ (x)  CURVEDEG VISUAL  (x)  UNDER LOAD
OWNER ENDS ) YR BLT. SPEED ___|INSPECT. TRUCK DMVING
TTEMS INSPECTED LN S REMARKS
Drainage Opening 1
Siopes, Rip Rap 3
g [General Cleaniiness 4 Bearings, stringer and fioorbeam flanges , and botfom chord angies dirty.
Z [Utities  Type 5 [Fiber oplics on boifom chord_alfached wih clamps.
O [Paint, Type Dais 8 Poar.
Walkways, LS RS Raiing 27 None.
Approach, Surface, Alignment 7 Approaches sightly low, OK. One poor track tie north, fwo poor south. 58 1/4" gauge south
56 /8" gauge north
Bridge, Surface, Alighment ] 56 3/4° gauge north, 56 538" south.
Baliast 10 Siack shoulder southeast and southwest. Need 3 CY.
v [Ties — Dale Installed 11 33 poor of (83) 10X 12 12"
g — South parapet fie top broomed badl, replace, C3. 11°x 12°x 11’
+ |[TieSpacer Tmber (x)  Strep  (%)] 12 One piece of strep Is missing SE, 16’ long, repiacs, C3. 15 of strap Is OK.
Rest is imber, softening some bit OK now.
Guard Rall Wt 13 Two sets of joint bars missing et south end, nead more spikes.
IDeck Anchors — 14 None.
Rall, CWR JT (x) Wi(i00® | 15

W > w| [»oi»|ojx|»s|>in] jo| |» wlmagnmx wr w)m;;%

& [Pvimns Bridge Sests Sione () Conc ()| 17 North abut has fop 2 concrets with some spafing ai edges, OK now.
= Lower part stone, OK, pointing OK.
8 South abut concrete (1925) Some spaling on coping, OK
S [Bacwat Stne __Conc (x)] 18
2 [Wingea Sione () Conc (x)] 19 Concrete fop, same spaling, OK. Stones A,
South wals have some spaling on coping, OK

E FIoorBun_Cgmcﬂom 20 Minor corrosion st botforn.
B Floor Beam Flange Angles, Webs 21 Some comosion on botiom flanges and few other areas. Dirly bot flanges, OK.
& Ismprcmneabm 2
% Stringer Flanges, Webs 23 Minor corrusion on bottom fanges inside and out on east, inside on west, OK now.
9 Stringer Lateral System 24 Some corrosion at gussets, OK.
w

Sole Plates, Anchor Bolts 28 Expansion st south end. Siolfsd holes. Anchor bokts and nids corroded but OK now.

Narth end enchor bolls corroded some, some corr at bearing, OK now.

Upper Chords 29
e |Lower Chords 30 Top two angles corroded some at connections. Very dirly with some comrosion alf
o slong In panels 3,4 and 5 where there is a continuous horizontal web plate which
§ holds dirt and water, few drain holes. OK now, Clean, cut more holes, paint. B.
= Paneis 1,2,6 and 7 have jaitice bars, OK.
o
E Dmgutd.ﬂn\us 32 A {Minor corrosion adjacent to some connection platss.
g Hangers, Posts 33 A |Mior corrosion adfacent to some connection plates.

IchdulISwtem 38 A

_Bouu'nl.demlsm 7 8 sqr_rccnosbnatgusutsandmmmo&
) l[Pctlnm 39 A |Minorconosion.

Remarks
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DATE INSPECTED 10/5/2002

INSPECTOR {S) L G Periins Jr.
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EAST PENN RAILWAY BRIDGE 7.30
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48 Sawyer Strest
South Portiand, Maine 04106

TEC ASSOCIATES CONSULTING ENGINEERS

TIMBER BRIDGE INSPECTION REPORT

) IDENTIFICATION —_ CLASSIFICATION
BRIDGE NO. .37 SPAN 1.2 |A-GOOD
B - PREVENTATIVE MTC.
CROSSING Mill Road C - 1-2-3-4-5 PRIORITY
TYPE Timber Post Trestle, Open Deck D - SLOW ORDER
LENGTH NO.TRKS. 1 HOW INSPECTED
ALIGNMENT -TANGENT  (x)  CURVE\DEG VISUAL {x) UNDERLOAD
ENDS  (Skewed) YRBLT. SPEED INSPECT. TRUCK DIVING
LN REMARKS
1
snopu Rip Rap 3
General Chminesa 4 Seats dirly, some frees growing, remove
5 Fder optics on west side.
F RS (x) Raling 27 No mid ral, fop railis OK. Few lbose plank ends In deck, respike.
Appmach Surlaoe Alignment 7 _ThTopoorhckﬁa:. South approach somewhat low, lss 1/2" siack, tamp

FOUNDXTION

None

[msmmhmum 56 5/8° gasuge . North end approx 1° fo west, OK.
¥ EM 10
g Ties Date installed 11 6 poorof (17) 8 10 10°and 8x 10x 14. Spik and rolfed, OK now.
F [TieSpacer Timber Smap ()| 12

Guard Ral 13 Nons

Deck Anchors _ 14 Pin in every third tis.

[Ral, CWR JT (x) WI(1008 | 15

Piers Stone (x) Conc (x)| 16 Bertt 1 sis on a stone pier, pointing OK

Bent 2 siis on a concreto pier, OK

nts,Bridge Seats Stone .  Conc (x)

17

South wal timber soffening some, O}

Fldmnl Stone  Conc
'Wingwall Stone  Conc

SW wal 33 timber against fence posts, OK now, B.

[ -]
o)
»lofoix] In[>]x]»] [2|eixln m[m:-m))g

SE Is steel piing with imber legging, OK Top timber roffed some, OK.

Stringers, No./siza per rall- 23 A | Tops heve minor softening, OK now.
(2) 16'x 18",

E Corbels B |Both spans

|

[Wall Plates B |South wal plate is spit, but OK now.

No. Piles - Posts - 4 41 | C5 [Bent 1: Post #2 has some heart rot and softening Some, 85% effective, repiace, C5.

Post #3 is soffening some, OK now, B. Others OK. Posts chamed some.
A |Bent2:OK

2 [ ransverse Bracing 42 | A |Bent1onboth sides. Bant 2 on the south side.
w
.E_ I’ngitudthracm 43 None
o
E |Caps Timber - () Concrete - 44 8 |Bent 1. minor sofening, charred some OK now.
u A |Bent2.

Shis 45 B Eomi: minor softening, OK now.
) A Bent2

Remarks ya

DATE INSPECTED 10/5/2002 INSPECTOR (S) L G Perkins Jr.




TEC ASSOCIATES CONSULTING ENGINEERS

“ . 48 Sawyer Street
‘ South Portiand, Maine 04106
STEEL BRIDGE INSPECTION REPORT
) — IDENTIFICATION CLASSIFICATION
RAILROAD EastPennRalway __|BRIDGE NO. 7.37 SPAN 3 A-GOOD
|owvision Colebrookdels Branch B - PREVENTATIVE MTC.
TOWN Boyertown CROSSING Mi} Road Underpass C - 1-2-34-5 PRIORITY
COUNTY Berks TYPE Deck Plate Girder, Open Deck |D - SLOW ORDER
STATE Pennsyienia LENGTH 56'-5 NO. TRKS. 1 HOW INSPECTED
MILEPOST 7.37 ALIGNMENT -TANGENT (x)  CURVEDEG VISUAL  {x) UNDERLOAD
OWNER ENDS  (Skewed) YR BLT. SPEED liNsPECT. TRUCK DIVING
I ITEMS INSPECTED LN |CLASS ~ REMARKS
[Drainage 1 A
Slopes, Rip Rap 3 A
g General Cleaniiness 4 B |[Flanges.
Utities _ Type 5 | A |Fiberaptics on the wes! side, boled o stifeners, OK
© [Paint, Type Dale 6| B |Poor
Walkways, LS RS (x) Raling (9] 27 | B |Nomidrai, fop ral is OK_Plank deck has a couple ends booss, respie, OK.
Bridge, Surface, Alignment 8 B |56 3/8" gauge north, 56 1/2" south. Line approx 1" to west at south end , OK now.
Ties Date instafled 11| B |11 poorof(24) 8% 10° 10°and 8 10x 14"
g Tie Spacer  Timber Stap (™)} 12] A
+ |Guard Rail 13 None
Deck Anchors Hooks  Ciips 14 | A |Everythird tis, OK.
[Rall, CWR_ JT () WI(1008 | 15| A
3 Foundation, Plers _ Stone (x) Gonc 16_|_B__|Fieki stone piers under doubls bents, pointing OK.__
'SW and NE ends have been hit and demaged. NE s gone 12" under the sl and under
g post #6, OK now. Bents stll have good bearing.
— [Sole Plates, Anchor Bolts 28 | A |Wood bearing blocks. Drive lags for anchor bolts, OK.
) |Upper Flanges 20| A
« |LowerFianges 30 | B _|inside flange is cormoded 1/16" in most aress, 1/3° In a fow with 10% rivet head loss, OK now
u B [Ouiside comoded 1/16" in some areas with some rivet head loss, OK now.
§ Cmm,?op x) Bat (x) 3 8 |Boitom fiange has been hit on the wast side, 1" gouge at mid span in CP only, OK now.
x Top of top plate pited 1716° all over, 1/8° in a few places, OK.
; [Webs, Spiices 4| A
g [End, Intermediate Stiffs 35 | B |Botfom of some bearing stifeners comodad some, OK now. int stis have minor corv, OK.
@ |[Top Lateral System 36 | B [|Gussets cormoded 1/16” all over, OK now. Braces cor some af ends , OK now.
o EunanLlonISyltem 37 A |Some corrosion on gussefs, OK
Cross, Sway Frames 38 | B8 [Corroded some on botiom leterals, OK
No. Piles- Posts- 6 41 Two doubie bents at each end.
B |South bent A is charred some, OK
A |South bent B is OK
B |North bent A is charred some, OK. Post 1 is spiit and soflening some, OK
B8 QMZEMMMWMMOKM.
o B Post 4 i3 softening soms at botiom, OK now. Others OK.
& A |North bent B posts OK
g Transverse Bracing 42 | B |Southbent A, south brece is anly aitached to the cap with spies, OK now.
L A | South bent B, north brace OK. None on south
(2] B |North bent A, south brace only spiked at top, OK now.
E Longitudinal Bracing 43 Nons
@ [Caps Timber (x) 44 | B |South bent A cap is softening some OK now.
A |South bent B is OK.
B |North bent A cap is softening some on top, OK now.
A |North bent B cap OK
) [Sills 45 | A |South bents and north bent A are OK
: C2 |North bent B sif heart rotied end to end, 60% effective, not crushing yet, repiace, C2.

Remarks  Clearance posted 10-3° actual 10-8".

DATE INSPECTED 10/52002

INSPECTOR (S) L G Perkins Jr.
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TEC ASSOCIATES CONSULTING ENGINEERS

48 Sawyer Street
South Portiand, Maine 04108
TIMBER BRIDGE INSPECTION REPORT
} IDENTIFICATION CLASSIFICATION
RAILROAD East Penn Raiway BRIDGE NO. 7.37 SPAN 4-5 A - GOOD
|DIVISION Colebrookdais Branch B - PREVENTATIVE MTC.
TOWN Boyertown CROSSING Mill Road Underpass C - 1-2-34-5 PRIORITY
COUNTY Berks TYPE Timber Post Trestls, Open Deck 1D - SLOW ORDER
STATE Pennsyivani LENGTH 56'- 5° fotal NO. TRKS. 1 HOW INSPECTED
MILEPOST 7.37 ALIGNMENT - TANGENT {x) CURVE\DEG ‘VISUAL (x) UNDER LOAD
OWNER |ENDS {Skewed) YR BLT. SPEED INSPECT. TRUCK DIVING
ITEMS INSPECTED LN |CLASS REMARKS
|Drainage 1 A
é Siopes, Rip Rap 3 A
2 General Cleanliness 4 B |Seais dirty. .
Utilities Type _ 5 A__ |Fiberopiics west side. Te_l,cabbmdemaahspm4,ndahdnd
Walkways, LS RS (x) Railing (0 27 | C4 |Nomidred Top ral OK Two poorplanks, 2°x 10°% 12°and 2°x 10° 6" Rapiace
Approach, Surface, Alignment 7 | A |56 58" gauge at north end. Three poor track ties north, OK
Bridge, Surface, Alinemertt 9 | A {5637 gauge.
x |Baflast _ 0] A
S Ties _Ddalnshlled 1 B8 |68 poorof (14) 8% 10°x 10" and 8x 10x 14" Spit and rotfed, OK now.
= |Tie Spacer Timber Strep (0] 12| A
Deck Anchors  Hooks Clips_ 14 A  |Pins every third tis, OK
Jﬁ_in.cwn JT (g WI(ioom | 15| A
= Plers B Stone (x) Conc 18 A  |Field stone piers, pointing OK.
-§- JAbutmnts, Bridge Seats Stone Conc ()} 17 A
g Backwall 18 8 }Wooden, softaning some, OK,
E 'Wm 19 A |Northwest wal is plles and timber lagging, OK.
Stringers, No/size per rait- 23 A |Stingers 1,34 on both spans
{2) 16" 16" C3 WZMMmmedowrmnhMaﬂdms.m
effective, mplacs, C3.
g Corbels B |Spen 4, Corbel#2 spit comer, OK.
A |[Span &
[No. Piles - Posts- 4 41| A |Southendofspan4
B |South end of span 5, posts charred some. P1is spit some at top, OK now.
P23 Is softening some st the botfom, OK now. Others OK.
@ Transversa Bracing 42 A  |North side of the bent at the south end of span 4 is OK.
g Both sides of the bent at the south end of spaen 5 are OK.
3 .
= [Longtiudinal Bracing 43 None
E Caps Timber - (x) Concrete - 44 A |South end of span 4.
5 8 | South end of span 5 is charred soms, minor soffening, OK now.
m
Sills 45 8 |South snd of span 5 chamed, minor softening, OK.
A |South and of span 4.
Remarks

DATE INSPECTED 10/52002

INSPECTOR (S) L G Perkins Jr.
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46 Sawyer Street
South Portiand, Maine 04108

TEC ASSOCIATES CONSULTING ENGINEERS

STEEL BRIDGE INSPECTION REPORT

l ‘ IDENTIFICATION CLASSIFICATION
| [RALROAD __EssfPannRaiwey __ BranoE NO. 231 SPAN 1 A - GOOD
DIVISION Colebrookdale Branch 1B - PREVENTATIVE MTC.
' TOWN Boyeriown CROSSING _ Fourth Street C- 1-2-345 PRIORITY
COUNTY Barks TYPE MMGW,OEEM D - SLOW ORDER
STATE Pennsylvenia LENGTH NO. TRKS. 1 HOW INSPECTED
MILEPOST 8.31 ALIGNMENT - TANGENT CURVEDEG (x) VISUAL X UNDER LOAD
' OWNER ENDS ) YR BLT. SPEED INSPECT. TRUCK DIVING
ITEMS INSPECTED LN JCLASS REMARKS
Drainage 1 A |Catch basins west of bricgs. Street pavement OK.
. g ‘L‘sbpu iopes, Rip Rap 3 A
g Gmu'dcqm 4 8 B_earhgsdny.
o [Utilties Type _ 5 A |Fiber optics on west side of bridge bolted (o stifeners.
l Paint, Type _ Dlto_ 8 8 |Poor.
dmys.ll.s RS Railing 27 NonoL
Approach, Surface, Algnment 7 A |56 3/8° gauge north enxi. , 56 1/2" south. South approach sightly low, ins OK.
I Track fies OK.
Bridgs, Surface, Alignment ] A |58 58" gauge.
Ballast _ 10 B |Siack some northeast and norihwest Need 2 CY. Otherwise OK.
w [Tes Date Installed " A | Ties are floorbeams. 0 poorof (42) 8 16 13", Five have horizontal spits on side
' E ond 1o end, OK now. Ties sk on sheif angles on girders.
Parapet ties OK.
)] 12 A
. 3 None
14 None
15 8 |[Wom some, OK
} —
' [Abutmnts Bridge Seats Stone Conc (x)] 17 B |Spalad up fo 4" deep, 6" an the NE comer, OK now. Surface cracked and jeaching
- Coping under seats spafled heavy and breaking up some, OK now.
Q
l ’5' {Backwail Stone _ Conc ()] 18 | B
g Eangwdl Stone Conc {x}{ 19 8 |Coping spaled heavy, w-lsmmckmmm some spaling, OK now
[Soloﬁlu,AnehuBol: 28 B |No anchor bolts at north end, south OK. Bearing plaies OK.
. IUppethngs 29 A
Lower Flanges 30 A |Some corrosion at beerings and few other areas on inside boltom flanges and shei
l o angiss, OK.
- —
g ICover Plates, Top  (x) Bot (x) 31 A |Minor pack rust under comers of piates, OK.
. g::' I'w'u.sm 34 B |Comoded some at end of a few floorbeams and sway frames and along (op of shef
w _ angie on the west side, OK.
. g End, intermediate Stiffs 35 B |Minor corrosion at bottom.
TloTlunLdu’d_rSysm 37 A |Minor corrosion on e rods and gussets. Pins OK.
l Cross, Sway Frames 38 A  |Minor corrosion.
'l T Remarka _ Clearance not posied, Actual measure 15-6°

DATE INSPECTED 10/52002

INSPECTOR (S) L G Perkins Jr.




EAST PENN RAILWAY BRIDGE 8.31
COLEBROOKDALE BRANCH FOURTH STREET

"

Looking west.

Al

-

Looking south.
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REALTY TRANSFER TAX ormesss

COMMONWEALTH OF PENNSYLVANIA STA“EMENT OF VALUE

DEPARTMENT OF REVENUE Fage Nunber
BUREAU OF INDIVIDUAL TAXES ,

l DEPT. 280503
HARRISBURG. PA 171260603 See Reverse for Instructions Dot facarced 0 |
l Complete each section and file in duplicate with Recordsr of Deeds when {3) the full volue/consideration is aot set forth in the deed, (2) when the deed

is without consideration, or by gift, or (3) a tax sxemption is cloimed. A Statement of Yalue is not required if the transfer is wholly exempt from tax
based on: {1) family relationship or {2) public utility egsemens. If more space is needed, attach additional sheet(s).

A CORRESPONDENT - All inquiries may be directed 1o the following person:
Telephons Number:

Ne
TOHw C Nowaw Ao Code IS ) 18 YOO L

. Sireet Address City State Zip Code
lﬁJ}_‘&_e_\hysEbL r  Langhorug, “PA \GouT
B TRANSFER DATA ; Date of Accoptance of Document

Grantor{s)/Lessor(s} Grantes{s}/Lessoels}
l Covnly of Redk Peuu E‘gmg fB]L Lives e
Sirset Address Street Address
33 Court &4, \qT12 We\lmgr “Br. _
State Zip Code Gi State Zip Code

7
I “RRadive . TR 196 01 Kaqubme, PA 19047
C

PROPERTY LOCATION

Street Address City, Township, Borough

-+
l c.&.%,SR' Live *409 | Rﬂi;%—?ﬁﬁ?) Coleme@iﬁ%ﬁ%H#%iﬁn?om

~BeriKr /ot Bg_\jlgf_"kg uJ N/A —
D rvm.bmlc:‘r’ilutl;ﬁr‘}:\ 3 ’

1. Actual Cash Consideration 2. Other Consideration 3. Tolal Considsration *
| 77,000 + O = 77,000,
4. County Assuerted Volue 5. Common Levsl Ratie Factor 6, Fair Market Yalue

N/A x__ NJA = NJA
E EXEMPTION DATA

1a. Amount ﬂ:mopﬁonﬁuimod 1b. Pmom‘ugé g |ﬂ$:: Conveyed fgb °10'= l 4 , , b 00 4-0

“Berke Co.
2. Check Appropricte Box Below for Examption Claimed
3 will or intestate succession —
{Nome af Decedent) |Esiate File Number)

{3 Tronster to Industrial Development Agency.
gency
O Transfer 1o a trust. (Attach complete copy of trust agreement identifying all beneficiaries.)
O Transter betwaen principal and agent. [Attach complete copy of agency/strow party agreement.)

D Transfers to the Commonwaglth, the United States and Instrumentalities by gift, dedication, condemnation or in lisu of condemnation.
(If condemnation or in lieu of condemnation, attach copy of resolution.)

3 transter from mortgagor to @ holder of a mortgage in default. Mortgage Book Number ____________, Page Number
1
] corrective or confirmatory deed. {Attach complete copy of the prier deed being correctsd or confirmed.)
T
\G.SS‘ s Lebroo o o

D Sta corporate consolidation, merger or division. {Attach copy of articles.)
tutory rg PY

Other {Please explain exemption claimed, if other than listad above.}
8] oyertiuw Roro. 10 % :
R} NI )1 ™M@ o) X Qo 5\1\0»:'}'@ weey/

Under penalties of law, | declare that | have examined this Statement, including accompanying information, and to the best of my know‘dgc

and belisf, it is trus, correct and complete,

Signa Corretpaident ar Respensible Pa ' y Bate '
QK Ol smmpers s |7]nfaz

FAILURE TQ COMPLETE THIS FORM PROPERLY OR ATTACH APPLICABLE DOCUMENTATION MAY RESULT IN ThE REICORDER'S REFUSAL
TO RECORD'TME DEED.




QUIT CLAIM DEED,

Made this 3 day of
hereinafter called the GRANTOR, and PE

, 2003, between the COUNTY OF BERKS,
STERN RAIL LINES, INC., with offices at 1973

Wellington Drive, Suite 1, Langhorne, Pennsylvania, 19047, hereinafter called GRANTEE.

WITNESSETH, That in consideration of the sum of One Hundred Seventy-Seven Thousand
Dollars ($177,000.00) in hand paid, the receipt whereof is hereby acknowledged, the said
GRANTOR does hereby release and quitclaim to the said GRANTEE the said premises designated
by hatching on the map attached hereto and made a part hereof, determined by the GRANTOR, in
accordance with Section 7(1)(3) of the Rail Freight Preservation and Improvement Act, to be

appropriate for sale for non-continued rail use.

BEING the premises heretofore

Known as USR Line Number 909, the Colebrookdale Industrial Track, conveyed by

the Pennsylvania Department of Transportation

to the County of Berks by

Agreement No. 82001 dated June 8, 2001 and the plan of the general location
recorded in Deed Book 3368, page 1828 through 1831 in the Recorder of Deeds
Office, Berks County, and Deed Book 5368, Pages 1789 through 1792 in the
Recorder of Deeds Office, Montgomery County. USRA Line Number 909 is the
same property which is the subject of the Agreement of Sale Number PC-1425-03
dated July 3, 2003 between GRANTOR and GRANTEE.

IN WITNESS WHEREOF, said GRANTOR has hereunto set its hand and seal, the day and

year first above written.

Christoper M. Brumbach, Chief Clerk

C .
04017717 994 (N)

tooe ron7) REGISTERED

B5463P6I673

COUNTY OF BERKS

Ber

Tin;zﬁy A Reve Chaman

County Board of Commissioners
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COMMONWEALTH OF PENNSYLVANIA :
. SS

COUNTY OF BERKS

On this 3¢ day of @;.Pd\ , 2003, before me, the undersigned officer, personally
appeared Timothy A. Reiver, who wo_Soi_&mom himself to be the Chairman of the Berks County
Board of Commissioners and that he as such Chairman of the Berks County Board of Commissioners,
being authorized to do so, executed the foregoing instrument for the purposes therein contained by
signing the name of the County by himself as Chairman.. .

IN WITNESS WHEREOF, I hereunto set my hand and official seal.
NOTARIAL.SEAE.
BARBARA:A. CROSSLEY; Notary Publio ? A. P?o\abh&\

- Reading, Berks County Notary Public
My Commisslon Expires-1-8-2005 My Commission Expires:

I certify that upon recording, the within instrument should be mailed to GRANTEE at:
1973 Wellington Drive, Suite 1, Langhorne, Pennsylvania, 19047 .

-~

\ [
- Ze ! TN
. i3 mww L
@?sa Ry 3 :
Y G W.POTTSGROVE TP 70,80
. PNTTSTOMN BORD 2832
u\“,&?it? STATE STAMP > 1770.00
TATAL J 224,00
CHECK - 2124.00
CHANGE " 0.00
ITEM 2
. 07-09-03 WED H1 CASH-11-2977 14:30TH
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Eric Bickleman To <mscoti@countyofberks.com>
<aibi
ejbickleman@msn.com> €c gnathani <gnathani@temple.edu>
08/21/2008 03:06 AM
bce
Subject RE: Boyertown Rail Line
History: £ This message has been replied to.
Dear Mr. Scott,

I'd like to take this opportunity to introduce myself. I'm a life long resident of York County and have been
involved in the business of railroading for about seventeen years now In various capacities including
locomotive engineer and conductor, supervisory positions including a Class 1 rafiroad yardmaster and
shortline general manager. I'm also a co-owner of a locomotive leasing company and, additionally, one of
the founders of the Central Pennsyivania Rail Corporation which has begun providing a variety of services
to the shortline rail industry right here in Pennsylvania.

I am generally famillar with the Boyertown rall line and its history of ownership and operation by several
shortiine entities since being cast off by Conrail. Most recently, I've followed the news reports concerning
East Penn Railway's actions to begin abandonment proceedings.

I had, in fact, attempted to contact a representative of Drug Plastics by letter to express my interest in
seeking a viable solution to preserve rail service over the line and to their facility, however, have received
no response to date.

My friend and associate, Nathaniel Guest, recently contacted me and brought to my attention the fact
that you as a county commissioner had an interest in preserving the line for local rail service. To that
end, I would like to express my Interest in working with Berks County in this matter.

I reviewed the abandonment exemption flled by East Penn with Surface Transportation Board and the
Board's Notice to begin proceedings which was just issued yesterday. While I certainly recommend the
services of an attorney experienced in STB related matters, 1 do have some working knowledge of rail
abandonment .procedures and the Offer of Financial Assistance process through serving as a research
assistant to a consultant on an abandonment opposition case in another state. The Offer of Financial
Assistance may be a suitable vehicle by which the County or another party could acquire the iine and
insure its continued existence as a valuable asset to the iocal economy.

Looking further ahead, assuming the continued existence of the rail line can be assured, I, along with my
associates, may potentially have an interest in operating the line and developing It to it's full potential. I'll
look forward to discussing this matter further with you at your earliest convenience.

Regards,

Eric Bickleman

717-586-1144

> From: gnathani@temple.edu

> Subject: Re: Boyertown Rail Line
> To: ejbickleman@msn.com

> CC: mscott@countyofberks.com


mailto:mscott@countyofberks.com
mailto:ejbickleman@msn.com
mailto:gnathanl@temple.edu
mailto:gnathani@temple.edu
mailto:eibickleman@msn.com
mailto:mscott@countyofberks.com
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COUNTY OF BERKS MAPPING OFFICE

Room 302 Services Center Phone extension (478)3360

INTERDEPARTMENTAL MEMO July 1, 2008

TO: Mark Scott
CC:

FROM: Bili Kochan
RE: Penn Eastern Rail Property
Attached is a copy of the map of Colebrookdale rail line, dated 8/15/2001.

Also attached is spreadsheet showing the non-residential (commercial, industrial,
exempt, and utility) properties that adjoin the rail line.

Just let me know what else you need.
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BEFORE THE
SURFACE TRANSPORTATION BOARD

STB DOCKET NO. AB-1020X
EAST PENN RAILROAD, LLC

-ABANDONMENT EXEMPTION-
IN BERKS AND MONTGOMERY COUNTIES, PA

VERIFIED STATEMENT OF GARY E. LANDRIO

INTRODUCTION

I am an Assistant Vice President with the engineering consulting firm TranSystems in its
Warren, Pennsylvania office. I am a graduate of Clarkson University with a degree in
Transportation Management and Engineering. During the past over 32 years I have set up over
twenty shortline and regional railroads and have been responsible for the operations of four of
these as a General Manager or similarly titled position. My responsibilities have regularly
included feasibility analysis, evaluating of rail lines proposed for abandonment, and business
planning for new operations. I was employed during 1984 and 1985 as the Rail Property
Manager for the Pennsylvania Department of Transportation (PA-DOT), during which the
Department owned the rail line in question and my responsibilities there included management
of that property. I am currently the Secretary of the Transportation Research Board Committee

on Branch and Local Operations and also sit on the Board of the American Shortline & Regional

Railroad Association.

STATEMENT



The instant railroad abandonment petition filed by East Penn Railroad, LLC (ESPN) for the
Colebrookdale Branch raises and does not answer certain issues. does not answer with sufficient
backup material to verify their accuracy, or answers in a way that questions their basis. These
are in several areas. First is revenue. second is cost of operation. and third is the net savage

value of the line.

REVENUE

While the current revenues are not questioned, there is a significant question as to whether
business opportunities which would make the line viable were ever investigated. In my
interview with Rod Martin of Martin Stone Quarries, Inc., he stated that he was never
approached by the railroad to solicit his traffic. Martin has for many years been supplying
Southern New Jersey with crushed stone. I first knew of the movement of this commodity in
1997 when this railroad line was operated by the Reading & Northern. The viability of this
movement is enhanced by the existence of a reverse move of sand from the same area of

Southern New Jersey back to the Reading/Boyertown region.

The stone movement of even haif Martin's total annual volume of 500,000 tons by rail would
create a rail flow of 250,000 tons or the equivalent of 2,500 carloads per year. Adding the
reverse movement of approximately 80 to 100,000 tons of sand allows a backhaul which enables
the total pricing for each movement to be lower. Although we have not had the opportunity to
fully research the equipment, operational and marketing aspects of these moves yet, the critical

mass of volume and limited origin/destination pairs is promising.



EXPENSES

ESPN has used system prorates on several items to claim the unprofitability of the railroad.
While prorates can be appropriate, they must have a basis which clearly mirrors the actual costs
incurred. When in 2007 they show that only 89 revenue cars were handled. that fact determines

the level of operations and maintenance needed.

First, from a transportation standpoint they claim two full days per week of train operations
credited against this line. There is no way that a crew can justify taking eight hours on less than
two cars movements per operating day over an almost nine mile long line. Having been both an
engineer and a conductor I can talk from experience that it should take about 30 minutes at each
end interchanging cars at Pottstown and spotting for the customer cars at Boyertown. If you
consider the line’s operating condition at Federal Railroad Administration (FRA) Class One
Track Safety Standards, then the operating speed is ten miles per hour. On a nine mile long line
the travel time should not exceed more than one hour in each direction. Thus the total train crew
time should only be three hours each operating day. Their crew should be able to use their
remaining time for another function or for operating anther line that same day. Therefore the
total annual hours that operations should be charged to this line are 312 (104 round trips times
three hours per trip). Accordingly, I conclude that labor costs based on 312 hours per year at
ESPN’s $19.13 per hour crew costs for a two man crew should run $11,937.12. This would

change the total Transportation cost to $15,254.

Second, when a locomotive is only used roughly three or four hours twice a week for a total of

only 312 hours per year, (52 times 2 trips per week times 3 hours per trip), a locomotive is not

(%)



suffering from the system average of wear and maintenance. Railroads primarily use locomotive
hours and/or mileage to allocate maintenance costs. Most locomotives on shortlines are used
every day for at least eight hours. the equivalent of over 2,080 hours per year. Therefore it
would seem reasonable in this case to claim only about 15% of the system average of locomotive
maintenance. This would change the equipment maintenance amount from $11,433 to only

$1.714.95 for 2007.

Third, the administrative costs are broken out for two items: the actual electric expense of $1,102
and the actual signal maintenance contractor expense of $1,680. These numbers leave $42.099
which is said to be allocated on a mileage basis over their entire system. That mileage according
to the acquisition submission is 251.1 total system miles.! Based on these numbers the mileage
is 3.4% of the total. Working backward their total system administrative expense for 2007 was
$1,238,205. Again certain of the costs that make up this “allocation™ are best established on
facts which closer reflect the actual incurring of that cost. A significant example would be
insurance which is factored by total payroll and/or revenue calculations. Again with only 89

2007 carloads or 312 hours of actual crew time on line the allocation would be much smaller. If

' In Surface Transportation Board (STB) Finance Docket No. 35056, decided July 3, 2007, John C. Nolan,
a noncarrier individual, Penn Eastem Rail Lines, Inc. and East Penn Railways Inc. jointly filed a verified
notice of exemption to merge two existing rail carriers into one surviving rail corporation (ESPN) in order
to simplify the corporate structures. ESPN will operate approximately 251.1 miles of railroad line which will
be owned by ESPN. The rait lines include: Octoraro Line (25.6 miles), Wiimington & Northern Line (29
miles), Lancaster Northern (12.1 miles) Colebrookdale Line {8.6 miles), Manheim Line (1 miie), Kutztown
Line (4.1 miles), Perkiomen Line {15.6 miles), Quakertown Line (10 miles), Chester Valley Line (2 miles),
Bristol Terminal (1.7 miles), and North Philadelphia Contract Switching (5 miles). The STB decision stated
that ESPN intended to consummate the transaction on or about July 27, 2007. ESPN will interchange
freight with Norfolk Southern, CSX, and Brandywine Vailey Railway.



the administrative costs were based on total system carloads of 8.100. the 89 carloads amount to
only 1.1% of the total. This would lower this allocation to $13.620. ($1.238.205 times 1.1%).

This change would in turn lower the total administrative costs to $16,402.

Fourth. while we acknowledge that the STB allows a figure of $6,500 per mile for track
maintenance, we believe the reality based on the physical conditions observed is that little or no

money has been spent since ESPN has taken over from the last operator.

In conclusion, the operating costs associated with this line appear to be in the range of $19.099

dollars versus what the Petitioners say it would be $80,330.

ASSET VALUE

ESPN has submitted a net salvage quotation by a known railroad salvage operator. What is most
important is what is lacking from that quote. The Pennsylvania Public Utility Commission

(PUC) has jurisdiction over all changes to highway crossings of railroads.> The PUC requires

? Information about ESPN was furnished by its Office Manager, Diane Klein to the Railroad Retirement Board
published in Board Coverage Decision 08-08. Ms. Klein further stated that ESPN provides common carrier freight
service and expects to handle approximately 8,100 carloads of freight annually.

3_5 2702. Construction, relocation, suspension and abolition of crossings.

A. General rule. No public utility, engaged in the transportation of passengers or property. shall. without prior
order of the Commission, construct its facilities across the facilities of any other such public utility or across any
highway at grade or above or below grade, or at the same or different levels; and no highway at grade or above or
below grade, or at the same or different levels; and no highway, without like order, shall be so constructed across the
facilities of any such public utility, and, without like order, no such crossing heretofore or hereafter constructed shall
be altered, relocated, suspended or abolished.

B. Acquisition of property and regulation of crossing. The Commission is hereby vested with exclusive power to
appropriate property for any such crossing, except as to such property as has been or may hereafter be condemned
by the Department of Transportation for projects financed entirely by the Commonwealth and for Federal Aid
Projects under section 1004 of the act of June 1, 1945 (P.L.1242, No. 428), known as the "State Highway Law," in
which case the provisions of that statute shall be in effect, and to determine and prescribe, by regulation or order, the
points at which, and the manner in which, such crossing may be constructed. altered, relocated. suspended or

5



railroads operating in the Commonwealth of Pennsylvania to restore all grade crossings by
removing the tracks upon abandonment®. The removing of crossings under the PA-DOT
construction zone signage requirements will cost several thousand dollars per location. We note
6 highway grade crossings and estimate a cost of $5.000 each to remove the rails and restore the

highway. That would lower the net salvage value by $30,000.

What is even more significant is that the PUC regularly looks at all bridges over and under the
highways and requires that they also be restored to eliminate any safety and/or clearance
problems caused by the existence of the railroad track and its embankment. This will be a

significant cost to the net salvage return of this railroad. We have found at least six locations

abolished, and the manner and conditions in or under which such crossings shall be maintained, operated, and
protected to effectuate the prevention of accidents and the promotion of the safety of the public. The Commission
shall require every railroad the right-of-way of which crosses a public highway at grade to cut or otherwise control
the growth of brush and weeds upon property owned by the railroad within 200 feet of such crossing on both sides
and in both directions so as to insure proper visibility by motorists.

C. Mandatory relocation, alteration, or suspension. Upon its own motion or upon complaint, the Commission
shall have exclusive power after hearing, upon netice to all parties in interest, including the owners of adjacent
property, to order any such crossing heretofore or hereafier constructed to be relocated or altered, or to be suspended
or abolished upon such reasonable terms and conditions as shall be prescribed by the Commission. In determining
the plans and specifications for any such crossing, the Commission may lay out, establish, and open such new
highways as, in its opinion, may be necessary to connect such crossing with and existing highway, or make such
crossing more available to public use; and may abandon or vacate such highways or portions of highways as, in the
opinion of the Commission, may be rendered unnecessary for public use by the construction, relocation, or
abandonment of any such crossings. The Commission may order the work of construction, relocation. alteration,
protection, suspension or abolition of any crossing aforesaid to be performed in whole or part by any public utility or
municipal corporation concerned or by the Commonwealth or and established nonprofit organization with a
recreational or conservation purpose.

4 Responsibilities (aslisted on the PUC website:
hitp “waw.puc.siate.pa ustransportraisafe/railsafe _responsibil:ies aspx )

1. The Division processes applications for changes to a highway railroad crossing. There are four types
of applications; abolition, alteration, suspension and construction.

A. An application to abolish a crossing usually involves the removal of the rails and ties and the
disposition of bridge structures. Said application is generally filed after the railroad company receives
approval from the Surface Transportation Board to abandon rail service on the line.



where the railroad bridge causes the highway to be noncompliant either for safety in its width of
travel lanes and shoulders or for clearances. We have taken a conceptual engineering view and
determined that correcting these deficiencies will cost the railroad an average of $75.000 per
location or at least $450,000. Assuming that we accept their track valuation at $1,082.000 and

we adjust that figure for these deficiencies, reduces the NLV to $602.000.

The real estate valuation estimate is also in question. While I am not a certified real estate
appraiser, | have bought and sold rail corridor land in many states including Pennsylvania.
Having been over this line and looking at its relationship to adjacent parcels, I can speak from
practical experience. This railroad corridor travels from Boyertown to Poftstown hugging the
banks of winding creek valleys. The rail embankment is a ledge on steep sloping hillsides. This
forested land is almost inaccessible except by traveling along the rail bed. These factors will
seriously diminish the value of the railroad corridor real estate. It is my experience based on
similar corridors that the property values will be discounted by between 50% and 75% due to
these terrain factors. If factored at $6.000 per acre, the value of the 60.8 acres claimed in fee
would be only $364,800, and that does not reflect the costs of timing and disposition. Adjusting
for the 13 percent that ESPN used to account for selling costs would further lower this amount to

$317.376

The revised asset value consisting of both the changes to track salvage and real estate as stated
above would produce a new total of $919,376.

VALUATION OF ROAD PROPERTIES



A Working Capital 385°

B Income Tax Consequences ' 0

C Net Liquidation Value 919.376

Valuation of Property Before Holding Gain 919,761
Nominal Rate of return 14.98%
Total Return of Value — Opportunity Cost: $137.723
SUBSIDY:

A Forecast Year Avoidable (Loss) or Profit from Operations ($19,099)

B Estimated Rehabilitation $0

C Total Return on value — Opportunity Cost ($137,723)

Estimated Subsidy payment ($156,822)

CONCLUSIONS

Based on the discussion above and the continuing research into new customers and future
viability, [ am providing the following opinion within a reasonable degree of professional
certainty. I feel that this line on a short term basis is simply not losing as much money as
represented in the abandonment petition The revenue that new traffic can bring is so significant
that abandonment should not be even considered. It is not often that in just a preliminary
assessment of a railroad that [ can find such a significant existing traffic flow. I firmly believe
that ESPN or another rail operator by working with this line’s connection of Norfolk Southern

and the shortline railroad connections to southern New Jersey can turn this rail line into a

3 On-branch Avoidable costs ($19.099) less depreciation ($3,139) and less Return on Value - locomotive ($6.582) =
$9,378 divided by 365 and times 15 = $385



profitable operation with a solid future. Looking at the revised revenue projections and revised

cost figures this line can be profitable.

Gary E. Landrio
Assistant Vice President
TranSystems Corporation
P. O. Box 306

Warren, PA 16365



VERIFICATION

Pursuant to 28 U.S.C. 1746, I declare and verify under
penalty of perjury under the laws of the United States of

America that the foregoing is true and correct.

Executed on: September S , 2008.

[signature]
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VERIFIED STATEMENT OF ROD MARTIN

I, ROD MARTIN, of full age, make the fo.lowing Verified

Statemaent:

1. I am the Vice President of Martin Stone Quarries, Inc.,

located at 1355 North Reading Avenue, Bechtelsville, PA 195065,

2. I make this verified statement based upon personal
knowledge in support ©of the County’'s protest of the proposed
abandonment of the Colebrookdale Branch by the East Penn

Railrxocad (“ESPN").

3, Since 1953, Martin Stone Quarries has been providing
guality aggregate and infield mix material to southeastern PA
and surrounding states. Martin Stone Quarries has over 60
employees capable of producing in excess of 1.5 million tons of
finished product every year. The aggregate mined from Martin
Stone Quarries is a particularly hard form of granite called

granite gneiss.

4. Martin Stone Quarries annually generates about 500 thousand
tons of outbound product destined for customers in Southern New
Jersey. This traffic currently moves entirely by truck,

generating 25 thousand trips annually.
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S. Certain local concrete plants (Rahn’s Concrete, a tenant of
Martin Stone Quarries and Berks Products of Gilbertsville)
annually import 80 to 100 thousand tons of sand from New Jersey.
This traffic aleo currently moves entirely by truck, generating

12 to 15 thousand trips annually.

6. Beth inbound and oytbound truck traffic moves primarily
over Route 100, an arterial roadway which serves as a fesder to
the Pottstown Expressway {(Route 422), which in turn feeds into
the Schuylkill Expressway (I-76) at the Valley Forge
Interchange, ¢the third busiest in the State, with a daily
traffic volume of 55,000 vehicles. A recent study estimates the
current traffic volume at this interchange is expected to
increase 1.5 times by 2028.!' These truckas then travel down the
heavily congested Schuylkill Expressway, through Fhiladelphia,
and across the Delawars River via the Walt Whitman Bridge to

reach South Jersey.

7. Rising motor transport costs, particularly fuel costs
present challenges which Martin Stone Quarries aseeks to overcome
by exploring fuel efficient, environmentally friendly rail

service as an alternative to truck trangportation.
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8. The proposed abandonment of the Colebrookdale Branch would
deprive Martin Stone Quarry and other potential local customers

of the rail alternative before that alternative has evexr been

explored.

a. To the best of my knowledge, information and belief, Martin
Stone Quarries has never been approached by ESPN with any

proposal to provide railroad servige.

10. With suitable financial incentives, Martin Stone Quarrles
would be willing te ocommit to shifting 50% of its outbound
product, primarily aggregate material destined for South Jersey
from truck to rail, generating approximately 2,500 annual
cutbound carlcads of product (a volume of 12.5 cars & day for
200 days or 40 weeks per year). Coupled with a potential back
haul of 800-1,000 carloads of sand, this would eliminate 37 to
40 thousand annual truck trips from 1local rocads, regional

highways and the interstate highway system.
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VERIFICATION

Pursuant to 28 U.S.C. 1746, I declare and verify under
penalty of perjury under the laws of the United States of

America that the feregoing is true and correct.

Executed on: September § , 20086.

bt

[signature]
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Karl Morell

Of Counsel
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Attorney for:
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BEFORE THE
SURFACE TRANSPORTATION BOARD

STB DOCKET NO. AB-1020X

EAST PENN RAILROAD. LIC
-- ABANDONMENT EXEMPTION --
IN BERKS AND MONTGOMERY COUNTIES, PA

RESPONSE OF EAST PENN RAILROAD, LLC
TO FIRST SET OF INTERROGATORIES
AND DOCUMENT PRODUCTION REQUESTS OF BERKS COUNTY

East Penn Railroad, LLC (“ESPN™) hereby responds to the First Set of Interrogatories and

Document Production Requests of Berks County, PA (“County”).

GENERAL RESPONSES
1. ESPN’s responses herein are made pursuant to information reasonably available to
ESPN through reasonable investigation to the date of these responses, and ESPN reserves the

right to supplement its responses, if necessary, in accordance with the rules of the Surface

Transportation Board (“Board™).

2. Responses to interrogatories and document requc'sts do not necessarily imply that they

are relevant to this proceeding, and are not to be construed as waiving any applicable objection.



GENERAL OBJECTIONS

The following general ubjections are made with respect to all of the interrogatories and
document requests. Any additional specific objections are stated at the beginning of the response
to each interrogatory and document request.

1. ESPN objects to the interrogatories and document requests to the extent that they seek
information subject to the attorney work product doctrine, the attomey-client privilege or any
other legal privilege. All claims of privilege are expressly reserved, and any inadvertent
production of privileged information is not intended as, and shall not be deemed or construed to
be a waiver of, any applicable privilege or immunity from disclosure except where such waiver is
expressly communicated in writing.

2. ESPN objects to the interrogatories and document requests to the extent that they seek
information that is not directly relevant to this proceeding and to the extent that a response would
impose an unreasonable burden on ESPN,

3. ESPN objects to the interrogatories and document requests to the extent that they seek
readily available public documents or information, including but not limited to documents on
public file at any government agency or court or that have appeared in newspapers or other
public media.

4. ESPN objects to the interrogatories and document requests to the extent that they seek

information that is as readily obtainable from the files of County.

5. ESPN objects to the interrogatories and document requests to the extent that they seek
information relating to proprietary information, research or other confidential or commercially
sensitive business information unless such disclosure is pursuant to, and County complies with, a
protective order that will limit, among other things, the use of such information to the

prosecution of this proceeding, and limit access of confidential information to designated persons

B9



in compliance with the protective order.

6. ESPN objects to the interrogatorics and document requests to the extent that they seek
information that is confidential or commercially sensitive, including information subject to
disclosure restrictions imposed by law. in other procecdings, or by contractual obligation to third

parties, and that is of insufficient materiality to warrant production here even under a protective

order.

7. ESPN objects to the interrogatories and document requests to the extent that they seek
information in a form not maintained by ESPN in the regular cqurse of business or not readily
available in the form requested, on the ground that such information could only be developed, if

at all, through unduly burdensome and oppressive special studigs, which are not required and

which ESPN objects to performing.

8. ESPN objects to the interrogatories and document requests to the extent that they seek

information or documents for periods prior to August 27, 2007.
9. ESPN objects to the Instructions of County to the extent that they seek to impose
requirements that exceed those of the Board’s rules.
RESPONSES AND SPECIFIC OBJECTIONS
Subject to and without waiving the foregoing objections, each of which is incorporated by
reference as if set forth in full in response to each of County’s ipterrogatories and document
requests, and the specific objections set forth below, ESPN responds to County’s First Set of

Interrogatories and Document Production Requests as follows:



INTERROGATORIES

Interrogatory No. 1. Set forth the name, job title and business address of all persons
providing information you relied upon in responding to these interrogatories. For each person,
sct forth the information supplied or the interrogatory number(s) for which they supplied
information.

Response: Robert C. Parker, President and Chief Executive Otficer, 505 South Broad
Street, Kennett Square, PA 19348 and Alfred M. Sauer, Vice President, 505 South Broad Street,

Kennett Square, PA 19348. The information these individuals supplied is set forth in this

Response.

Interrogatory No. 2. Set forth the name, job title and business address of all persons
providing documents and electronic data in response to Berks County’s document production
request. For each person, identify the documents and electroni¢ data supplied or the production
request number(s) for which they supplied documents and electronic data.

Response: See Response to Interrogatory No. 1.

Interrogatory No. 3. Identity all persons consulted in connection with providing revenue
and cost data.

Response: ESPN objects to this Interrogatory on grounds that it is ambiguous in that

“revenue and cost data” is not defined.

Without waiving the foregoing objection, ESPN respongs as follows:

With respect to the revenue and cost data set forth in the Petition, see Response to

Interrogatory No. 1.

Interrogatory No. 4. Set forth the name, job title, business address and business telephone
number of the representative(s) with whom you interacted at Drug Plastics, Cabot Corp and any
other shipper or potential shipper, regarding service over the line at any time during the period
after Regional Rail, LLC’s acquisition of ESPN up until the present.

Response: ESPN objects to this Interrogatory on grounds that it is ambiguous in that the
term “line” is undefined and subject to varying intcrpretations. The rail line being abandoned in
this proceeding is defined as the “Line” in Definition G and ESPN owns and opcrates several
other rail lines. ESPN further objects to this Interrogatory on grounds that it is irrclevant to the
subject matter involved in this proceeding. In addition, ESPN objects on grounds that the

information sought is commercially sensitive business information which ESPN is unwilling to



disclose absent an appropriate protective vrder trom the Board. Since there are no active rail
customers on the Line, all traffic solicited for the Line. by definition, was transload trattic which
also could be handled by uther nearby ESPN rail lines. FSPN is not going to divulge to its
competitors its marketing strategy.

Interrogatory No. 5. Identify by name and title the person or persons who prepared the
“workpapers” identified as WP through WP4 and attached to the Pctition.

Response: Sce Response to Interrogatory No. 1.

Interrogatory No. 6. ldentify by name and title the person or persons who prepared the
calculations of carloadings, revenues, costs or expenses, avoidable costs, forecast year
operations, revenues, avoidable costs, opportunity costs, and subsidy found at pages 5 though 17,

inclusive, in the Petition.

Response: See Response to Interrogatory No. 1.

Interrogatory No. 7. What is the applicable Federal -Railroad Administration track
standard and maximum train operating speed for the Line?

Response: ESPN objects to this Interrogatory on grounds that it is irrelevant to the
subject matter involved in this proceeding.
Without waiving the foregoing objection, ESPN responds as follows:

FRA Class 1, with a maximum speed of 10 miles per hour.

Interrogatory No. 8. During the time that Regional Rail, LLC, has owned the Line has it
imposed any rate surcharges on the Line or traffic moving on the Line and, if so, what is the
amount of the surcharge and the time period of its imposition?

Response: ESPN objects to this Interrogatory on grounds that it is irrelevant to the
subject matter involved in this procecding.

Without waiving the foregoing objection, ESPN responds as follows:

Regional Rail does not own the Line, Regional Raill owns the stock of ESPN. ESPN has
not imposed any rate surcharge.

Interrogatory No. 9. What are the total railroad revenues and railroad operating expenses
by year or fraction of year for each of the years that Regional Rail, LLC, has owned ESPN?

Response: ESPN ohjccts to this Interrogatory on grounds that it is irrelevant to the



subject matter involyed in this proceeding. Regional Rail acquired the stock of ESPN on

August 27, 2007, Consequently. County sceks revenue and cost data tor the time penods August
27 through December 31, 2007 and January 1, 2008 through today. These two time periods are
totally meaningless and inconsistent with the Board’s regulations governing abandonments.
ESPN also objects to this interrogatory on grounds that it would require ESPN to engage in a

burdensome special study, which ESPN is not required to perform.

Interrogatory No. 10. What is the total length in miles for each of the rail lines operated
by ESPN and any affiliated companies owned by Regional Rail, [.LC, during the time that the
Petition was being prepared and filed with the Board?

Response: The total length of rail lines operated by ESPN is 120.1 miles. The Bristol

line is 2.2 miles in length, the Octoraro: W&N lines are 54.6 miles in length, the Quakertown line
is 15 miles in length, the Colebrookdale line is 8.6 miles in length, the Manheim line is 1.0 miles
in length, the Kutztown line is 4.1 miles in length, the Chester Valley line is 1.9 miles in length,
the Perkiomen line is 15.6 miles in length, the Lancaster Northern line is 12.1 miles in length,
and the Northeast Philadelphia industrial track is 5.0 miles in length.

Interrogatory No. 11 (First). What are ESPN’s total system-wide costs for the following
items and what is ESPN’s basis for allocating each of these system-wide costs to the Line:

a. locomotive (maintenance of equipment) gosts?

Response: See WP 2, attached to the Petition. ESPN allocated the system-wide costs on
a per locomotive basis.

b. wage costs and related benefits?

Response: Wage costs and benefits were derived from the average system-wide wage
cost per hour and the average hourly cost of benefits per employee. The actual hourly wage cost
per hour for the two individuals working on the Line is $15.10, or almost identical to the system-
wide average.

C. locomotive tuel costs?
Response: Sce WP 2, attached to the Petition. ESPN allocated the system-wide costs on

a per loaded rail car basis.
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d. telephone expenses?
Response: $23.081.62. The system-wide vosts were allocated on a mileage basts.
e. insurance costs?

Response: $86.908.73. The system-wide costs were allocated on a mileage basis.

f. oftice and genceral expenses?
Response: All other avoidable General and Administrative expenses totaled
$477.443.20. These expenses were prorated on a mileage basis.
Interrogatory No. 11 {Second). What other duties, if any. do the two members of the
locomotive crew assigned to the Line perform on the Line or other ESPN lines other than those

connected with operating a locomotive and a train (i.e., switching, coupling and uncoupling,
flagging at crossings, etc.)?

Response: ESPN ubjects to this interrogatory as overbroad to the extent it secks
information about activities on other ESPN rail lines.

Without waiving the foregoing objection, ESPN responds as follows:

On the days these two individuals are assigned to the Line, they travel to and from the
Line, perform certain maintenance functions on the Line and perform all needed transportation
functions, including switching, coupling and uncoupling.

The crew goes on duty at Reinholds, PA, reviews paperwork, and prepares for day’s
activities (30 minutes to 45 minutes). The distance from Reinhplds to Boyertown via auto is 37
miles (1 hour to 1.5 hours). The crew inspects the locomotive, performs smaller maintenance
items on locomotive, and starts locomotive (1 hour). The crew makes up the train to depart for
interchange at Pottstown (30 minutes). The crew operates the train from Boyertown to Pottstown
(1-2 hours, longer if crew needs to remove downed trees or make spot repairs to track). The crew
switches NS interchange and puts together northbound train (3() minutes to 45 minutes). The
crew operates the train from Pottstown back to Boyertown (1-2 hours, longer if crew needs to
remove downed trees or makes spot repairs to track). The crew spots cars for unloading on
transloading track in Boyertown (30 minutes). The crew performs end of day inspection of

locomotive, prepares paperwork, etc. (15 minutes). The crew returns by auto from Boyertown to



Reinholds (1 hour to 1.5 hours). The crew tinalizes time sheets and switching paperwork, fuxes
paper work to Kennett Square oftice, and reviews day’s activities with Kennett Square office (15

minutes to 30 minutes).

Interrogatory No. 12. How long does it take ESPN’s trgin to traverse the Line in each
direction including time to dclivery or pick up cars at an industry track?

Response: ESPN objects to this interrogatory on grounds that it is irreley ant to the
subject matter involved in this proceeding.
Without waiving the foregoing objection, ESPN responds as follows:

See Response to Interrogatory No. 11 (Second).

Interrogatory No. 13. How long does it take ESPN’s train to switch cars at the NS
interchange per trip?

Response: ESPN objects to this interrogatory on grounds that it is irrelevant to the
subject matter involved in this proceeding.
Without waiving the foregoing objection, ESPN responds as follows:

See Response to Interrogatory No. 1! (Second).

Interrogatory No. 14. Identify by name the trucking companies that service the area
proximate to the Line.

Response: ESPN objects to this interrogatory on grounds that it seeks readily available
public information. ‘
Without waiving the foregoing objection, ESPN responds as follows:

There are numerous trucking companies holding themselves out as serving the area where
the Line is located. Some examples are attached.

Interrogatory No. 15. Provide a breakdown by source apnd amount of all nonoperating
revenues generated by the Line and identified as “other income” at pages 7. 11, and 12 of the

Petition.
Response: ESPN objects to this interrogatory on grounds a breakdown by source of

revenue is commercially sensitive business information which ESPN is unwilling to disclose

absent an appropriate protective order from the Board.



Without waiving the foregoing objection, ESPN responds as tollows:
The sources of the other income for 2007 were Right Angle Media. NJB Partners, Curves,

Country Home Realty, and Drug Plastics. The sources of other income in the Forecast Year were
Right Angle Media and Drug Plastics.

Interrogatory No. 16. Identify any outstanding local, state, and federal loans or grants
made for the purpose of acquiring, improving, or rehabilitating the Line.

Response: None.

Interrogatory No. 17. Will the abandonment of the Line cause or trigger the refund or
repayment of any loan or grant identified in Interrogatory 16 above?

Response: No.

Interrogatory No. 18. Identify by parcel number or on a map those parcels constituting
the railroad right of way not owned in fee by ESPN.

Response: The County is the former owner of the Line, ESPN, therefore, objects to this
interrogatory on grounds that the County seeks information‘that is readily obtainable from the
files of the County. ESPN further objects to this interrogatory on grounds that it seeks to have
ESPN prepare a parcel by parcel map of the Line.

Without waiving the foregoing objection, ESPN respongis as follows:

ESPN'’s determination that approximately 5 percent of the total acreage was not held in
fee was based on a review of all of the deeds. In reviewing the deeds, ESPN identified one
parcel that may not be fee although that determination is not certain. The parcel in question is
located at Deed Book O-207, Page 466. This is a 7.54 acre parcel located between Mileposts

0.96 and .89, and acquired by ESPN’s predecessor on March 14, 1873.



DOCUMENT REQU ESTS

Document Request No. 1. Produce all documents and clectrenic data in your possession,
custody. or control regarding marketing efforts to attract new customers to the Line or to develop
additional traftic trom the existing customers located on the Line.

Response: ESPN objects to this document request on grounds that it is irrelevant to the
subject matter involved in this proceeding. ESPN also objects on grounds that the documents
sought contain commercially sensitive business information which ESPN is unwilling to disclose
absent an appropriate protective order from the Board. ESPN is not going to divulge to its
competitors its marketing strategy.

Without waiving the foregoing objection, ESPN responds as follows:

There are no existing customers located on the Line. All traffic moving via the Line is by

transload to and from customers located off of the Line.

Document Request No. 2. Produce all documents and electronic data in your possession,
custody, or control relating to any surcharges, for fuel or otherwise, which you imposed on
shippers on the Line during the time period that Regional Rail, LLC, has owned ESPN.

Response: ESPN objects to this document request on grounds that it is irrelevant to the
subject matter involved in this proceeding. ESPN also objects on the grounds the document
request is ambiguous in that there are no customers located on the Line.

Without waiving the foregoing objection, ESPN responds as follows:

ESPN does not possess any such documents.

Document Request No. 3. Produce all tariffs, rate circulars, and exempt rate quotations
issued by ESPN and/or Regional Rail, LLC, for the time period that Regional Rail, LLC, has

owned ESPN.
Response: ESPN objects to this document request on grounds that it is overbroad and

covers rail lines not involved in this proceeding. ESPN further objects to this document request
on grounds that the information sought is irrclevant to the subject matter of this proceeding.
Without waiving the foregoing objections, ESPN responds as follows:

Responsive documents are attached.
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Document Request No. 4. Produce all balance sheets and profit and loss statements for
ESPN and Regional Rail, L1.C, for the financial periods beginning with the date that Regional
Rail, LLC, acquired ESPN and ¢nding with the most recent statement.

Response: ESPN objects on grounds that the informatipn sought is commercially

sensitive business information and is of insufficient materiality to warrant production even under

a protective order.

Document Request No. 5. Produce copies of each of the seven salvage bids that ESPN
received for scrapping the Line and referenced at page 16 of the Petition.

Response: ESPN objects to this document request on grounds that the information
sought is commercially sensitive business information which ESPN is unwilling to disclose
absent an appropriate protective order from the Board. ESPN ulso objects to this document
request on grounds that the information sought, other than the winning bidder, is irrelevant to the
subject matter of this proceeding.

Without waiving the toregoing objections, ESPN responds as follows:

A copy of the highest bid and the one selected by ESPN is attached.

Document Request No. 6. Produce a copy of the appraisal or other document(s) upon
which ESPN relies for its claim found at pages 10 and 14 of the Petition that the SW-9000M
locomotive utilized on the Line had an undepreciated value of $47,079 on January 1, 2007, and

an undepreciated value of $43,940 on Junc 1, 2008.

Response: Responsive documents are attached.

Document Request No. 7. Produce a copy of the appraisal or other document(s) upon
which ESPN relies at page 16 of its Petition documenting the value of the track materials
comprising the Line at $1,082,000 and the underlying real estate value at $1,144.317.
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Response: Responsive documents are attachm

—

Karl Morefl
Of Counse]
Ball Janik LLP

Suite 225

1455 F Street, N.W.
Washington, D.C. 20005
(202) 638-3307

Attomney for:
EAST PENN RAILROAD, LLC



VERIFICATION

STATE OF PENNSYLVANIA )
) SS.
CHESTER COUNTY )

I, Robert C. Parker, being duly sworn depose and state that I am President of East Penn
Railroad, LLC, that I am authorized to make this verification, and that I have read the foregoing
Response to First Set of Interrogatories and Document Production Requests and know the facts

asserted therein are true and accurate as stated to the best of my knowledge, information and

2 f

Rabert C. Parker

belief.

SUBSCRIBED AND SWORN TO before me this__,_;'ﬂday of August, 200

My Commission Expires:_Yiro ,_23 07 '\\A‘z&*\@}/’iﬁ \/ v
Notary Publie”
i NOTARIAL SEAL
SUSANA VIVERO
Notary Public

NEW GARDEN TWP, CHESTER COUNTY
My Commission Expires Jun 23, 2009
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- B RN SER I

Freight Tantf ESPN 8001
Cancels EPRY 8001

NAMING
RULES AND REGULATIONS
GOVERNING
THE
HANDI ING OF CARS (LOADED AND EMPTY)
AND
OTHER SERVICES
ON THE
EAST PENN RAILROAD, LLC

This tariff applies on interstate traffic and intrastate traffic in the Statcs of Pennsylvania and Delaware

NOTICE
The provisions herein will, if effective, not have a negative impact on the quality of the human environment.

For Governing Classifications, see Item 5

Issued: October 10, 2007 Etfective: November 1, 2007

[ssued By:
East Penn Railroad
505 South Broad Street )
Kennett Square, PA 19348
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i FPRY S0 are qu"\ canceed. !
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I’ AMECHOD OF ADDING, CH. \\L.l\nUR DFELFTING ITEMS IN THIS l' ARIF P
f! Clanges to this tariff will be made by 1ssuing suppicments. These supplements will siow the action taken on cach
item, nan:ely: :
A Incroase ;
|
| @ Change resulting in neither an increase nor a decrease '
¢ No Charge
v Decrease
There will be only one supplement to this taritf in effect at any time. Any itern contained in a prior supplement that
remains in effect will be brought forward to subscequent supplements.
TABLE OF CONTENTS
Description of Governing Classification 3 Intra-Terminal Switching 6
Station List and Conditions Section 2- Switchling Charges 7
Explosives, Dangerous Articles Application ot Switching Charges 7
Reference to Tariffs, Items, Notes and Absorbed Rates Only 7
Ruies 3 Definitions 7
Perishable Freight 3 SWITCHING CHARGES 7
Consecutive Numbers 3 Charges for Handling Privately Owned
Capacities and Dimensions of Cars 3 Railway Passenger Cars 9
National Service Order Tariff 4 Charges for Special Types of Heavy
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Cars 4 Section 3 - Miscellaneous Charges 10
Demurrage 4 Special Movements 10
Changes in or addition of firms or Standby Switch Engine Service 11
industries + Turning pf cars to permit unloading 11
Payment and Credit Terms 4 Closing Doors 11
Receipt and Delivery of Cars or Freight Overload Charges 11
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Tracks 5 Diversiop or Reconsignment 1
: . “Shipment to Order”, “Order Notify" or
; 1
Spet.:lal Rules and RegulationsError! Bookmark not defined. “Straight Bill of Lading” Requiring
Holidays Error! Bookmark not defined. Surrender of Bill of Lading or Written
Section 1 - Switching 6 Order 12
Definition of Terms 6 Improper or insufficuent billing ro deliver
Definition of Switching Limits 6 car 13
Handling of Empty Cars 6 Empty Cars Ordered and Not Used 13!
Intra-Plant Switching 6 Lease of Railroad Tracks for Storage 13§
Non-Application of Intra-Plant Switching Explanation of Abbreviations and
Charges 6 Reference Marks 14
!n...—.-_'__ —= o e T —= —_ =i —_——=r -z - - T s =TT - --—-_‘IJ
I FFECTIVE: November 1, 2907

ISSUED: October 10, 2007
ISSUFIY BY: Fast Penn Ralroad 1107, 305 South Broad Street, Kennett Square, PA 19348
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3 DESCRIPHON OF GUVERNING ¢ LASSHICALION
This ianift1s governed, except as Atherwise prvided herem, by Uratoues Fraah Classification
, UFC 6000 serics, 1ssued by tie natienal Ratroad Freight Comnuttee, \gert, supplemcerts “hereto

{ OF reissues thereof.

10 | STATION LIST AND CONDITIONS
This tarift is governed hy the Official Railroad Station List, OPSL. 6000 series, *o the extent shown

below:
PREPAY RFQUIREMENTS AND STATION CONDITIONS

I
For addition and abandonment of stations, and except as otherwise shown herein, for prepay
requirements, changes in names of stations, restrictions as to acceptance or delivery of freight, and

' changes in station facilities.
When a station is abandoned as of a date specified in the above named tariff, the rates from and to
such station, as published in this taniff, are inapplicable on and after that date.

GEOGRAPHICAL LIST OF STATIONS
For geographical locations of stations referred to in.this tariff by station number.
STATION NUMBERS
For the identification of stations when stations are shown or referred to by numbers in this tariff.

15 EXPLOSIVES, DANGEROUS ARTICLES

For rules and regulations governing the transportation of explosives and other dangerous articles of
freight, also specifications for shipping containers and restrictions governing the acceptance and
transportation of explosives and other dangerous articles, see Bureau of Explosives Tariff BOE

6000-series.

20 REFERENCE TO TARIFFS, ITEMS, NOTES ANi) RIULES

Where refercnce is made in this tariff to tariffs, items, notes or rules, such references are
continuous and include supplements to and successive issues of such tariffs and reissues of items,

notes or rules

30 PERISHABLE FREIGHT
For rates, rules and regulations governing the handling of perishable freight, sce Perishable
Protective Fariff PPT 619-sceries. ESPN shall not be required to provide protective service.

40 CONSECUTIVE NUMBERS
Where consecutive numbers are represented in this tariff by the first and last numbers connected by
the word "to” or a hyphen, they will be understood to include both the numbers shown.

CAPACITIES AND DIMENSIONS OF CARS
For marked capacities, lenpths, dimensions and cubical capacities of cars, see ‘The Oftivial Railway
Equipment Register, RIER 6413 series. !

!

—— e im———— ]

ISSTIED: Octaber 14, 2007 EFFECTIVE: November 1, 2097
ISSTTED BY: Fast Penn Rmlroad T LO, 503 South Broad Street, Kennett Square, PA 19348
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i i) i NATIONAL SERVICE ORDER | ARIFF i
! This tariff is <ubject to the provisivis of the various Surtace Ttans-poitction Board Service Orders
and General Permits as shewn in Nafiozal Service Order Tar it STB NSO 6100 ~eries. i
0 MILFAGE CHARGES ON PRIV.ATELY OWNED CARS |
i ESPN will not pay mileage charges on privately owned cars whea mieving o, from or via stations
on the ESPN.
! 75 DEMURRAGE
Cars handled under the provisions of this tariff wall also be subject to the demurrage provisions of
ESPN 6004 series.
80 CHANGES IN OR ADDITION OF FIRMS OR INDUSTRIES
Charges shown in this tanff apply to the physical locations or plant sites and are not affected by
name changes or ownership changes of the occupants or property.
90 PAYMENT AND CREDIT TERMS
If credit is extended to Applicant for the payment of transportation charges, Applicant agrees to
pay such transportation charges within the following time periods:
(a) Freight Charges - 15 Calendar days from the date of the freight bill.
(b) Miscellaneous charges (e.g. demurrage, switching, weighing) — 30 calendar days from the date
of the miscellaneous bill.
{c) Additional charges for freight transportation and related services (e.g. balance due bills) — 30
calendar days from the date of bill for additional charges.
NOTE: Errors discovered in bills by customers should be corrected by them and paid accordingly.
Payment of all bills, including those corrected by customers, must be made within the credit period.
Payment of bills alleged to be incorrect will not prejudice patron’s claims, filed within the statutory
period, for refund of overcharges. If customers receive bills that they feel they are not responsible
for paying, they must notify the carrier within the credit terms that they are not responsible for
paying the bills.
Payment of an amount less than stated on a ESPN invoice will be considered as payment on
account and not as payment in full, not withstanding any notation to the contrary as payment on the
payor’s remittance. Acceptance by ESPN of the lesser amount will not constitute an accord and
satisfaction. The pavor will be advised of any remaining balance deemed due after application of
the remitted funds. '
FINANCE CHARGES: The ESPN will assess a finance charge of .033% per day (12% per annum) I
on unpaid bills tor freight and miscellaneous charges, including demurrage, switching and
weighing, which are past our credit ferms. The finance charge continues to accrue daily until the ,
date payment is reccived by FSPN, not the date payment is made or the date postmarked on the
payment. |
Customers with past due amounts wiil recetve a finance charge invoice cach month. Finance '
charges will be assessed on delinquent bills for freight or miscellancous charges as of the end of the !
month reduced by amounts in dispute and any payments received by moenth end but not posted. '
FFEECTIVE: November 1, 27117

ISSUED: Qcteber 10, 2007
ISSUED BY" Fast Penn Rarlroad [.LC. 505 Sauth Broad Street, Kennett Square, PA 19348
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GENERAL RULES AND REGULATIONS

APPLICATION

ITEM

1og RECFIPT AND DELIVERY OF CARS OR FREIGHT ON. 1O, OR FROM PRIVATE AND
INDUSTRIAL TRACKS
. ‘lhis tarit? wiil be subject to the rules and charges governing receipt and delivery of freight on,
to, or trom private and industnal tracks as published in Taritt RPS-6304 serics.
2. The taritf does not grant the use of private sidings or facilities to parties other than the owners
thereof, unless the privilege of use is granted to others by the owners. without cost to ESPN.

205 HOLIDAY'S

ESPN holidays are defined, for purposes of this tariff, as: New Year's Day. Presidents Day, Good
Friday, Memorial Day, Independence Day. Labor Day, Thanksgiving Day, Day After
Thanksgiving, Christmas Eve, and Christmas Day.

FEFECTIVE: November [, 2007

ISSUED: October 10. 2007

ISSUED BY: East Penn Railroad LLC, 505 South Broad Street, Kennctt Square, PA 19248
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GENERAIL RULES AND REGULATIONS

[TEM APPLICATION
SECTION 1 - SWITCHING
" TTEM T T T APPLICATION T
(300 DEFINITION OF [ERMS

Industrial Tracks - A track serving a particular industry, whether located upon property owned by
ESPN or upon property owned or leased by the industry.

Intra-Plant Switching - A switching movement from one track to another, or between two lacations on
the same track, within the confines of the same (single) plant or industry. Applies only on
movements which can be completed wholly within the confines of the same siding, plant or
industry.

Intra-Terminal Switching - A switching movement (other than intra-plant where specifically provided
for) of traffic originated at or destined to puints within the corporate limits of one station
located on the ESPN.

| Team Track - A track or tracks assigned by ESPN for use by the general public.

1
305 DEFINITION OF SWITCHING LIMITS

Except as otherwise provided herein, the switching limits of the ESPN will be defined as all stations
and all customers served by the ESPN on the following linc segments: Elsmere Jct, DE to Coatesville,
PA; Chadds Ford, PA to Sylmar, MD,; Bristol, PA.

310 HANDLING OF EMPTY CARS
Except as otherwise provided herein, switching charges published herein will apply on empty cars.

320 INTRA-PLANT SWITCHING
Between one point within an industrial plant and another point within the confines of the same
industrial plant

$158.00 per car

325 NON-APPLICATION OF INTRA-PLANT SWITCHING CHARGES

The intra-plant switching charges provided in this tariff will not apply when a car is moved back to the
same location on the same track or to a different location o the same track (See NOTE). Such
movement must occur as a result of pulling outbound carloads or empties previously unloaded, or

placing inbound carloads for unloading or empties for loading.
NOTE.-Movement to a different location on the same track must be incidental to, and necessary in

| connection with removal or placement of other loaded or empty cars.

340 | INTRA-TERMINAL

Between one point on the ESPN and another point on the ESPN.
$158.00 per car

ISSUED: October 10, 2007 EFFFCIIVE: November 1, 2007
ISSUED BY" East Penn Raitroad LT C, 503 South Broad Strect, Kennett Square, PA 19348
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|| SE( ['I()’V 2 Q“ ITCHING CH: \R(-L\ i
:f ITEM \PPLI(‘ A rm\ |
e T APPLICATION OF SWITCHING CHARGES
: . Switching charges n this ani apply to all imdusines on the ESPN.
. | The charges named heretn (unless etherwise specificd) will apply for the handhing of loaded cars cze direction and
| empty cdrs in the reverse direction. If cars are moved empty m both directiuns, then charges for 3 one-way
{ movement will apply. If cars are moved empty in one direction and are not retumned, they will be Charged as if they
: i ure loaded and movement of other cars loaded will not be considered as offsetting vneway movement ot cmpty
- cars. If cars are loaded in both directions, the apphicable charge will be assessed for each loaded movement .
i 403 | ABSORBED RATES ONLY 1
, Switchung charges provided in this tariff apply on an absorbed basis only. All charges will be absorbed paid to
_ | ESPN by the line haul carrier(s). Charges in this tanff will not apply on a Rule 11 basis. -
410 : DEFINITIONS
| Switching - A movement of a carts) from a plant or industry lccated on the ESPN to the point of interchange with
connecting carmers or vice versa, on line-haul traffic.
420 SWITCHING CHARGES: TO AND FROM ELSMERE JCT, DE
COMMODITY | STATION TCHARGFS NOTE
420.1 Grain, Grain Avondate, PA T'$368 peccar | Applies on cars capable of legal movement at a
Products, and Food | Oxford, PA | $618 percar | maximum grass weight not exceeding 263,000 1bs.
0il Nottingham, PA $672 per car
(STCC O1-xxx & ‘
STCC 20-xxx) [ s | i
420.2 Grain, Grain i Avondale, PA r$397 percar | Applies on cars capable of legal movement at a
Products, and Food | Oxford, PA $667 per car | m,axlmum gross weight exceeding 263,000 Ibs.
oil ! Nottingham, PA $726 per car ,
(STCCOl-xxx & ! |
STCC 20-xxx) |
420.3 Bakery Sweepings Avondale, PA | $394 per car | Applies on cars capable of legal movement at a
STCC 20-511-18 ' | maximum gross weight not exceeding 263,000 Ibs.
420.4 Bakery Sweepings Avondale, PA $426 percar | Applies on cars capable of legal movement at a
STCC 20-511-18 maximum gross weight exceeding 263,000 Ibs.
420.5 Railway Cars, All $£226 per car
empty, moved on
own wheels o
420.6 Perishable and : Toughkenamon, PA { $609 per car | Applies on cars capable of legal movement at a
Frozen Foods ' maximum gross weight not exceeding 263.000 Ibs.
{STCC 01-xxx & ' }
STCC 20-xxx) 0
420.7 Perishable and Toughkenamon, PA | $693 percar | Applies on cars capable of legal movement at a
Frozen Foods I ' maximum gross weight exceeding 263,000 1bs.
(STCC 0l-xxx & l I
| STCC 20-xxx) ! | N o
420.8 Propane T West Grove, PA ,r $815 per car
4209 + Lumber & Building r Avondale, PA l $446 percar | Apphes on cars capable of legal movement at a
L Products Oxford ,PA $796 percar ! maximum gross weight not exceeding 263,000 Ibs. |
42.10 " Lumber & Building T Avondale, PA 549" per car T Applu.s on cars capable of 1 k.gal movement at a
’ Products I Oxford, PA | S8A0 per car ) maximum gross weight exceeding 263.000 Ibs.
420.11 ] I umber & Building , Oxford, PA $608 percar | Apphes on cars capable of legal movement at a
i Products i {Originating n ! maximum gross weight not exceeding 263.000 lbs.

[SSUED: October 10, 2007

EFFECTIVE: November 1, 2007

ISSUFD BY: East Penn Railroad LLC, 505 South Broad Street, Kennett Square, PA 19348
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SECTION 2- SWITCHING CHARGES i
ITEM | APPLICATION :
- ' ' Claxton, GA T r
' Belleville. GGA i
I B __ LLOLNLYY
420.12 | Lumber & Building | Oxford, PA 3657 percar  \pplies on cars capable of legal movement at 2
Preducts tOnginatng in | maximumn gross weight exceeding 263,000 fbs.
Claxton, GA or i
, Belleville, GA '
i ONLY) . | _ |
420.13 Gypsum or Gypsum | Oxford, PA $525 pervar | Applies on cars capable of legal movement at a
| _ Board . 4 maximum gross weight not exceeding 263.000 lbs_.__[
+420.14 Gypsum or Gypsum | Oxford. PA $567 percar ' Applies on cars capuable of legal movement at a
. Board o _ | maximum gross weight exceeding 263,000 Ibs.
420.15 Scmi-finished Coatesville. PA §780 percar | Applies on cars capable of legal movement at a
Iron or Steel 5 maximum gross weight not exceeding 263,000 Ibs.
_ Producis i
420.16 Semu-finished Coatesville, PA $842 percar | Applies on cars capable of legal movement at a
Iron or Steel | maximum gross weight exceeding 263.000 Ibs.
Products ; ___
420.17 Semi-finished Coatesville, PA $525 percar | Applies on cars capable of legal movement at a
Iron or Steel ! {Originating in maximum gross weight not exceeding 263,000 lbs.
Products Sparrows Point, MD
ONLY)
420.18 Semi-finished Coatesville, PA $567 percar { Applies on cars capable of legal movement at a
Iron or Steel (Originating in maximum gross weight exceeding 263,000 Ibs.
Products Sparrows Point, MD
{ ONLY) :
420.19 Semi-finished [ Coatesville, PA $543 percar | Applies on cars capable of legal movement at a
Iron or Steel (Terminating in TX maximum gross weight not exceeding 263,000 Ibs.
Products ONLY) 1
420.20 Semi-finished Coatesville, PA ' $587 percar | Applies on cars capable of legal movement at a
Iron or Steel {Terminating in TX maximum gross weight exceeding 263,000 ibs.
Products ONLY)
420.21 I Scrap Iron or Steel Coatesville, PA $637 per car | Applies on cars capable of legal movement at a
maximum gross weight not exceeding 263,000 Ibs.
430.22
420.23 Scrap Iron or Steel Coatesville, PA ! $688 percar | Applies on cars capable of legal movement at a
maximum gross weight not exceeding 263,000 Ibs.
420.24 Scrap Iron or Steel Coatesville, PA $455 percar | Applies on cars capable of legal movement at a
| (Originating in maximum gross weight not excecding 263,000 1bs.
Detroit, MI ONLY) I
420.25 Scrap Iron or Steel Coatesville, PA . $491 percar | Applies on cars capable of legal movement at a ]
{Originating in l maximum gross weight exceeding 263,000 Ibs.
| : Detroit, MIONLY) |
- ]
420.6 : Peat Moss ; All Stations | $450 por car
430 | SWITCHING CHARGES TO AND FROM: BRISTOL. PA t 3 N
I COMMODITY "STATION ! CHARGES ' NOTE .
430.1 LPapcr and Lumber , Bristol, PA FSE 10 per car Boxcars not exceeding 5600 cutft.

ISSUED: Qctober 10, 2007

ISSUED BY: Fast Penn Railroad 1L C

EFFECTIVE: November 1. 2007

. 505 South Broad Street, Kennett Square, PA 19348
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SECTION 2- SWITCHING € H-'\R(xl‘ S

L. - . - —_— e —
i ITEM APPLICATION
|—43u_5 - _FIEE} and Tumber  Brstol PA | SZRSpercar | Bowrseceeding Saiocuft.
[ 4303 I;';{;TEF T f Bristol, PA B '_Slol pcr car "i Boxears ot ¢ ;\;u.dm ySo0U catt,
_____ e A _ e . —- i - - - —_—
1304 Gypsum , Bristnl PA + $313 percar i_Bo\c 1rs exceeding 3600 cuft
- - — e e —_— - ——— e r—_— =
+430.5 etroleum Products | nstal, PA l 34709 per car
450 ' CHARGES FOR HANDLING PRIVATELY OWNED RAIL ‘.\: AY P. \SS[—\GER CARS. C \BO()SES OR
LOCOMOTIVES
The ESPN will move privately owned railway passenger cars, at a charge of $500.00 per car. This charge will
i apply on intra-terminat and intra-plant switch movements. When delivered to a connecting carmer for read-haut
| movement this charge will be in addition to the road-haul charges. . T
460 CHARGES FOR SPECIAL T'YPES OF HEAVY CAPACITY FLAT CARS
Switching charges in this tanff do not apply for movement on flat cars bearing mechanical designations “FD”,
"FG" or "FW" of any capacity, and cars of designation "FM" of 151,000 lbs. and over nominal capacity, as named
in The Official Railway Equipment Register and reissues thereof. Contact ESPN for charges to apply to said
movement.

P —

[SSUED: October 10, 2007 EFFECTIVE: November 1, 2007
[SSUED BY: Fast Penn Railroad LI.C, 505 South Bruad Street, Kennett Square. PA 19348
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" SECTION 3 - MISCELLANEOUS CHARGES !
ITEM | APPLICATION

st SPECLAL MOVEMENTS
Except as otherw ise provided and upen specific request of the shipper or consignee, carloads may
be handled in special (not regular) service (See NOTF 1),
The charge for this special service when requiring the assignment of an additional crew will be
i $2,000 for up to eight (%) hours and $250 per hour or fraction thereot for each additional hour not
to exceed twelve (12) hours. The special service charge as shown heremn for each crew used. will
be in addition to any applicable haulage or switching charges. Charges will be assessed against the
party requesting the service.
NOTE 1.-Special (not regular) service is defined as:
(a) Service accorded shipments which cannot be handled in regular train operations
because of excess weight, height, width or length and which necessitates handling in a
special train.
OR
(b) By specific instructions by consignor or consignee.

ISSUED: Octuber 10, 2007 FFFECTIVE: November 1, 2007
[SSUED BY: Cast Penn Railread LIC, 505 South Broad Street. Kennett Square, PA 19348
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SECITON 3 - MISCELLANEOUS CHLARGES

ITEM

APPLICATION

—
h
=
W

. STANDBY SWITCH ENGINE SERVICE

Srandby switch engine service wiil be provided upon 1easonable advance request tao facilitate

completion of multuple car shipments. To the extent that the sernvices of a locomotive and crew are
required beyond the normal day or time to spot empty cars and pull loads. ESPN will fumish a
locomotive and crew at a charge of $590.00 per hour or portion thereof, or $900 per hour or portion
thercof (Holidays only), subject to a maximum permissible time on duty of twelve (12) hours.
Charges will be assessed against the party requesting the special switching service and will be in
addition to otherwise applicable charges.

510

TURNING OF CARS TO PERMIT UNLOADING
1. Ininstances where it is desired that freight in carloads be placed on industrial or team tracks for
loading or unloading from one particular side or end of the car, vars must be properly placarded
on both sides, and notation made on the Bill of Lading and waybill substantially as follows:
NOTICE TO CARRIER
“Deliver car for loading or unloading from the door or end specified by placard.”

2. When freight in carloads is properly placarded on both sides of the car to load or unload from
one particular side or end of the car, and customer directs ESPN to turn the car so that loading
or unloading can be done from the other side or end of the car, a charge of $350.00 per car shall

apply, in addition to all other lawful charges.

3. Ifthe Bill of I ading carries notation that the car has peen placarded, and the placard has
disappeared before placement, a charge of $250.00 will apply if the customer requests that the
car be turned.

4. If the car must be sent to another railroad to accomplish tuming, the charges of the other
railroad will be in addition to the charges contained in this item.

515

CLOSING DOORS

When it is necessary for ESPN to close doors, hatches, gates or secure tie down devices on cars, a
charge of $200.00 per car side will be assessed against the customer releasing said car. Cars will
not be moved by ESPN unless all doors, hatches, gates and tie-down devices are secured.

520

OVERLOAD CHARGES

1. Cars found to be overloaded while on the tracks of ESPN and returned to the shipper or to
another point for adjusting the load will be subject to ESPN demurrage rules and charges and will
be subject to an additional charge of $500.00.

2. Cars interchanged from ESPN to another carrier which are returned to ESPN because such cars
are overloaded will be subject to demurrage rules and charges of this tariff, and will be subject to

an additional charge of $300.00 per car.
3. No demurrage free time will be allowed.

ISSUED: October 10. 2007

EFFECTIVE: November |, 2007
ISSUED BY: Fast Penn Railroad T LC, 505 South Bread Street, Kennett Syuare. PA 19348
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l SECTION 3 - MISCELLANEOUS CHARGES J
j [IEM APPLICATION B
i S50 t DIVERSION OR RECONSIGNMENT

Diversion or reconsignnient means any one or more of the rollowing: i

1. Change in the name of consignee '

Change in the name of consignor

2

3. Change in the destination
4. Any other instruction given by consignee. consignor, or owner affecting delivery and requiring j
and addition to or a change in billing (except orders received prior to arrival on or departure from
ESPN)}), and additional movement of the car, or both.

Except as otherwise provided herein, the term “destination™ as used in these rules means the billed
destination consisting of the Station and the Track of the Consignee.

CHARGES:

When an order is placed with ESPN by consignee, consignor, or owner that modifies any of the
terms of shipment listed above in this item, the following charges will apply:

1. If order is received after arrival of the car at ESPN, Intra-Plant or Intra-Terminal switch
charges will apply as specified in items 320 thru 340.

2. If order is received prior to arrival of car on ESPN or departure from the origin ESPN station,
diversion and reconsignment charges will not apply.

Cars stopped, diverted of reconsigned under terms of this item are subject to demurrage provisions
of tariff ESPN 6004 series.

560 “SHIPMENT TO ORDER?”, “ORDER NOTIFY” OR “STRAIGHT BILL OF LADING”
REQUIRING SURRENDER OF BILL OF LADING OR WRITTEN ORDER

1. When the original Bill of Lading or written order covering a shipment described above is not
available, the property may be delivered in advance of the surrender of the Bill of Lading or written
order, as the case may require, under the provisions of Rule 7 of the UFC.

2. If a Bill of Lading is tendered after 7:00 am of the day following loading, a charge of $50.00
per car will apply.

3. When Order Bills of Lading or written orders are received prior to arrival of car on ESPN,
there will be no charge. Order Bills of Lading or written orders received after arrival of cars on
ESPN will be assessed a charge of $50.00 per car.

4. Cars held awaiting instructions under terms of this item will be subject to demurrage provisions
of this tariff. Demurrage charges will accrue against the party issuing instructions.

ISSUED: October 10, 2007 EFFLC CIVE: November {1, 2007
ISSUED BY': East Penn Railroad LL.C. S05 South Broad Street, Kennett Square, PA 19348
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T SECTION 3 — MISCELLANEOUS CHARGES
ITEM \PPLICATION
570 IMPROPER OR INSUFFICUEN I BILLING [0 DELIVER CAR

When a car 1s received in mterchange by ESPN with msufficient billing information to erable

! ESPN to place the car at the correct customer, including, but not himited to: no customer specified,

. no address specitied for customers with multiple addrusses, or :ncorrect customer location, a charge
of $350.00 per car wali apply, chargeable to the party issuing the billing instructions. If ESPN does
not receive correct billing or delivery instructions on a car within three (3) days after the car
interchanged to ESPN, an additional charge of $100.00 per car per day will be assessed.™

Cars covered by this item will not be subject to demurrage during the time ESPN is awaiting billing
or delivery instructions.

Cars covered by this item will not be subject to item 320 INTRA-PLANT SWITCHING or item
340 INTRA-TERMINAL SWITCHING, unti] such time as cars is delivered to customer.

This item will not apply to cars handled under item 560 - SHIPMENT TO ORDER”, “ORDER
NOTIFY” OR “STRAIGHT BILL OF LADING” REQUIRING SURRENDER OF BILI OF

LADING OR WRITTEN ORDER.

580 EMPTY CARS ORDERED AND NOT USED

If ESPN receives an order for empty cars, and such order is canceled by the ordering party after
such empty car is dispatched in an ESPN train to a shipper, a charge of $200.00 per car will be

assessed.

590 LEASE OF RAILROAD TRACKS FOR STORAGE

Tracks of ESPN may be leased to shippers, receivers or private car owners, subject to availability,
pursuant to terms and conditions of special agreements. In absence of such agreements, the charge
is $40.00 per car per day (or portion thereot), subject to a8 minimum charge of $200.00 per car.

Request for lease of tracks for storage must be received in writing by ESPN, stating the amount of
track or number of car spots requested and the estimated duration of the storage.

Cars placed in storage must be privately owned or free of car hire. Cars held on storage tracks will
not be subject to demurrage.

Switching of cars to and from storage will apply, as provided in this tariff.

[SSUED: Qcteber 10, 2007 EFFECTIVFE: November 1, 2007
ISSUED BY: Fast Penn Railroad LLC. 505 South Broad Street, Kennett Syuare, PA 19348
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FTLESPN 3601

East Penn Railroad, LI.C
Pave 14

AR
ESPN
CSXT
NSO
OPSL
RER
RPS
STB
STCC
UFC

4 ¢ 0 )

EXPLANATION OF ABBREVIATIONS AND REFERENCE MARKS

Association ot American Rarlroads

Fast Penn Ratlroad, T .1.C.

CSX [ransportation

Nasional Service Crder. Western Trunk Line Cornnuttee, \gent

Official [ ist of Open and Prepay Stations, Station List Publishing Company, Agent
The Otfticial Ratlway Equipment Register. R.F.R. Publishing Conipany, Agent
Railroad Publication Services, Agent

Surface Transportation Board

Standard Iransportation Commodity Cogde

Uniform Freight Classification, Uniform Freight Classification Committee, Agent
Increase

Changes resulting in neither an increase nor a decrease "
No Change

Reductions

L

ISSGED: October 10, 2007

FEFECTIVE: November 1. 2007

ISSUED BY: Fast Penn Railroad LI.C, 505 South Broad Street, Kennett Square, PA {9348
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STB FSPN 001 EAST PENN RAILROAD, .1 C. Page |
Supplement 1

EAST PENN RAILROAD, LLC.

SUPPLEMENT 1
TO

FREIGHT TARIFF ESPN 8001

NAMING
ADDITIONAL STATIONS
AND
ADDITIONAL SWITCHING CHARGES
ON
EAST PENN RAILROAD, LLC.

Governed, except as otherwise provided here, by Uniform Freight Classification. (See Item 5.)

Except as otherwise specifically provided, this tariff is also applicable on INTRASTATE
TRAFFIC in the state of PENNSYLVANIA.

[SSUED: January 8, 2008 EFFECTIVE: January 9, 2008

ISSUED BY

East Penn Railroad, LLC.
505 South Broad Street
Kennett Square, PA 19348
(610)925-0131




STB FSPN X001 FAST PENN RAILROAD, [L1LC. Page 2
Supplement |

GEOGRAPHICAL LIST OF LINES & STATIONS ON
EAST PENN RAILWAYS, INC. AT WHICH RATES AND CHARGFS APPLY
]

|

QUAKERTOWN LINE

STATION NAME OSPL STATION NUMBER
Telford, PA 400
(Connection with CSXT)
Perkasie, PA 410
Rock Hill (Bucks Co.), PA 415
Quakertown, PA 420

WILMINGTON & NORTHERN (W&N) LINE
STATION NAME OSPL STATIONNUMBER |

Coatesville, PA 260
(Connections with BVRY & NS)

South Modena, PA 255
Embreeville, PA 250
Northbrook, PA 245

Lenape, PA 240
Pocopson, PA 235
Montchanin, DE 230
Greenville, DE 225
Silverbrook, DE 205
Elsmere Junction, DE 200
(Connection with CSX)
Wilmington, DE 190
(Connection with NS)




STB ESPN Nuio

Supplement |

EAST PENN RAILROAD, T LC.

RATE TABLE I: FREIGHT, ALL KINDS

Pawge 3

r

Item Commodities To and And (except Rate
From: as noted)
420.5 Railway Cars, Elsmere Jct All Stations S300
empty. moved on (CSXT) on Octoriro,
own wheels W&N Line
440.1 Railway Cars, Telford All Stations $158
empty, moved on (CSXT) on
own wheels Quakertown

Line




em— ————————————————————
EAST PENN RAILROAD. LLC. Page | |

STB ESPN 8001
Supplement 2

EAST PENN RAILROAD, LLC. |

SUPPLEMENT 2
TO

FREIGHT TARIFF ESPN 8001

NAMING
SWITCHING CHARGES
ON
EAST PENN RAILROAD, LLC.

Governed, except as otherwise provided here, by Uniform Freight Classification. (Item 5 Series)
(The provisions published herein, if effective, will not result in an effect on the quality of the human environment)

Except as otherwise specifically provided, this tariff is also applicable on INTRASTATE
TRAFFIC in the state of PENNSYLVANIA.

ISSUED: February 22, 2008 -EFF ECTIVE: March 15, 2008

ISSUED BY

East Penn Railroad, LLC.
505 South Broad Street
Kennett Square, PA 19348
(610)925-0131




STB ESPN 8001 EAST PENN RAILROAD, LLC. Page 2
Supplement 2

The following Items and charges have been corrected, modified, and or increased. Rates to
and from Coatesville, PA have been modified to reflect the tull absorption by ESPN of the
increased switching charges outlined in Tariff BVRY 8500-G, Effective March 1, 2008.
Rates, charges, and notations relating to these Items in previous ESPN tariffs and
supplements are hereby superseded and replaced as follows:

-l_____ . __ SWITCHING CHARGES TO AND FROM ELSMERE JCT, DE o _’
( ITEM [ COMMODITY | STATION ' CHARGES ' NOTE o _ —
! 420.15 1 Plate, Iron or Steel [ Coatesville. PA $780 per car I Applies on cars capable of legal

' i movement af a maxunum gross weight

I . ! not exceeding 263,000 lbs. )
| 420 16 | Plate, Iron or Steel Coatesville, PA ' $842 per car Applies on cars capable of legal '
i ! movement at a maximum gross weight
+ exceeding 263,000 Ibs.
r 420.17 = Semi-finished Iron or | Coatesville, PA $535 per car Applies on cars capable of legal !
| Steel Products (Originating in movement at a maximum gross weight
: Sparrows Point, | not exceeding 263,000 lbs.
MD ONLY) ;
| — -
" 420.18 lrSemi-ﬁnished Ironor j Coatesville, PA $577 per car Applies on cars capable of legal
| Steel Products {Originating in movement at a maximum gross weight
‘ | Sparrows Puint, exceeding 263,000 lbs.
' MD ONLY)
l_7420. 19 ' Plate, lron or Steel | Coatesville, PA $580 per car Applies on cars capable of legal
I {Terminating in movement at a maximum gross weight
I TX ONLY) . not exceeding 263,000 lbs.
420.20 | Plate, Iron or Steel Coatesville, PA $627 per car Applies on cars capable of legal

{Terminating in movement at a maximum gross weight
| TX ONLY) exceeding 263,000 lbs.

Applies on cars capable of legal
movement at a maximum gross weight
not exceeding 263,000 Ibs.

Applies on cars capable of legal
movement at a maximum gross weight
exceeding 263,000 lbs.

420.24 ' Scrap, Iron or Steel Coatesville, PA $470 per car Applies on cars capable of legal
(Originating in ' movement at a maximum gross weight
Detroit, MI not exceeding 263,000 lbs.

' ONLY) |
420.25 [ Scrap, Ironor Steel | Coatesville, PA $506 per car Applies on cars capable of legal o
(Originating in movenient at a maximum gross weight ll

420.21 | Scrap, lron or Steel Coatesville, PA $647 per car

420.23 | Scrap, Iron or Steel Coatesville, PA $698 per car

| Detroit, Ml : exceeding 263,000 lbs.
i' ONLY) ]

[



SI'B ESPN 80l FAST PENN RAH ROAD, 11 C. Page 1
Supplement 3

EAST PENN RAILROAD, LLC.

SUPPLEMENT 3
TO

FREIGHT TARIFF ESPN 8001

NAMING
SWITCHING CHARGES
ON
EAST PENN RAILROAD, LLC.

Governed, except as otherwise provided here, by Uniform Freight Classification. (Item 5 Series)

{The provisions published herein, if effective, will not result in an effect on the quality of the human environment)

Except as otherwise specifically provided, this tariff is also applicable on INTRASTATE
TRAFFIC in the state of PENNSYLVANIA.

ISSUED: Apnil 10, 2008 EFFECTIVE: May 1, 2008

ISSUED BY

East Penn Railroad, LLC.
505 South Broad Street
Kennett Square, PA 19348
{610) 925-0131



Y

STB I'SPN 8001 EAST PENN RAILROAD, 1LLC. Page
Supplement 3

The following Items and charges have been added. corrected. modified, and or increased.
Rates, charges, and notations relating to these Items in previous ESPN tariffs and
Supplements are hereby superseded and replaced as follows:

e e e el e - - — —— -

L. __ ... __SWITCHING CHARGES TO AND FROM KLSMEREJCT.DE
. ITEM | COMMODITY | STATION | CHARGES | NOTE, o
| 426.24 | Scrap, Iron or Steel Coatesville. PA $470 per cur | Applics on cars capable of legal
' i {Onginating n " movement at a maximum ygross weight
Detroit. M1 or not exceeding 263.000 lbs. !
Buffalo. NY
ONLY)

b—— —_——
420.25 | Scrap. Iron or Steel Coatesville, PA ! $506 per car Applies on cars capable of legal
{Originating in . movement at a maximum gross weight
| ! Detroit. MI or exceeding 263.000 Ibs.
: Buffalo, NY |
ONLY) '[
| 420.60 ® Peat Moss, Baled j Kennett Square, l $450 per car Applies in Shipper Owned or Leased

boxcars in excess of 60 feet.

Straw Avondale, and |
! Oxford, PA ) I
r420. 11 ! Lumber & Building i Oxford, PA $608 per car Applies on cars capable of legal
Products (Originating in | movement at a maximum gross weight
GA, VA, NCand not exceeding 263,000 Ibs.
SC ONLY)
| - ]
420.12 ! Lumber & Buulding Oxford, PA $637 per car Applies on cars capable of legal ]
Products {Originating in movement at 2 maximum gross weight
GA, VA, NC and exceeding 263,000 lbs.
SC ONLY)
420.80 | Ethanol Avondale, PA $325 per car Applies in Shipper Owned or Leased
tank cars, not exceeding 61 feet in
| length.
420.85 | Corn Meal Nottingham, PA $772 per car Applies in Shipper Owned or Leased

covered hopper cars capable of legal
. movement at 2 maximum gross weight
L not exceeding 263,000 Ibs.
420.86 | Comn Meal Nottingham, PA $826 percar Applies in Shipper Owned or Leased
covered hopper cars capable of legal
| | movement at a maximum gross weight
. ' { exceeding 263,000 Ibs. B
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STB ESPN 8001 EAST PENN RAILROAD. LLC. Page 1
Supplement 4

EAST PENN RAILROAD, LLC.

SUPPLEMENT 4
TO

FREIGHT TARIFF ESPN 8001

NAMING
SWITCHING CHARGES
ON
EAST PENN RAILROAD, LLC.

Governed, except as otherwise provided here, by Uniform Freight Classification. (Item 5 Series)

{The provisions published herein, if effective, will not result in an effect on the quality of the human environment)

Except as otherwise specifically provided, this tariff is also apphcable on INTRASTATE
TRAFFIC in the state of PENNSYLVANIA.

ISSUED: June 1, 2008 EFFECTIVE: Junc 1, 2008

ISSUED BY

East Penn Railroad, [LLC.
505 South Broad Street
Kennett Square, PA 19348
(610) 925-0131




we

STB ESPN St EAST PENN RAILROAD, T LC. Page
Supplement 4

The following 1tems and charges have becn added, corrected, modified, and or increased.
Rates, charges, and notations relating to these Items in previous ESPN tariffs and
Supplements are hereby superseded and replaced as follows:

smuum(, CH: ARGES [0 AND FROM BRISTOL, P-\ o

T ]

|

lTE\l COMMODITY | STATION ~ CHARGES I NO1E R
430 30 T All Other anxtoI PA | $261 per car T Appliesin boxcars notuwcdmg s600 !
! : Commodities ( . cult. !
' | ) : 1 —_
43040 | All Other Bnstol, PA | 8313 per car ! Applies in boxcars exceeding 5600 —]
| | Commodities i ! ; cuft. "
1 ]
U,
L__ SWITCHI\G CHARGES I‘O AND FROM El SMEREJCT,DE ______4"
ITEM | COMMODITY | STATION | CHARGES _INOTE o :
[ 420.80 Propane or Bulane West Grove, PA | $815 per car ! —_’
| I Pocopson, PA [ $400 per car ' :
: { . L . |
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DOCUMENT REQU-EST NO. 5



H22 “E " Shreot « Omana, HE 08127

july 18, 2008

Mr. Robert Parker
East Penn Railroad, LLC
505 South Broad Street

Kennett Square, PA 19348
RE: Colebrookdale Line Abandonment

Mr. Parker

Per your invitation to bid, we offer the following for purchase and removal of your abandoned

trackage between Pottsdown and Boyertown, PA:
Met Payable to ESPN $1,082,000.00

Thank you for the opportunity to bid on this project. Pleasa feel free to call me if you have any

questions.

Tarry Peterson

President

(402) 329-0332 » Fax (402} 339-7965 « www.lioyard com o E mod: nfod beyard coan



DOCUNMENT REQUEST NO. 6



" - U0 Lake Street, 72 20

M |\lechanical Rail Solutions, Inc. Bovnton Beawh, FL 17115

A "_., «
- % r"i
Fax 806 737 129

Lo ®
A Locomotive and Freyght Cur Aantenance Speculises Ematd JimWagnerwmechoul com

Web  www.mechrail com

July 9, 2007

Mr. Robert Parker
President

Regional Rail, LI.C
2371 Ahon St.
Denver, CO 80238

Re: Estimated ranges for valuation of the locomotives on the Eastern Penn Railroad

Dear Bob,

I apologize for the delay s providing this portion of the report to you. [ had
mistzkenly omitted it when [ completed the earlier portion of the report and then got
{urther delayed due to eye surgeries on both eyes.

The valuation ranges that follow are based on the current interest levels for the
various types of locomotives on the EPRR and are complied from a couple of sources.

You should use this data with caution and please remember that it is my estimate
based on the sources I used which may not accurately reflect any recent changes the

market may be experiencing.

Is should also be remembered that the ranges quoted take into consideration the
conditions noted at the time of the inspections and the conditions seen during the

inspections.

I will be happy to discuss any portion of the report if needed.

Vc_ry truly you/xs

//L,’/ / (7
James 1 \V.lbh(/

President

Attachment Locomotive Valuation



PENN EASTERN I INES RAILROAD
LOCOMOTIVE VALUATIONS

JULY 2007

‘Builder __ Model __ Build Date __Range (000's) |

[ Initials Number Builder  Model  Build Date
EPRY 44 GE 50 Ton 1271951
EPRY 52 EMD SW900 M  1/1937 80 -125
PRL 81 EMD NW 2 101948
PRL-3 'V 2202 EMD GP 1D 10/1956
PRL 2202 GE U23IB 171977
PRI 2204 GE (/23B 6/1977
PRL 2006 GE U23B 6/1977
EPRY 3153 GE B237 1/1978
EPRY 5114 GE B237 171980
EPRY 7554 EMD GP 10 1/1956
EPRY 7811 GE B307 3/1978
EPRY 7836 GE B307 3/1979
EPRY 7874 GE B307 1/1979
EPRY 9008 EMD NW 2 1/1947
Notes:

(1) Two units with the same number, FMD GP 1015 identified as 2002 (2) on the

locomotive data inspection sheets
(2) EPRY 7836 is not in service and is identified as a “spare parts umit” on the

locomotive data inspection shects



"7 LOCOMOTIVE INSPECTION RECORD

|
: |
| o ~_ UNITNO.52 B
| PAGE(GF3 T T T LT T ]
1
OWNER/LESSOR EPRR ""'ETESS'E'E' N’/}l‘ ) ) i
"ROADNO 57 )LOL,OMOTSVE MODEL ‘swgoom \Dan BUILT 1937 |
A
!

"BUILDER EMD ~ 1REMANUFA(‘TURFD BY N/A
| DATE NVA~ | SERIAL NG NA "lrbKT'E' INSPECTED 's/'{'b",' B

| LOCATION Boyerfown [ INSPECTOR ~ J Wagner
BT T JSERIAL NO 55 -4 24

"ENGINE TYPE 8-567 -B !
"HORSEPOWER. 900  CONDITION' General overall s Good, NOT Equipped with spark 1
|

arrestor manifolds
TURBO. NJA~ 77 TTTSERIALNO NA T J_CONDITlON NA T
"DIFFUSER CONDITION N/A B — T o
[ﬂﬁéﬁ_O—N—ﬂCT—Eé_N—Aﬁﬁl_éﬁ\l_E_R/—\T—dﬁ TYPED-15-C "'i SERIALNO 'N/A _1
U U _‘

CONDITION Good

"AUXILIARY GENERATOR TYPE 10Kw "7 T 7'TSERIALNO.NA ~ ~

EXCITER TYPE N/A _J_SERIAL NO N/A
CONDITIONS Good T T T T

TRUCK TYPE Roller Bearing | GEAR RATIO 6215 ————— e -
#1- N/A Tt TmT T/ #_é_NIA e e i bt

CONDITION Good
"WHEELS. (Rim) LRIL w2

Rz 72U8T T T [RL#3 23162

RIC#4 2116727 | #5 NIA BNA T {
{TRACTION | #1. NiA_ "7 Tw N~~~ J#S NIA T ]
MOTORS.  [#4 NA™ " """ TENRTT T i"mE’ NATT T ]

“CONDITION Whecls good trucks good Traction Motors good Journal boxes good
lWﬁ‘cOMPRESSOR 3yt WXO Lo Base | CONDITION: Far i
['AIR EQUIPMENT 26NL/6ET T CONDITION. Good |
,'ﬁ;&TJIA'rEJR" T TNd"i’ T !Cowomon "GOOD ) l
| COOLING FANS | |
'GRID FANS :N_o" NA : J’

CONDITION N/A



}._1
2 Genéral clean 1—15 of ol and debrrs in Air Compressor r‘ompartment

' 3) No FRA glazing

"GRID HATGH & GRIDS  NiA
"BATTERIES —  ~ | YES

PA(‘L— 20F3° LOCOMOTIVE NO.: 52

TING X7 T 7 7, BROKEN. No vistble

’ . cracks or leaks

N

.- e~ _i

" CONDITION GOOD
CAB CONDITION: [ GLASS NOT Equipped with | SEATS. 1, no with arm rests A second i
Fair ‘ FRA approved glazing l seat is NOT permanently mounted |

'
_-___—_A_. ——— -

UNITIZED. |
ELEC TRICAL CABINETS afl covers 6n

e

"CONDITION Good Reverser safety lock is

[ CONTROL STAND btandard original
defective i

SPEED RECORDER Yes !

b e e _— -
FLOOR good conditton

HORN Equipped ~ 777 TBELL “Equipped

"FUEL TANK. No | GALLONS _9_50_—-___1 CONDITION Good, No loose mounting bolts —"*
leaks ‘I' i g
"CARBODY CONDITION / OVERALL AFPEARANCE Farr |

e e e e~ —

DEFECTS. | FRA

]
i} . I _ IS

PLOW EQUIPPED. | FRONT No REAR No
HEADLIGHTS FRONT. Yes ____ ____: J LR—Ei\E? _Es_ —_—_—__":__'_:'_j
WARNING LIGHT" No Ditch hgh(s on front of rear
OTHER EQUIPMENT: None =~ — "/ 7/ /77 7
GENERAL OVERALL CONDITION Fair — Unit operating under two (2) Waivers on cab Blue |
Card #1 L1-80- 5 #2 RSGM - 80 - 28

INSPECTION DATES | 92 DAY 2/17/07 | 368 DAY 8/25/06 Iné DAY 2/26107

' LAST PERIODIC T "}'(SUT"(T"S"ER'\?FC"E' ; -NONF USTED ]

) Fly Wheel cover off on Fireman side

4) Rear coupler carrier boits icose
‘3) Engmeer rear la Iower window glass S uacked

6) Throtile safety !atch Is defective (Operates Mthout ererser mstaued)

' 7) nght # 2 tramnq brak9 hanger bolts lcose
8) Unit appears to he overdue Federal 92 day mspemhon trom 5/19,06 lo d)te of mqpsac Hon b/OT

_9; Fron_t _v!mdsh_ee_t excz_e(_ec_ls_m aomum ail owable height ab0ve rat on b Jth .omers

H
. ' ' ' ' H
T e e e e e e L


http://Ioo.se

. PAGE30F3 LOCOMOTIVENO. 52

=

I 10) o T

i DEFECTS MAINTENANCE

| 1) Unitss not equipped with spark arrestor mantfolds
2)

By L
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EAST PENN RAILROAD LLC
Depreciation Expense Report
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DOCUMENT REQUEST NO. 7
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July 18, 203

pMr Robert Parker
East Penn Railroad, LiLC
505 South Broad Street

Kennett Square, PA 19348
RE: Colebrookdale Line Abandonment

Mr. Parker

Per your invitation to bid, we offer the follow:ng for purchase and removal of your abandoned

trackage between Pottsdown and Boyertown, PA:
Met Payable to ESPN $1,082,000.00

Thanrk you for the oppertunity to bid on this project. Please feel free to call me f you have any

questions.

cerely

Terry Paterson

President

(402) 339-0332 = Fux:{#12) 339-1965 « waw.heyird com o E mad info@teyant com



